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Abstract
The current research aimed to measure the direct conditional effect

between government ownership and the quality of financial reports according
to a combined scale consisting of seven market and accounting measures; This
was conditional on the coverage of financial analysts as a Moderator variable
due to the variance in the results of studies that addressed the relationship
between government ownership and the quality of financial reports (which is
the question of when the relationship between the independent and dependent
variables is in a certain direction). The research also aimed to measure the
indirect conditional effect between government ownership and the quality of
financial reports by adopting managerial myopia as Mediator variable that
helps explain the mechanism of transmission of this effect and conditional on
the coverage of financial analysts as a Moderator variable (which is the
question of how/mechanism of transmission of the effect from the independent
variable to the dependent); This is for a facilitated sample of 95 companies
listed and traded on the Egyptian Stock Exchange with 570 observations
during the period from 2017 to 2022. The quality of financial reports was
measured as a dependent variable according to a combined scale using seven
attributes of financial report quality classified into two groups (accounting
measures and market measures). Government ownership was also measured as
an independent variable by the ratio of shares owned by the government sector
to the total issued shares. Financial analyst coverage was measured as a
regulated variable by the number of financial analysts following the company.

Finally, administrative myopia was measured according to the amount of
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change in capital expenditure divided by total assets as an inverse measure of
administrative myopia. The researcher relied on Model No. (8) of the
Conditional Operations Analysis Models (Hayes, 2017), the study found that
there is an effect (positive, negative) of financial analysts' coverage on the
direct relationship between government ownership and the quality of financial
reports;. The study also found that there is no indirect relationship between
government ownership and the quality of financial reports through the
mediation of administrative myopia and conditional on increasing financial
analysts' coverage.

Keywords: Administrative myopia - Financial analysts' coverage - Conditional
operations analysis - A combined measure of financial reporting quality -

Government ownership.
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