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2 58l Aaal e dleny Aadipall Hhalall s Jodsall sgall udas cilileall Gl e lgle Jeasy ¢
(Jung et a3yl e aad mia sl el 3 Do Adlaaly cilbuall Gl e ald (8 68 Al
al., 2017)

Salehi et al., 2020; ) A&l lul jall alass i) 388 daa) yall Qlad) (w3l Ladd g

Al all Slail (il oy 4l e (2021 ¢ sthila Wang et al., 2020; Xu et al., 2020;

pil sill dxal o (A oaga julai aal el Lo diasy (Al 4 i) sl JlaaY cxpdall o3 e L
Slo il Caagy @lldy oty jle sl aladind o35 cdalall Lmeal) jualaay saasall 5 4 sl 20
e il il (ge gl iy s AT ) AS S e Hlail) il iR A il
rdaa) jal) qlad) yaad Ja j

:(Salehi et al., 2020) &l Jal 3o @b daal yall Cladl yaai dlee
Jaend) ae i) e 3Y) dls e (Determination Of The Fees wlxsY! axii dla ye
«Billing The Client Jxeall ) 4all 2383 Als 50 <Agreeing The Fees With The Client
.Collecting The Fees wlxi¥! Juasi dla
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sdaa) jall el pand 85 Sigall Jal gadl)

dag) (A Clluall aal e 4al sl il sl o (Simunic,1980) zise: g
el e i Al dalsadl (e sl dsa s () ALYL el paad Baaaa julaa
(SIS e gane EOE ) el sall oy andi (Says ol sda Gnid o ad) ) oy
@il Jalge (Urhoghide & Izedonmi, 2015; Najjar, 2018; Nengzih , 2019)
AS il Cllee dad (a0 izl jall g se A8 A0 ana (i Aaa) jall Jaa AS AN pailady
Cleliy @ yal Liala saay sliiadl Jalis dapla chaal jall Hhlaa (5 giaa cdadlall dadl )
3l dgdalall 448 1) ol 3lS 5 Dl (sae izl yall Jas sliid) 48k ¢ 55 diaiadie
£gds dralall e aaa tdie galsall gl dma) jal) GuiSey dblaia Jalge g Jreall AL
aa) el ColSa 48 gl Auiliall dagula ¢ Jaand) slinally Ll )Y 5 5% J sk «Auditor's Size
s Jaatl gal jall i et (s3e chaal al) el gal all dres canl jall dlons oLl Cud o
Agigal) A jlaal) iy dllatia (5 AT Jal g8 9 Al

sliiall y cililuall aal je e JST dege Amal pal) il aaad Alee o ) Gl Gl
oLl A pdarl 1S Gra) el ool (585 () cangy Glloa) aal e 4als e dan) jall daialal)
OF G aal jall Aaalal) slisall ali ey Anal el Dleny ddati jall il el 5 il
lan) Gl Lelaas ) yiidatia o Ll seany daal jall A caldl) slaidl jeds
daa) jpall el g Ag 1oy B all) (s A3l 5 jusdlal) iy oty o GG

A oY) Bl Gy A8Vl Aalide <l yy 50 i laal) W) 8 Gkl (e el il
1 IS Anal all il (i) oy el

: Upper Echelons Theory bial) G siuall 4, jlas

paibadll (e de sana (o 0S5 A laY) 58l G ) Llal) agiall A plai il Cua
sLiiall Apadl jind yaat 8 Usga 190 ol g8 b laY) LeSTiad il 5 i) 5 4y jleal) 5 4 jaal
A sall ) a @l g A58 elal Gty A0l 4y Hla) 308l dag 5 G cdpalai®Y) Lgail

Al )8 AR (e agiSay Las agiS 5 Lgad Jand 3l Jlas W) &y agh (8 G uaall (5555 3l
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O Cus AS,al dad o bl i Al Al clajleal e dlaily Juadl JS5
A8 S Al Agliiaal) colal ) e e 50l agaal Aladl Ay oY) ol a5 93 )
Bagad sl 3 S Laal @ jal o WS LY Bl e 1y A4S 53l sl gl
L (e (g Al je Ay la) G 5d g pae Lead) A S Al i hlaay e cilaslas
(s «(Petkevich & prevost, 2018; Huang & Sun, 2017) S y3ll oda 8 <l jlaiiny)
Ae & Lledl Cagiall 4500 o gn b dead pall ol s 30y 508N ARl (5SS A
legal i Gl Jlee Y1 Hhalae iy il slaall 33 gan <l 3 4 oY) 50l <l 3 LS G S
Slail (mias s Leleaty il Shladls aadjal) aldy 2 gall Leae (middy 5 48,30

mal
Al g0

Osxiaiy A ol of I (Watts & Zimmerman, 1986) dulany) dy il s
Ity Of adsiall ey dnulaall Glibnd) Jeadl ladl 8 3 leally 30l agualy a8y
Opadlusall 5 G el (g Cila laall Bl pae Jha G5 ¢ aghl s 6 dad (e alaad Al Gl il
D8l s Apad il ailiall ol agd $8a3 ) D)l cilulnd) aladiuly o5 paal o s
il el dadi pall 2yl 3 408l g A ) 5638 ¢ =LY 31y il jlany aldll SEA)) agal
Oe s Alall Q) gl (A e e Gl al dsa g Jlaial (e 25 A5 iRl QUSS )1 e
Lt Ay 4Lk of 6 «(Qui et al., 2020)dula) il 3 53e ddlia) 5 dan) jall ki
Anal el il 5 4y 5laY1 8 a8l (G A0 sla ABle 255
The Resource Theary 3, sall & i

(S 3 e1aY i N ) a3 ) sall 8 (Collins et al., 2009) ) sall 4y kil
Aoy Bl (5 AS Al dad Capay 3 )90 A Ay Y1 3N G o) gall 4y jlar (i i s
Aty e aelus 5 A salall ye e e 31 4 i) o)) sall aal s oyl
«Competitive Advantages 484l dudlall Uil 35l ala 3550 oed 2 sall iV
s A A ylay) 5yl Oi AL (Meca & Sanchez, 2018) Glal Al pe 2wl U_mSij
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e olagl JSi i of oSy ) dagall o)) sall aalS 5 AW G5V 8 jels Ll @l i)
AS Al dag alaaiy #L Y 8250
sl duda 3 0 ghat g AL il Al 4

(Krishnan & Wang, 2015; Li & Luo, 2017; Gul et al, 2018; (==l G
Oy cdaal jall il g 210y 8,080 (g & sine Al A83e 2555 e Salehi et al, 2020)
<éw (Krishnan & Wang, 2015) YW SR RGITEN chjsSI Al 5 (e A8l &l & e Ccaaliad
ke Ay YY) Gailadll Cuil€ 13) Loy ddaad yall Cilail s 4y o) 508l A8 and )
8555000 (e AisSe die o Gubailly dlldy o) yast @l A clluall aa)
Op Ao Ll Ae @l of J) clagis (2011 - 2000) 5580 JYA @S el delia
Aadti yall 4y oyl B2l ol elld Gy s e sral yal) by il s s Ay laY) 5l
G35 & ey ()] lad Gy 8 Ley ) A8l Jdd jhaa (e i) 8 aelud o paall
5 Allad) 4 51aY) 5,08 O ) Al pal) il i @y e g cdaa jall dulee Dt (midas )
Ol pall Wl 3l Gladl) (alissl ) g3 Lae Gaead el A8 jlie jhliie (ge

Glail s LolaY) 5580 n A8l Gasd ) ciw (Li & Luo, 2017) 4wl Ly
& Ol pall il halae S deal el Gladl ot @l )8 calS 1Y) Loy nal sl
< yedal g (2012 - 2001) &l JOA <llag ¢ saalin 6378 Al ity ddliall iyl
Aoyt 3,0l gl oy daal yall Gladly dy oY) 50N Gy LuSe A Al all il
sl O (Sar (g3 omlil) i (pe Iy Lee A8 il Jleel jlalae (ga Jly copdidiil o paaall
bl (il g4l

35ole 5 Cpmal yall aga g 4l 508l G A8l s (Jung & Lee, 2017) 4wl 2
el aae 5 4y 5l 3080 (Al A8Dle dgmy bl el s ol sS 8 Aral el il
Ay 5l cld S Al Anally aad sea (3o () saaddy Gaeal jall O Jixg Las dral el dilee
Lo Bl il jlae iV Laia) (dd3 (g janall dmii pall 4 oYl 5 pul) ol Glld <)y g ALl

Aral el il (=838 Wl 5 daal el halie (sl s Al o &l 83 g (ppny
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Ll )l aad 2 e 4y play) 0l il Jidas ) cidas (Lee & Kim, 2018) 4l o
Slo sl 8 aaluy Jale (g puaall &y HlaY) 6 a6l cuilS 13 Lo (3l 5 csaaadl Laal jall Cililee
s Jaand) sl miay aad s Ll V) acad ) Cua dan) jall Gladl Lo Lol jY1 acad s
5l A 4y ) 5 A8 55 1185 2aad 5aaLie 15404 (e 4 58e e o Uiaa pal jall Lgra sl
Aan) pall Ciladl g Ay 5o 3080y Alls A8e 3 g 5 Al pall il & ekl s (2015 — 2003)
e anll A el el e i il Jal gl (el dame 350y 5080 o e 4l jall sl
daal)
il 5 A IaY) 5l (A8 il 13 e ) 1) cdoa (Gul et al., 2018 ) w0
s:aLia 50058 (e 458 die o danl jall Juee 4S80 M) el g play il daal al
sl o) il @ pelaly Ay ) Basiall LY L (2012 — 2000) 3l JMA IS5
D SN 8 oSy 6 il Al Sl b Raad el ladl e 23 Adlall 2y iy
s Gl iad iyl agay o Cua dllall ol 300 daad all il J8 Ul 3 iaial)
bl 33l ) a8 AN A eV Gl hull @l janl Gdls Zalladl & jaall (553 el
REENJON | WP BT (T PR PN O P EUPCIIN RPVEN PR PEN B
3%l G Al jladl) ) e il 8 Al all céaa (Salehi et al., 2020) 4a 0
Lo b A, 4855 190 (e ASe die o ol ) Aga 8 daal el iy 4 Y
5% G ASe Al dsay Al Al @l ekl (2016 — 2009) B8 MR Ol ek
@ Alle 40 558 3 ga s b @l Sy e sl el lalaliy A Q) Gy A1)
Alaiaall Hhlaall Ja @iy ol slae) die Jiia¥ls 2L 5l caind ) a5 Gl
Osaa) yall lalaalsy ) Gl Ji il 5 ilala 18 3 5a
DA ae Aral jall ladl CDEAT (sae and ) céa (Lauck et al., 2020) 4wl o
LA (e 12446 Oe AsSe Ao alaaiuly @S AL (il G paall 4 6@l (ailiadll
Gl paibiad Al o Al @il Gelals ¢(2012-2000) 580 SIS S 5aY)
O i) celal LS danl jall Cladl GBEA) Glasd 0e %39 A %20 e Jia Gpddidl)
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Gyl ¢ eall) Jie il paadl oslul aad jall 5 ks ddasi e ) e 5 i 5all ol sl
A yall el e Al A83e Ll Ay 1oy 5080 Gl g (3 0Y1 udae & guac ¢ puinl)

Glasl e il o paall 410y 50l i jasd ) (2021 o) Al o
LY 8,00Y Gl Cp ppaall (sl 4y oY) 58 gl Ula 5 S A83al) cilS 1) Lag can) all
Al e A8 5l fsaalin 240 e Jiad A8 58 40 (xS Ao e Gubilly @lld g ol el
Agllall 4y 5lay) 5l G i) < yelal 5 (2018 — 2013) 5l UNA 4y jeadl) dua ) 5illy 52ske
Llaall e anay danld)l piage A58 aaa o USE Gage Gine T80 4l
Axalyall Gl e daa) all

O A e Jread) slinal i)l A il las) ) céa (2021 e sy) Al )
PIE L pme Llle e 4858 50 (e A58 Aie o Glldy danl jall el 5 4 5l0Y) 58
Al jall Clal 5 410y 308 (Al ABe 3 5a 5 il < jelal 5 (2019 — 2015) 3l
O G ¢ Adlall Allall lall By aladiuly 4830l s2a e g A<,al il Al o LS
oSl o caal pall (olal Wb adi 5 Al e 3085 adi pe e by Jane Lol il S a0
Leaal s (s ke o slall 8l o Lol Gl g 5ledldly o yind Al S i) (o Lyl i) @y il
Sl Jlaia¥ Jamall Hall o Sy aad alg cdaal jal) el Lead (a8 dadi e 4y ))) 5,08
Z-score Ay (i) )

el g il o paall 4y 5l 5 080 48D laa) ) céas (2023 «zdla) 4l y
A padl da ) lb Bl 1 e IS LA (e de e Gkl @l d gl daal )
50 (g sine ol il 2y Gl @ pelal s (2019 -2017) sl DS 48,5 73 caly
bl ) el de ghaall 4 gidl dand jal) Glatl (m0dds ) (a5 Alle 41

(Krishnan ) dalise el A <t Al s Q) el jall e o Ba Lae aalll alis g

«le ¢& Wang, 2015; Li & Luo, 2017; Gul et al, 2018; Salehi et al, 2020

A )2y 3,0l G Ay sie Al ABDe 3 ga 5 o i) 8 (2023 el 2021 s £2021
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shaie (e AB3all cl gl Ll 5l e G (g a1 e 5 caal jall Ciladl s i) cp jpaall
6% Ol G yaall Ay o) 30l il of e Tapan 15880 agsl W) ddlis iy yka g Calidg
Clbual) Gl el de shaal) 4y sill daal jall Cladl (addis Lol dad 18 5 4S50 ool ) )
dally CBll adaiy (Sl il jhlae (agass dallall  lE) s 335 JA (e
e danl pall Cladl anas il dasljall Al & clluall Gl e J8 e 52l
Uany A Aoyl sl LAl Galing (s AT dea ey Al 38 JEY) daal el Jaee sliiag
650 ool () Cus (Gul et al., 2018) dul s ST LS daal yall Cladl e el )l
i g Ay SleY) Al lE) iy Rl S Y daa @l Ll Agdlall Ay lay) )
e slaall Jilad ane Jla 85 AUS ) &y e om 5 LS ¢ dae e Alliae 5 A8 o Alle il laa
Ll a8 i dpadd dadie aabl agd 333 A duulaadl Clubud) LAY G5l Jaay
CSa @l ey Cpmaiall ol Qi (gal Y1 lli) Adllae cuindl #L Y1 8l ()
SIAT padall 4y 12y 3 a8l G ABe aa i W " MG il e Ganll a8 LS sl
Mg paall dua ) salls da jaal) llal) e S A A dxa jal) iladl
Ay ¥ duad Al apanai 5

Ayl zigad 1
) jal) 73 gl A0l Ay ) Al Slo Eial) ading g

AFee;; = By + P1MA.score;; + B,LEV;; + B3SIZE;; + B4BIGN;;

+ £t

oo S LA Claal) sdgd apdall o e sl L (daad jall iladl) Uil 3id)l :AFee;,
()oY 5,0l Jiid) i) Jalae s By Dlaai¥) Aliae culi s Byt
(Bl pall (S pan AS il ana ¢l @d ) 36 1 ol sl GOl By 2 B
snaiill Huaalldy Hlayl s aall A s Jeiual) yaiall: MA. score,
Jsa¥) Jaa) el 5 Mea) dandy Luiie ) 4230 )1 : LEV,,
Al gl Jaay ornlall o jle Sl Cue danl jall aaldl) 4S8l aas :STZE,
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aal Al 5 Lgian) po o5 A8 Al S 1)) maaa aaly Mhy dral jdll S aan : BIGN,
LD GYMA jia g daal yall (5 S Calkal)
(o il Uadll e : £,
el ) ) puicial Al ) cildy ail) 2
Ay Ay 5 ARl Aa o s JRiuall uatiall
4 oAl (MA.Score) (slhie e cnpaell 4 lay) 30l (uld & 4l all Cadied
(otila e e juaiall s (W8 55 ((Demerjian et al.,2012)
Jalat o slal aladial DA (e A8 a0 3 ) sall alodinl 30l 58 e aaied ;I 5Y1 Al all
Goiadl an e gl S (5 gien o A8l 4K 5Ll i) @lly 5 ((DEA ) libl) Cilie
Al A e ((Optimization Model)a)) seall Jia¥) pavadill z3gail 68y (uilail)

A Y
Sales
MAX0 = @
v1l CoGS + v2 SG&A + v3 PPE
ol G

o SRRl (ST cDlaall (8 Aliaie 4S )4l Sla A ; Sales AS o seliS MAXO
e PPE iy la¥l s duanll Cld g paall 1 SG&A deliall deliadl 4SS :CoGS (&3
CilSlaal) 5 Cilaall 5 J sy
LA e A ) AS il Sl jaie A padaat o8 g cCaagdl Ay e (1) Aabaall juad Eus
Ba3 (my Le g8 5 AS Al dad5 pall 3oLl ) a5 Aaill 5 (Teota) O e ST
aalg e J8 A o Joant 0 AN 5l e 8 dalial) o)) sall D) aadY 4S50
Talal) 1) akis Aabiall W) se Jaiul ade xd b 5 48 al dasdiall 40 30lSH )

Loe V) ol Leila 3 il ) sl Ledlaae (aias]
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Jidi b (1) ab) Aalaall b Led 5,LEY) Gl cdlaad) 3y sk e o DEA) il Calis
A laniY) Aldbaa (e 32Rall B 5l

Firm Efficiencyi = B, + B,;Ln(Total Assests)i + ,Market Sharei +
BsPostive Free CashFlowi +

B4Ln (Age)i + Bs Foreign Currency Indicatori +

B¢Business Segment Concentrationi + (3; Year Indicator + £

(2)

s ol Gua
Sy bl o4 jle W Ln(Total Assests)i 4K 5.1l :Firm Efficiency
&) ASLAl Clagse daus a5 (Gond) b jAS A Las : Market Share .jAS_ill J sl
Acliall Alae e

(1) all 38% a5 e 585l gall 3_all 4pasall sl ; Postive Free Cash Flowi
Al A8 8T Lgiias die () dagill 5 Aua g D085 CHERYS S ) (385 die

JAS AN anl oaball 25 e M2 Ln (Age)i

glad Classe dawiy (s Jee¥) gllé S35 :Business Segment Concentrationi
Al 8 2LaBYL Jlae V) cle Ul Clage & sane (M AS il 4g) i 3 Jlac YY)

Aail) 330 ab 5 ey dde yunys duia¥) Aleall 135 58 : Foregin Currency Indicatori
Al 13 (0l 5 i) clelIAdjustment (des i) Ay sud 2ie #l 4858l cadis 13) (1)
Apia¥) COlea) daa i e Zlalyl ol
Anll eyl L8l ea 5 e ; Year Indicator
gy LMl As )y Jici; Estimated Residual el (Bl il Und dad a: £
Ol () 4l

Audit Fees daal jall ot ;ldll jidall -

Lanlaal) CiSe Wlaaliy Al laiDl gl 23 e sl A (e daad jall cilail Gl oy

Salehi oo IS4 )2 a5 L ) Taliiad @llh g AS Hall 4 i) Axal jally o 58y (52l Azl yall
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i) e e Jseanll (Sass ¢ & Soorestani, 2019; Hollingsworth et al., 2020)

B e pof e Cpedluall Al meall Baaual Fo )8 (A Aalall dalal) Lmaall piasa (0

el paat g cllaall Gl je (o)) sl Canti 33 ga s (3555 5 cdallall Al e cllual)
el ) &l pea g ddaglidal) ) pitiall -

o) Jpa¥) Jlaa) A el 51 Jlaa) daniy Lewlid oy 1L everage (Abedl gl 4

.(Salehi& Soorestani, 2019; Berglund et al., 2018) (e Talitul ¢(pall

Ol e A8 il sldie) ae e e Ll AL il all alaee adi ozl paY) il s

Dbl 32l ) gas A Leiladil s Alsil) Leillee Jasai (A sl e A il J1seY)
daalyall el e i 28 ey Lalel il das e Lijae Ala 6 AS A geal g )

.(Habib& Hasan, 2017 2017 ¢« wall)

pal (san] sed AL Jpeal (MaaY (raball o jle Sl Lol o3 tFirm Size 4,4l aaa

(Li& Ao Taluin) Lgalaal aias o 4 58l 5 8 saas i) A4S 58l 5 jpaall 4lail) (ailiadll
.Luo 2017; Salehi& Soorestani, 2019; Hollingsworth et al., 2020)

3oy 35 Al ana 3L ) G A 5o ABe @llia () &G il Jall < yLa o) pay) <y

Cile) jaYs < gl s agall Lome 2 s AS il Cillee 38a3 )5 4S5l aaa ol LalSE (ilasY)

(Gul etal., 2018; Li& Luo, 2017) dxal el dulec alady da j2U)

) Aral el (e el (520 40 2aly sAudit Firm Size 4as) sall g dsulaal) GiSa ana

adll 2L caa s e B yh e Ll ahiy o(BIGN) LS daal jall 5 dsulaall (ul€a sl

OLSI Ay V) aal ae AS) 0 A dra) ey Al (i Al g0 3850 dral je i 13) (1)

(Bills et al., 2017; Cho et al., 2017; Salehi et al., e liul clld CaSlas (0) el
.2020)

Lal€d (a1 g daa jall Cai€a ama oy A8Dle lin ) ALl clad Hall i o) ) < e

) el ilSa 2a3 Cus ey b 53K LT 5 UISA) 5 3] 50 Axanl all 5 Apuslaall 3L (gl 53

3l 5 il (e dglle LISl CalSall o3a piafi Cua W e (e Ll A Basa ST 5 )
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Duellman et al., 2015; Salehi et al., ) <Vl L 3 55 danl el dles 3358 e 2 5
(2020

d) ) Sﬂg@;&ﬁy 3

Al 3155V daa s b el L) e daalusall IS HED 8 Al adine Jiady
i e Leimal je o ) S i) dlaiad @39 ¢(2018 -2014) e 33l SIS elld g dy juaall
A8 5l (e Glasl 31 W 5 AL gall (oY) Sleall fli Jlea 4 Cun ccliulaall (5 38 el leal)
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s e g Aol Aliiall ol yaiall 4 gine adal Gl die (yo Gadlad) g Usill S 5 dlaind 23%
A Y13 el )

https://sa.investing.com
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dpa i) JL53) 5

-
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Abstract

The study aimed to test the relationship between the managerial ability of
CEOs and audit fees in non-financial companies listed on the Egyptian Stock
Exchange. It investigated the extent to which the managerial ability of CEOs
motivates auditors to grant an allowance (discount) to the fees charged by
auditors at these companies. A sample of 91 non-financial Egyptian joint stock
companies listed on the securities exchange was used during the period (2014-
2018), with a total of 455 observations. The Data Envelopment Analysis (DEA)
method was used to measure the managerial ability of the CEO. Audit fees were
measured using the natural logarithm of fees. Multiple regression analysis was
used to examine the relationship between managerial ability (independent
variable) and audit fees (dependent variable), under a set of control variables
previously used in previous studies, namely: degree of financial leverage,
company size, and audit firm size.

The results indicated a negative relationship between the managerial ability of
CEOs and audit fees in non-financial companies listed on the Egyptian Stock
Exchange during the study period. This draws attention to the importance of
giving the personal aspects of the CEO sufficient attention from researchers to
determine the adequacy of audit fees and the level of commitment in determining
the size and quality of the work of the external auditor. Based on this, the
managerial ability of CEOs should be given sufficient attention by academics and
accountants alike as one of the important determinants that should be taken into
account when determining the significance of audit fees in the Egyptian market
in relation to the different variables in the research.

Key words: Managerial ability, audit fees, determinants of audit fees.
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