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The Impact of Assets Utilization Efficiency on the Relationship

between Cash Holdings and Firm Value
Empirical Study on the Egyptian Listed Companies
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Synopsis

This research aimed to investigate the impact of assets utilization efficiency on the
relationship between cash holdings and the value of Egyptian listed companies, in an
attempt to understand the possible impact of assets utilization efficiency on
investors’ assessment of cash holdings decisions in Egyptian listed companies,
motivated by literature scarcity especially in the Egyptian environment. In order to
test the research hypothesis, the researcher relied on a sample of 106 listed non-
financial Egyptian companies, with 623 firm-year observations, between 2016 and
2021, reling on two multiple linear regression models, the first used to test the
relationship between cash holdings and firm value before introducing the assets
utilization efficiency as a moderating variable for this relation, the second used to
test the relation after introducing the assets utilization efficiency as a moderating
variable, by testing the impact of the interaction between cash holdings and assets
utilization efficiency on firm value. The research results indicate that investors’
assessment of cash holdings decisions in Egyptian listed companies is affected by
the degree of assets utilization efficiency.

Keywords: Cash Holdings, Firm Value, Assets Utilization Efficiency, Assets
Turnover Ratio, Agency Theory, Static Trade-off Theory, Free
Cash Flow Theory.
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