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i g Gy Bas g 558 e LY ) el il sle G gl ) hill caldll
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0.1261-) o Lo Wi #5558 220175 22013 (wle G siaall 4yl 3 yull (&S
Dadall o Y waly 52 s G Lo a6l Il Jead) sl e (0.1457
plll (8 Al IS 55 (S gl 3 g 3 0 gl Sy Ly cdpall IS 55 (s L Jiinal
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223 Al g (L8 0.0651 e (ke <l 2l s (0.0009- ) b sias (DACIH, E) daiaY!
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¢adY) maiay 53l 5 Robust standard error < stul (e caaldl a &y Ca g AN
Heechle, 2007; ) ) Ll ¥y clylill <l axe JKae 1 e 3y el

.(Holzhacket et al., 2015

Hetroskedasticity il il axe 418
zilai b i) el iy Aalall () ll) elad¥) il il e 13) Al 220 L

ARy il W 8y il Gl uiall A s ey AWE e 3l Al )
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128 e Gl Jia g agluay g el @l A (e @33 (White Test) lasl
Al 028 (e (et zilaill o2 ML 5 (il cild aae e aa gy asl ) L)
e il g S 5V 23 sai 3 da 8l 13 (333 a2 White test gl <jedl Cus
plad) o Uadl) S y% SIS Galdll g Uadl) ClS il (g s e g JSS Al SIS Hd (5 s
Jsan punsa o LS((%5) slhaall 4 ginall (5 gie o Ji P-value 4ed <l cua
Robust standard error «ostel Gukiy caalidl a5y Cogu A5 228 Jals (9) A8
Sl B,y il ald aae JlKEe B ge 3yl eUadY) manay 3

.(Heechle, 2007; Holzhacket et al., 2015)

LA Gl pe ASda AR 5 bl i Sl JLRY  (White test) LI (4) o3, s

White test wooldrige test
Heteroscedasticity autocorrelation GSLA.L\\
white
p-value p-value F test
test
1aladl pUSR g aldl) pUkal)) Aladl S i
No 0.000 116.07 No 0.000 18.50 Ja¥) zisadl
No 0.000 28.88 yes 0.4623 | 0.544 (A g3 gadll
No 0.000 | 94.01 yes 0.307 | 1.053 Al 3 gadl)
1paldl) gUadl) ils
No 0.000 63.3 No 0.000 33.01 Js¥) g asall
No 0.000 102.99 yes .0.938 0.006 (A g gadll
No 0.012 | 21.22 yes 0.803 | 0.062 Al 3 gadl)
pladl g Uakl) S 5
No 0.001 34.24 No 0.0145 | 6.682 Js¥) g gall
No 0.000 37.99 No 0.0432 | 4.432 A 3 gall
No 0.000 38.08 No 0.0002 | 17.83 Gl 7.3 gadl)

Non- Normality of Random Errors 4 gdall sUadl) 4dixic| ase Al&a -3
commball a il ai Al die s M) aainall o e SED U LAY 138 Caagy

ol o cald) a5 ¢(Shapir-Wilk) slas) caalll alaiul gl 138 (e iail
(P-Value ) dad <uilS Gua anhll w5l aoly ¥ 4 glal) cUadY) (5 Gontia e
e OS (st o o JSS Al (6 gt o o) g Al jall daglil) 28EN #3la b <05
Los b pal 2 Ml (10) o) Jsaalh mnge g8 LS alall glaill g alall ¢ Uadll
sMAl sl Asllaey Cald) B AEA) oda Jaly (omaall ey pall 48k aladiul
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plll Aallaa day g ¢l @l Gy Saaill 4lSa) Al ) sagn «(Winsorizing) 48 aiall
Cre LBl ST Cansal 5 48 jlaiall o) Cada day asalall JSAN) i 53 S0le ) Caad 48 Ll
200 o S S ) aan 0¥ Tk Gl 13 Jalad (e LS ¢ anlall g5l

.(Tabachick and Fidell, 2007) 4wl ) 53 LS 32405k

Gl adal) a5 68l LS Shapiro-Wilk. Test JLad) das (Y ) a8, Jea

Shapiro-Wilk. test
Normality GSLA.U\
p-value W- test

alad) gUsd g (aldd) pUadll) ddad) cilS i
N. Normal 0.000 9.858 Js¥) zigaill
N. Normal 0.000 8.862 (A 3 gadl)
N. Normal 0.000 8.509 Gl 3 gadll
Toalad) s Uadl) cls ,d
N. Normal 0.000 9.04 Js¥) Zasadl)
N. Normal 0.000 8.374 Y Z3gaill
N. Normal 0.000 9.04 G 3 gadll
aladl gUadl) culs i
N. Normal 0.000 5.731 Js¥) Zasall)
N. Normal 0.000 5.037 SN Z 3 galll
N. Normal 0.000 5.064 i) 73 gadl)

Multi- collinearity kil z)sa3¥) ddsia 4
aaill g ¢ mmll Lpzany 5 Akl ) juaial) G dadad A8Me i <l 13) A oaa L

Ol adiat Jaleay Ailaiull Caalll ol GAICG 238 (& Al )l Z3lai g s (520 (1
gl A hall 23 AlSia e oSSW (Variance Inflation Factor "VIF™)
O bl z) s 3Y) da o ol Caalll ) Aaall 038 35a 5 520 (e ISIL 5
s Aaidie Al Aulall Zia 8 (Adlall 2LVl Ke) Aliid) il
et al Jlaai¥) zilet G ysrial (VIF) adzaill Cllebas aff asen Of 23 5 Cun 3 phad
& JSS all IS8 (s o il pdiai EOllaal dad ol il S (10)
Aol Al ol eial CailSy ¢(1.32) Adlad) Al )l 23l A lede Jsasll
glhadll IS 58 (6 siue o Gl adial Colalaal A ol cxly LS ((OCFi )
Agaaill sl el iS5 ¢(1.79) Adlad) dul il z3l b lgle Jsanl) 23 alal)
S5 s se e o) il Clleal ded ol ity LS ((OCF 1) Al
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ClilEatay) iad CulS s ¢(1.090) dlladl A jall # 3 i Lle J sanll o3 alall g Usil
A el el G A ) 53] ASe 35a 5 p2e X5 138 5 ((NDACI, t) 4 kssy)
Adlad) Al all o 3las 8 (Aladl # L) il Sa)
Clay yal) 48 yla Bl dne (S Y A a1 (el CMS (e (e Gae e 5 A
Al Al #3d alle a6l (Ordinary Least Squares "OLS") (b siall) pall
alaial sa ¢(Quantile Regression) (el slasi¥) 44k e alaie Y] 3, sl
Jelail aaladind oy Cua Jadll jlasiVl oy pd 38a% Y ledie st o adll laaidl
il yall 3y 5l (€ e il Alaiaall g 46 liall 2l sle) e e (ke (o AB)
ey el laa¥) Wl i) Gilally anhall sl (i Sl kel
4510 s die Ol patall o A8all [asd A (e Clla) G oplill (e ddlise Gl Sise
Gdaill e W) 8 28l 4aY (G jusiall G AW A8y ST ol jals e Laa a5l (e dilida
Aailly annil) sV e (san) yiiny LS ol dass giall (e Yy Alainal gibill QS
da Alas ST (4 6S8 Apaandil) lasiV) il a8 o ga aladl (g jaall Clag yall lasi) )
et 3 ULl et A arill HlasiVI 3Gy yla Ml g il e 8 53LEN a8l
A I Tl ) Al 5 4 sdiadl eUadY) Adlxie ] ade USSR 1S (g
Ay gilill) ) Gald) Juagl A
saaxial) plaady Jalad il Lo
Jalsily Al S 3 (s sia o quantile regression A& shay Jlaady) Julas it -1
(ple glds pald gl

S siun o (gl (JSS Al S i (5 g o JlaniY) Jilat il (11) @) Jsan eda
tshle Jsas (e gmaly 5 0aliia (550)
o ol IS8 Aial) S i (g gl o lasiV) Jilat w5 (11) B Jsas e
rshle i e a5 o2l (550) (s st

‘Earningsi,m) Aol CL}JS’\ ol (e Lf\ O G)aﬂ\ Slaaiy) 4 sima
Aalladl dul Hall 7 ety drancaiall BB 4y il Ol j2iall 5 ¢(EArNings; w3 <Earnings; .
Jlaia) dad 4 jliey 43) Cua (Quasi-LR atatistic) Jlis) A¥a (e adde Juig W g
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O e «(%5) sps elia¥) aglall A Jpial) 4 ginal) (5 ginar i) 1 (P-Value)
.(P-Value=<5%. Sig)

el G o (JSS Ll S 35 (5 s Ao 2axiall lasiV) Jilas il edad @l
Al e e (Earningsi,t+1) sas) 93 58 2=y At CLUSI\ Hlaaib Al (RZ) il
Oe Al ) LAY e ClBEAEY) A aaY) clileaiuyl) sl #L LY
Laaiall Ailall # L B AN U Sl O g e 585 ¢(0.371) Jabad ¢(Aplianil) cililenl)
8y aay JalSIL Aal) S 5 bl &l )Y (B Gl (e %37 i (1) o)) 23l
A s LS (AS il 268 gial) lleal) 5 ALY 3 gl U8 ol ey Lie Ve Baal
35 (Earningsi,t+2) oui s e Al LY il 4l (R?) pasill el
g )R Y) sy Al #U Y1 clSa e (Earningsi, t+3) daliiue <l i &6
¢ s e (0.164) (0.248) Jabad (Apksdall dpaaill cladail) dy )Lod¥) e Clilaaiul)
i (3) ads (2) b z3sailly dnacaiall all #l 0 A i Sall ol Sy e s g
S35 (o b s Aal) S, Aliinal 2LV (A G e s e (%16) (%24)
AS il 48 gial) Clalead) 5 400 2 5l U o ) Jiliay Leie W yame S 8
L) S a3 Al 8 aanital) Lol V) Jalee g ye sl panil) Jalaa of goilil) @i i
saaly B8 ey @iy (%16 %24 «%37) s (e paldlls aladl cpelbaill) JalSlly

3,8 o ) gl @l i (sl e ZLOY &l aial (e Ol 58 G (o 58

DN el (g (51 0 %01 G5 siane die Gilan] Alas dun 9o Ao 2525 il 23
ClEEaiuyl s (Earningsi,t+3  <Earningsit+2 <Earningsi,t+1) 4liiea #L,3
O Al el is s (Jones, 1991) zdsei ddaul s 3084 (DACI,) 4o lay)
Oty (i Ll ) el jpuad 5 uliinal) L YL il 8 5l Led 4 jLiay) lBlaainy)
i) 3 yid
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(e paldld g alal) e Ualll) Jalslly Al cilS i A Al 2l Y1 ciligSa oAbl U Y1 laady) Jalad il (V) Jgas

b Uy Adial) LYY

Earnings;u, Cdi8 s dliiead) £l )

dan g5y ey AlElual) CL)JY\

Earnings; 3 Earnings .1
Sy elalaa 4y gina )
Jalaa Jalaa | jjaasy) cdlelaa &y gine Jalaa | jhaaiy) edlalaa 4y gina Aiiial) & il
pdui Malea pduai <Malaa pduai Malea
Gl | R N Lt ESTEE S NN 1y L g N IS
(VIF) u.y.m (t) %at (VIF) utgm (t) %at (VIF) ‘utm (t) Lad

(.Sig) (.Sig) (.Sig)

0.233 | 1.1920| 0.0057 0.147| 1.452| 0.0060 0.030 2.176| 0.006 (Constant) [T}
1.19(**0.000 5.74| 0.5009 1.19|**0.000 | 10.589| 0.6360| 1.19(***0.000 10.69| 0.6608 (DACIt) LI (I
1.13[**0.000 7.958| 0.6093 1.13|**0.000 | 10.637| 0.6517| 1.13(***0.000 13.78| 0.751| (NDACit) I T
1.32(**0.000 | 10.315| 0.6653 1.32|**0.000 | 17.076| 0.7885| 1.32(***0.000 19.40| 0.826 (CFOit) LI I (]

(sig <0.01) LTI (% CICC LT CIE I

(sig <0.05) [T Y5 [ IO (LI

0.164 0.248 0.371 (R2) [T L]

0.160 0.244 0.367 (Adjusted R2) T

167.82 292.72 565.13 Quasi-LR atatistic [11[]
***0.000 ***0.000 ***0.000 (Quasi- LR astatistic) [T TIIT]
548 549 550 (N) O[O
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e ) Om %l s sime die Lilas) Aoy A ge A8e 25 ) il Sl a5 LS
(Earningsi,t+3  <Earningsi,t+2 <Earningsi,t+1) 4ldiedl LY Ganlie
48l (OCFi 1) 4badall il clsdaill s ((NDACIH,E) 4ois¥) e Cllaaiul)
lgrpan Lt Al L3 A0 Gl Sl of ) dagil) el s, Al ~L 3
A8 FLY Adsiad) Gl sl

6 sie o Al A all 3kl apndill lasa¥) Jalad il ek (s AT ali e
Aaliveall ZL Y Ganlie e sl Jlasil Jalaa (1 (1) @85 Jsaadly daua sall 5 dipall S )i
4Ly Gleaiuy) e (Earningsi,t+3 <Earningsi,t+2 <Earningsi,t+1) 4354l
o ClBESLY) e IS el lasil s (30 BT (DACH, ) Aladl 21,30 4 Sl
(OCFi,t) 4l dpatll i) e s jlasi) Cllae Ga 8 ((NDACH E) dakas)
Rl (e YY) (Kay g ¢ ) paind AN Gl siall die @lld dgdall #1304 Kl
e ClBESLY) sl ALOS AN 5 Sl A jlie A HLaaY) clileaiud 4 ) paiuY!
Al el e UGS dasi 5 4 A Y] lBlaainl) of ) (Adsoil) dpaa) cilaaal) 5 4y Ly
OSN3 sl (& iy o Ulia) JB1 () 6 20l 7L 00 el o ol cduianal) 3~
A sl e ClEENILY) () sSay A ally Ay LAY ity ) OV i) 8 s 5e
Alsesil) Laad) colaaxil)

Slonan, 1996; ) o JS 4wl 4l Glag L ae Az Ll oda (3d5
! (2018 <2l siSubramanyam, 1996; Xie, 2001; Riachardson et al, 2005;
LY 5,08 (e liay (lBlaatay) s el sl ) Allall ~L Y1 g paie
& leiloainl ) el L sas e il Dbt Leall audi e 28,30 4
ST da oAbl Al sl () oS ) Al LY 6 e il 1 dala (Jaiadll
S bl #LOY) e 1580 S el ) i) oy cliliaiul) ¢ sSa e
«Earningsi,t+2 <Earningsi,t+1) & yiu) s siue die Liay) agas i) LS () jaial
Ll LAY e Clleaiul) Lali 4 )Lia¥) clilaaiuy) & Cua (Earningsi,t+3
4 clia g Le pa gl oa cadlial] Lkl 4y 51 aiul) Cum (e Al dpaal) colaail)
dgaal) claaxd) i 8 (Lin and Yu, 2015; Meini and Siregar; 2014) s JS 4l )
leali ) paind sl ZLOY) cliSe ST &5 ey i) #LoY) Je 1Dl ]
Lo pe e G385 Y il o2a o LaS e HLialY) e MBI o3 e oAy LAY ClBlEainy)
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A il T4 LaY) e clilEaiuy) of i (Krishnan, 2003) a2 4d) cilea 58
CBLENILY) Ll Aledil) Aol sl Ll ((Adiiaall ~LOY1 e 1580 ST Jaidll
A k)

A LAY ClBEATLY) 3l oy Gilean) Ala s das e ABe Sllin ) ol &l & i
i Ey gy 6 ey ) (JalSIL Al S iy Sl (B # LYY Al i
AS ) A0l L 51 B a8 (e (g 2 5L lBlasinY) of ) dall el 5l g b
ele IS5 el A jall ae i Aol ol o ety elgr 3oiil) 5 Aliunal) Lealy )l pudi e
ISy Jaiaal) A Z LY A ) el g 4 HLaaY) CBESLLY) C ds g0 ADle da 5 e
Lae aladl 5 alal) e Uadl) ¢S y5 JSS Al
33 o NS (ale plad (ald plad) cpelall) (5 gia o aaiall glaad¥) Julad ailis -2

ALY G A se A80e Alia S 1Y Lo lid) G o g i) dana g2 LEAY
Alia (S 13) La a5 alall o Undll 48 glaall Laalucall IS S8l U 5i 4y ) el 5 4y HLaY)
g lail 48 glaall daaluall S il )i 4y ) el 5 A HLidY) ClBESTLYT G dun 50 ABe
& A )R] i) Ayl et Jelaad 21V ) (558 ollia cul€ 13 Lo jlasl s calal)
) Al Gl LS Caial Qg calall gladll S iy paldl) glasll SIS G G i)
(385 salin) Lalall glhadll ) aiii oY) de ganall sl s «lS,80 (e (e sana
(i sena ) Al IS i Cayiaily (528081 65) alall gUad ) et Al e ganl)
3kt a4 38l Sliie Y 9450 (e ST Al A sall I Lo yil cale g lad g pala o U
Seall Jd (e Linalpe oy SI Al ASle JBY) e 9625 du dajidy Lain ddal)
Lglosss 5 g Led daalill g Aucalal] Le3lS 55 JOA (e Al pall A elliad ke 5 «lpulaall (5 S )l
e ST A Al @Dl S i Gaall) andi) Gua gl g Gualill IS S e W e
Bt 3 )y Jalias e 40 ) diacaie A 8l e 4 ) e A sall 545 Y 9450
s A (e agad) Aea IS 1Y Galal) il 3S glae Lily il il Canal Jiadl 3
Al agud (40 %50 (e ST 0 Sl Duala IS

Jilad il il My o o Ao sane IS (sgiue o plaai¥) Jidas ol Sl
A lani¥) Alilaa) Allall Al all ziled b Aliid) < il £ 00 die sl oY)
AN il Sall e 385 ~U LY AdEiaa) sl laaily ddleily (312
Oe Apaill @l dEaY) e Aty g ady) GlEEaiay) Al ~L 3
(bl clleall
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guadl) clsyd 2 (quantile regression) 48 e ssiall jlaad¥) Julad @il -1/2
:0alddl

Slo gl (palall g Ul S 5 (5 giue e i) dala il (12) i dsan el
(S Js0a (e poaly 5 coliia (385) (s s

Earningsi,t+1) dddiudl ~LoY) Gedlie (e gl on Ghall laasVl 4 sies
Al Al zilaly Abanatiall AN 4, Haudill &l il 5 «(Earningsi,t+3 « Earningsi,t+2
dad 45 )laa 43) Cua ¢(Quasi-LR atatistic) JLia) AVy e adle Jiiun L g8 5 AllS)
(%35) s Lelaal¥l aglall & Jsiall 4 giadll (5 sy ziladll &l (P-Value) Jwiay!
.(P-Value=<5%. Sig) of cut

dad Ol (paldll pladll S 3 (5 siue o aaidl laaiV) Jilat il el SIS
sle (Earningsi,t+1) sas) 5 5 5 aay dliivdl #L Y lasily Lalall (R?) pasill dalrs
At sl HEAY) e Bty G EAY) cliliaial) el ALY el S
Al AL AN Gl Sl o e e sas (0.248) dabai o(Adsiall cllaall (g
) g Ul S il Aliinal 2l Y1 (8 kil (e 9024 uai (1) ) 2 seilly Abaniaial
LS Al 488 giall lleall 5 ALY 25l J8 o)) ilay Wie 1 ume 5aal 5 55 day
(Earningsi,t+2) ¢ 2 dldiua) LY lasily Aalall (R?) yasill Jalas dagd caal,
GlElaaiayl) el ALY cli e e (Earningsi t+3) dliiue &l iSOG 2
(0.107) ¢(0.163) Jala3 (Rabiaodall Zpail) i) iy JWiaY) e ClBiaial) s g )iaY)
)5 (2) d) g seilly Aiacaiall Allall ~L DU AN Sl o iy e s s ¢ sl e
3y Aell SIS A) Al LY (B Gl e SIS e (%10) (%16) i (3)
A8l 48 il lleall 5 AGUELYT 3 gl U8 o ) il Lgie Vyuma <ol i S5 (45 5
glhaill S i Alla 8 sasial) Lol )Y Jalre o ye sl sl e off geiliil) @5 i
(e ol 8 Sy i iy Baaly BE 2 g (%10 %16 %24) ssld (=l
o Lo QI b Sall 5,08 G ) gl Al ks o il e LYY &) i
5l 5y gl 55 Ll (i A8 5N Alitnall ~l YL ol
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oaldl) pUadl) s i B el 2L Y il sSa Ao Lbdiad) L) plaady) Jadad @il (YY) Jan

il 8 N ey A Eienad) LY
Earnings; .

Earnings;u, O sy Lbdiead gl Y

Ban) 98450y Lbiional) LYY

Earnings; .1

Jasdy) i lalaa 4 5 Jas Tyl elalaa 4y 51 Jas N clalea 4 o
Jataa | 20 B Jaaa | R G | ST ek S . 5
Aaical) ) piiall
pdua ] < alza PES i < lalza PES i & lalza
Ol fj“: N ISTREN (Y v L] ‘f’*:" N IIEUN I V.1 ‘f’*:‘ I IS
(VIF) [ D] O (VIF) | [ @ (VIF) [ | @8
(-Sig) (-Sig) (-Sig)
0.0138 2.473| 0.0118 0.002 3.0621| 0.0142 0.0415 2.045| 0.0078 (Constant) (]
1.79|**0.000 3.384| 0.2731 1.79***0.000 | 5.972| 0.4535 1.79(**0.000 8.477| 0.6500 (DACit) I (T T
1.410|**0.000 5.477( 0.4207 1.41(**0.000 | 6.8068| 0.4641 1.41(**0.000 10.237| 0.6837| (NDACIt) [T (I
1.340|***0.000 7.558| 0.4938 1.34|**0.000 | 10.252| 0.6404| 1.34|***0.000 12.856( 0.7889 (CFOQit) [T IO (]
(sig <0.01) [T % CITTIC] T O ()T ]
(sig <0.05) [T %5 IO CICIET T
0.1074 0.1637 0.2788 (R2) (I 11|
0.1004 0.1571 0.2731 (Adjusted R2) [T
74.756 118.715 256.30 Quasi-LR atatistic [T
***0.000 ***0.000 ***0.000 (Quasi- LR astatistic) [T
385 385 385 (N) [T
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&) calal pUaill ClS 58 (5 stue e Al all z3lal aaeiall jlass¥) Jidad il 35
Aaliiaall L O AN Gusdliall (e 5T o %01 (s sia 2ie Gilaa) Alla g dus 9o Ao 250
(DACI, 1) ) cleasuy) s (Earningsi,t+3 <Earningsi,t+2 <Earningsi,t+1)
Led 4 Laa ) cldleainy) o ) dagil) @lls i35 o(Jones, 1991) g2 sl ddaud 50 5 asall
Al G geaatly g ¢ 5l 8 5 J ghay (28355 Ll V) eln il 5 Aabibiusall Leabyyl ypudi 3 )
Jataall (& LY Ay ) el 5 4 LAY ClBESTLY) (s dos ge Ao ga 5 ac X Aaill
6 e i Lilaa) Ala g doa g0 A8e 25a g ) L el 455 LS (aldd) g Uadl) SISy
<Earningsi,t+2 <Earningsi,t+1) A&l LY Gadlie e @l oon %l
dladdl) 4l claaxlly (NDACIHE) 4olbsy) e cldlssuNly (Earningsi,t+3
A LS AN Sl G S sl Al iy Al #L 3 43 Sl (OCF t)
AS Al FL,Y Al el siually Leagen L

Ul S 5 (5 ste o Ailall Al jall 7 3lal saniall lasiV) Jalad il jedas S
A3 A liivsall Z LY Ganlia (e sl ol Jalza o ¢(12) @8 Jsaalls daa sall 5 Galall
4 Sl 4y iyl sty Jle(Earningsi,t+3 <Earningsi,t+2 <Earningsi,t+1)
ALY e cliEaad) el hasil Qalae e JB (DACHT) Wl 7L 3
35Sl (OCFi, ) Al dgasd) sl e W jlaadl cldes 0 Jii (NDACI )
A ) i) 5y ez LY Ay ) i DA il i) die @l g gl e dal) 1,30
ot ClBESYT) Adadl ~ L, o AN il sSally 4 jlie Ay A cliliaiud daddial)
A ) il g GuSe Jagi 3 Ay jia¥) cllaaiay) ) (Al dpaal el 5 3 ey
IS Jitasal) 3 e off Ulaiad 8 5 5 2l ZL Y1 el o ol cdinsall 8~ Y]
ALY e cliliainy) & Sy &5 laally 4y ) clBlaaiuy) ) OV adl s e
Azl danl) el ) Sa

ALY Cliliaiuy) Gn Wlhaa) Ay dage dDe @la o gl ol i
) 38 D g i 38 8y axy Gl g Galal) g ladl) S i Jaisall 8 LY &) el
AS AN # Lo Y1 B a8 (e e A LAY CEESLLY) G ) Al elli i 5 Ayl
Al pall A5V g ) i Al lli () ey g el 3oiil) 5 Aliinall Leali )l i e
IS iy Jattasall 8 2L A ) i) 5 4 LEaY) ClEEILY) G Lo 50 ADMe 3 g 5 Al
o=l ¢ Uadll
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gualll s, A (quantile regression) dksky samiall laad¥) Julad @it -2/2
:alal)

e ol plall gUadll S L8 5 siae o sV Jidad il (13) ad Jsan ek
(S Jsan (e oty g L (165) s

Earningsi,t+1) dddiudl ~LoY) Gedlie (e gl gm hall jlaayl A gies
Al Al zilaly Abanatiall AN 4 Handill <l jaiall 5 «(Earningsi,t+3 « Earningsi,t+2
dad 45 )leay 43 Cua (Quasi-LR atatistic) sl AVy (e ade Jaiin Lo a5 Aallal)
(%5) sps Aelaia¥l aglall (8 J sl 4 il (5 gl alaill &l (P-Value)JwiaY)
.(P-Value=<5%. Sig) of oy

o A gl calal) gl S 3 (5 g o aamiall lasiV) Jalag il elad IS
5 ey Al ~LLY) ol Aalall (R2) paadll Jalee 4 of ¢(12) &8 Jsaall
ldee @l @ &G, (Earningsit+2)  ofsds  (Earningsit+l)  sasl
ot llEaiY) G HlaaY) cllaainyl) sl ALY el e Je(Earningsi t+3)
sl (0.265) «(0.334) <(0.497 ) Jalat ¢(Abiudall ileal) (g Fpaial) i) o4, L)
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The Effect of Discretionary Accruals on Earnings Persistence in the
private and public sectors
Empirical study on the Egyptian listed companies

Abstract
This study aims to investigate the impact of the discretionary accruals

on earnings persistence of state-owned compared with private-owned listed
firms. The study relied on multiple linear regressions to examine this effect;
the study models contain the discretionary accruals as an independent variable
estimated by the original Jones model and earnings persistence measured by
future performance for one, two and three years ahead. The researchers relied
on a sample of 110 listed non-financial Egyptian listed firms for the period
from 2013 to 2017, and continued in the Egyptian Stock Exchange during
2018 to 2020. After controlling the effects of nondiscretionary accruals, and
operating cash Flows components of current earnings, we further divide the
sampled companies into two group: state-owned (33 companies) (165 firm-
year observations) and the private-owned (77 companies) (385 firm-year
observations), the study found by using quantile regression analysis for
current study models at the level in the private and public sectors companies, a
significant positive association (at 1% level) between discretionary accruals
and any of the three measures of future earnings (Earningsi,t+1,
Earningsi,t+2, Earningsi,t+3), this result indicates that discretionary accruals
improve the ability to predict future earnings in both of state-owned and
privately owns companies. This result supports the first and second hypothesis
of the current study, also the result show Contrary to the traditional belief that
state ownership (more than 50%) is the root cause of corporate inefficiency,
we find a higher level of earning persistent among state-owned companies
listed on the stock exchange compared to privately owned companies in
Egypt.

Keywords: Discretionary Accruals, Earnings Persistence, Earning Quality,
Nondiscretionary Accruals, Operating Cash Flows, Agency Theory.
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