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Relationship between the ownership structure and firm value: The

mediation effect of dividend payout

“Experimental study on Egyptian join stock company
Abstract
The study aimed to investigate whether the ownership structure affects the
firm's value in Egyptian joint stock companies, and whether the relationship
between the ownership structure and the firm's value is affected by the
dividends announced by those companies. Therefore, the current study aims to
answer the following questions: What are the direct effects of ownership
structure on firm value in Egyptian joint stock companies? What are the
indirect effects of ownership structure (via dividends) on firm value in
Egyptian joint stock companies? In order to test the study hypotheses, three
measures of ownership structure were used: administrative ownership,
institutional ownership, and concentration of ownership. In addition, we relied
on dividends per share as a measure of dividends. Tobin's Q index was relied
upon to estimate the firm's value. The researcher tested the study hypotheses
on a sample of 97 Egyptian joint stock companies (462 views) listed on the
Egyptian Stock Exchange and belonging to non-financial sectors in the period
from 2016 to 2020. Using path analysis method, the researcher result: There is
no relationship between ownership structure and the firm value. There is no
relationship between dividends and the firm value. There is no relationship
between ownership structure and dividends. The important result of the study
is the absence of mediating effects, as dividends do not have a significant
impact on the relationship between ownership structure and firm value.
Keywords: Managerial ownership, institutional ownership, concentration of
ownership, dividends, and firm value.
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