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V) (6 Gl iy 8 g sl a5 (2017 e(smmr 2012 i Al €2021 el
o A A pall 5 Al Jol g2l 5l Jon 3ade U laa ol pa) iy Jlaal) 14
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Abstract:

The study aimed to analyze the relationship between retained earnings
and debt decisions, while also examining the moderating effect of firm size
on this relationship. The empirical study was conducted on a sample of 99
non-financial publicly listed companies on the Egyptian Stock Exchange
during the period from 2018 to 2022. Retained earnings were measured by
the ratio of total retained profits (or losses) as shown in the balance sheet to
the total book value of equity at the end of period t for company i. Debt
decisions were measured by the ratio of total loans and credit facilities

(excluding any interest-free loans, if applicable) to the book value of equity.

The study also incorporated a number of control variables: return on

assets, capital intensity, tax savings, and liquidity ratio.

The findings revealed a positive relationship between retained
earnings and debt decisions, indicating that changes in retained earnings
over time affect the debt decisions of the companies studied. A negative
relationship was also found between the control variables and debt
decisions. Moreover, the moderating role of firm size was confirmed,
strengthening the relationship between retained earnings and debt
decisions, with statistical significance increasing upon inclusion of the
moderating variable. Additionally, a negative relationship was observed
between capital intensity and debt decisions among the sampled

companies.

Keywords: Retained Earnings, Debt Decisions, Firm Size.
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