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Abstract:

When using the unit root test, the study concluded that the economic variables
contain the unit root, meaning that they are not stable at the level. Likewise, not
all of them were stable in the first difference, then they became stable in the
second difference, which means that they are integrated in the first degree. The
results also showed that there was cointegration between the model variables.
According to the error correction vector test, it became clear that there is a long-
term equilibrium relationship between the variables in the model.

This study aimed to estimate the global demand function for oil from the
Kingdom of Saudi Arabia and its impact on Saudi economic growth during the
period 1985 - 2013 AD. To achieve this, a standard model was estimated based
on the usual demand function that consists of the Kingdom of Saudi Arabia’s oil
exports to the world, representing the required quantity as a variable. continued,
Five of the independent variables are real oil prices, global oil production, the oil
sector’s contribution to Saudi GDP, the Kilian Index, which is used to indicate
the growth of global economic activities, and the world population. It is noted
that the probability values of the parameters are not significant except for the
Kilian index parameter. Also, there was a joint effect of the independent
variables on the dependent variable, and therefore there is a short-term
relationship between the variables. It became clear from the results of the
Granger causality test that there is a one-way causal relationship that goes from
Saudi Arabia’s oil exports to the world to the real prices of oil in the long run. In
addition, there is a one-way causal relationship from Saudi Arabia's oil exports to
the world to the world's population in the long run.

Keywords: global demand for oil, from the Kingdom of Saudi Arabia, global
economic activities.
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