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The Moderating Role of corporate social responsibility disclosure of
the Relationship between political connections and aggressive tax
planning: An Empirical Study on Companies listed in the Saudi
Financial Market
Abstract
The research aimed to measure the moderating role (interactive effect) of
corporate social responsibility disclosure for the relationship between political
connections and the level of aggressive tax planning, in addition to measuring
the impact of political connections on the level of aggressive tax planning
measured by 3 different measures (tax differences - effective tax rate - cash
effective tax rate) and measuring the impact of corporate social responsibility
disclosure on the level of aggressive tax planning (cash effective tax rate), To
achieve these goals, the researcher derived the research hypotheses and tested
them by conducting an applied study on non-financial companies listed on the
Saudi financial market during the period from (2018-2023).
The researcher found a difference in the negative impact of political
connections on the three measures of the level of aggressive tax planning, as it
was shown that the negative impact of political connections on the level of
aggressive tax planning measured by (cash effective tax rate) is more significant,
in addition to the significant positive impact of disclosure of corporate social
responsibility on the cash effective tax rate. Finally, it was shown that there is a
negative insignificant impact of the interactive variable of disclosure of corporate
social responsibility (the moderating variable) on the relationship between
political connections and the level of aggressive tax planning (cash effective tax
rate).
Based on the theoretical and applied results, the researcher recommends that
the Saudi Capital Market Authority should pay attention to issuing an index for
corporate social responsibility at the level of the Kingdom and disclosing the
political background of the members of the Board of Directors and major
shareholders in order to limit the practices of aggressive tax planning.
Key words: political connections - aggressive tax planning — Corporate social
responsibility disclosure
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