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The Impact of Administrative Capacity on the Efficiency of

Investment Decisions

""A Comparative Study between Public and Private Sector Companies"
""An Experimental Study in the Egyptian Business Environment"

(Abstract)

The study aimed to test the impact of administrative capacity on the
efficiency of investment decisions of companies operating in the Egyptian
environment, and to determine the extent to which the administrative
capacity of companies belonging to the private sector differs from that of
companies belonging to the public business sector. This was applied to a
sample of (80) companies with a total of (320) observations, of which
(55%), equivalent to (180) observations, were from the private sector, and
(45%), equivalent to (140) observations, were from the public business
sector. This was for the period from 2018 to 2022. The researcher relied on
the absolute value of the deviation from investment as an inverse measure
of investment efficiency (the dependent variable), which was estimated
using the (Biddle) model. After conducting statistical analysis of the data
using the (STATA, 14) program, the results revealed a positive and
significant relationship between administrative capacity and investment

inefficiency, at the level of Public and private business sectors.

Key terms: managerial capacity, investment decision efficiency, public

sector companies, private sector companies.
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