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Abstract:

The study aims to demonstrate the role of the TD ABC system in determining
product prices to support the competitiveness of pharmaceutical companies by
linking the facility’s resources to their activities using time guidelines, then
distributing them to the products, then determining the percentages of idle energy
and excluding it from the cost, which gives a deep understanding and accurate
measurement of the cost of the products and then determines the prices. With a
competitive ability based on a real picture of the resources actually consumed,
the researcher used the case study method on one of the pharmaceutical
companies in the Arab Republic of Egypt. The results of the study indicated the
insufficiency of the cost system followed in the company under study in
calculating a competitive price for pharmaceutical products, as the results of the
study showed. The application of the TD ABC system in the company under
study led to a decrease in the costs and prices of products by 42%. It also
contributed to revealing the unused production capacity, which amounted to
49.6%, with a value of 33698543.44, and excluding it from the cost of the
products. Thus, the TD ABC system helped the company in question. The study
in determining competitive prices for its pharmaceutical products guarantees it
leadership and the ability to increase its profit margin and acquire a larger market
share than its competitors, which contributes to supporting its competitive ability.
Therefore, the researcher recommended adopting the TD ABC system in the
pharmaceutical industry sector, especially in light of the intensity of competition
because of its effective role in Reducing costs, setting competitive prices for
pharmaceutical products, and reducing waste of resources, which supports the
competitiveness of this sector. It also recommended the necessity of studying the
manufacturing of pharmaceutical raw materials. The pharmaceutical industry in
Egypt must be localized, the national capabilities should be developed to produce
these materials locally, and the expansion of the production of the active
ingredient to achieve self-sufficiency and not depend on imports. From abroad.
Opening words: Time-oriented activity-based costing system (TD ABC) — cost
reduction — product pricing — competitiveness.
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