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.(Demerjian et al, 2012) (Tobit L~

Firm Eficiency;;=B0 +B1 Log Total Assets;; + B2 Market Share;
+B3 Positive Free Cash Flow;; +B4 Log FirmAge;; +B5 Foreign
Currency Indicator;; +B6 Year Indicator;; +€;;
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Cilia si g AS a8l elal 5 J sead) AUy A8l Slast colial Hall (pe el Cjal a8 o 1oy
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aein ABe Jga g axe (Ismail et al., 2022) ddaul 5y sal 5 AT4L)
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«( La Rocca and Cambera., 2019 ) :Jis clogin da 00 &le 25ay A cliagis
Dang and Pham., 2020 :) <l cla s Jlaadl 8 (Goh and Song., 2021)
Legin Ll 48e 3 a5 ) (Lashgari and Ahmadzadeh., 2021
Jsaall jilas (ol die 5 aaing) (b Alidie Candl Dmgiad fialll (a yal O 2y
S andll 8 fal) o gy o(< puaiall A jaY) Clay el Gl Z3la cclilal) e
A LAY Al ) il Jalay ()
) Al
Ul Julas
Pl ) el ia gl Judail) .1
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(2) A2 Jox>

A Al &l yial Cua g g g

Descriptive Statistics

Variables N Range Minimum Maximum Mean S.td'.
Deviation
ROA 468 1.0739 -0.3076 0.7663 0.0538 0.0983
Tobin's Q 468 4.465 0.0640 4.4009 1.0581 0.5221
LEV 468 1.0047 0.0091 0.9956 0.4952 0.2293
MA 468 1.6138 0.4781 1.1358 0.7151 0.1179
LEVMA 468 0.7441 0.0067 0.7374 0.3501 0.1603
SIZE 468 40.513 12.7150 27.797 20.8379 2.1008
GROW 468 3.0199 -0.9893 2.0306 0.0954 0.4029
ASSETS D 468 73.592 0.0005 73.5919 4.2631 7.9082
CASH 468 0.8268 0.0002 0.8266 0.1090 0.1359
Valid N (listwise) 468

) Jalasl) cila i s jdaal)
1t L (2) a2 Jgaad) (e iy
oty Lad 1l La (S o) £10) aull) el Liaa ol cilpluaa) il <o pgsl —
(-0.3076) O 7 s) i Al Ll e (5 5iase e (ROA) Jsma¥! (e 2ilally
Glas L5 ¢(0.0983) (s lune il =) 5(0.0538) (v Jass sias ¢« (0.7663) 5
(4.4009) 5 (0.0640) 0 75l _rb 43l aalall (i 388 ((TODIN'Q) &S Jim st i s
el il jelad LaS(0.5221) (s sbume il ail 5 ¢(1.0581) o8 (b Jaws iy
(0.0001) i 7! 5 Lgiad o (LEV) Amdlal) dndl ) Jii el 5 iall i aa 5l
adally G3lahy Lads (0.2293) (s ke il oail 5 (0.4952) o8 Jaws sias (0.9956) 5

) (0.1781) i e sl 4l ealill s (MA) A aY) 580 (8 Jiaiall plaiall
el yuidl Wl (0.1179) s_bms a5 (0.7151) o8 Lo sie ¢(1.1358)
5(0.0067) = e 5 =y 48 (LEV*MA) (Al 5080 % 2Ll 3ed) )

(0.1603) s ke il yail 5 (0.3501) o s Jaus sias (0.7374)

A3 (SIZE) 48l ana Jas gie O proacai) a8 oyl el pgiial) guilisy shady Ladh g
Al Hall Jae ilS 53l (GROW) sl saidawisia 31 LS ¢(20.83789) oL
&L 152815 (4.263074) (ASSETS_D) Jsea) 43US Lo sia a1y Lais ¢(0.0953885)
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;bl{.’u'g\ d:\.bi &JLAA 2

Com il Al el jY) Jdsss (Correlation Matrix) <dals jY) 44 6 ama &1 g

AL ol yuaidl (s dcca pidall ClEMall olail o5 o8 (e (38al Jal (pe clld g A ol ¢l yuaia
) psiall (o () o2 g0 3V A e LY A W1 31D () sy i) 48 shume 2 D )
nfi Ay il ) priall () )53 590 As n o A (Guijarati, 2003) s s Ay sl
O A e laill oLl ol 35S (0.80) Lo sl o Bl Y doslas by 13 2 e
Eiadl AAUCE S Y Al #1535 O ot (3) i) Jstadls deaiall 5 Eanill il e
¢(0.80) e 81 Ml caidl 8 4 il il jriiall G Bl )Y llae JS () G o A
Sl jriall g (Jpal) Ao ailall 5 i o L (0.60) bl Jdbas (sl 3l Cun
Al adl 0 e (oY) 5 aslkaILall dadl )

(3) A2 Jox

Pearson Correlation

e < U)I
Variables 6‘ 2 <§( E E Lﬁ § E o é
- E - o @ o % O
= <
ROA 1
Tobin's Q 0.0477
MA 0.1897*** | -0.0956** 1
LEV -0.1848 0.0945** 0. 1490%+ 1
LEVMA -0.1407*** 0.0547 0.2012*** | 0.6280*** 1
SIZE -0.0278 -0.0869* | 0.2069*** | 0.1259*** | 0.1792*** 1
GROW 0.1038** -0.0513 | 0.1294*** 0.0051 0.0501 0.0197 1
ASSETS D | -0.1486*** | -0.1121** |-0.1653*** -0.0604 -0.1114** | 0.1762*** | -0.1490*** 1
CASH 0.3831*** | 0.1046** 0.0400 -0.0966** | -0.1009** | -0.2709*** -0.0344 -0.1812*** 1

***_Correlation is significant at the 0.01 level (2-tailed).
**_Correlation is significant at the 0.01 level (2-tailed).
*, Correlation is significant at the 0.05 level (2-tailed).

Aadl ) A o)y LalS al iray (L01) A sina (5 siane 2ie (IS 58l oo (L aeS
S S il o (S Ly cJ ) e el JB LS S A0 )y sai 8 (0 spall) ddlall
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Abstract:

This research aims to study and test the impact of managerial ability
on the relationship between financial leverage and the performance of
Egyptian joint stock companies. By answering the following question:
What is the impact of managerial ability on the relationship between
financial leverage and the performance of Egyptian joint-stock companies?
The study was applied to a sample of 78 companies listed on the Egyptian
Stock Exchange with a number of (468) observations for the period from
2017 to 2022, and to test Hypotheses Administrative capacity was
measured as a structured variable using the Data Envelopment Analysis
model, which was presented by (Demerijian et al., 2012) and depends on
estimating the overall efficiency of the company and then excluding the
company’s characteristics from the Tobit Analysis regression equation, so
what remains is administrative capacity, while financial leverage is an
independent variable. It was measured by the debt ratio, which is the book
value of liabilities to total assets, and both return on assets (ROA), and
Tobin's Q model were used to express companies' performance as a
dependent variable, and using the multiple regression analysis method,
Based on Panel Data, the results indicated that there is a positive and
significant relationship between financial leverage and companies’
performance, and there is also a significant effect of administrative ability
on the relationship between financial leverage and companies’

performance.

Keywords: managerial ability, financial leverage, corporate performance,

company size, asset density, retained cash, Sales growth
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