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Aipanh maw ) A8L gl ) o Y (Morck et al., 1988) Juii (&l s
Lom aniay e ol o Mlly Ukl g Ulal 4l () oy (§ sl Jalail 2m Lians ey lld (o
4S sl dalial S0 dalise 41 353 138 O iean Al arland (e Uy Lalal) adlaal 3ias) S
303l s agaa¥) 3 juaal) ASle (G das g0 ABDe 86 (A Mpmanillt L e Slys s sl
LY Bl (ks (upliay) &y plaY) ASLA) (s AR saae il o dal By ~L Y
Adlie il M) Clasis

SIS el @S 8 sl A e ((Warfield et al., 1995) dul o cilus 55 i
Ml s Y Gadaa slmel (o padl A8l 4yl Al o Al e asag
Ali et al., ) 4wl clagy (dilhal Lol pe ClEEINT) LY 5l (Ot
Cpi) 51y alae slimed AL Ga Alle Al 25ay ) Al GISLE e (2008
Al 2 cdaladl Jlall Gl ) dallaall 4y ) ClBESLLY 5 agul] G (G Guddi e
Adlhall 4y )aY) clilEaiull Al Al e 38,8 agul 8yl 48k o ) (2011
gl (A paall A8k oy Al A8Dle (Alves, 2012) dusl o Caa g dlla y S il aladinly
2525 A (Khalil and Ozkan, 2016) 4w o Gliagiy 4y )Lidly) cldlaiuy) s 48,80
ClBELLY) g 4S8l agul (8 onidill s JsY) el el Al L G Al A
A8l o (Nguyen et al., 2021) dol 50 s s daliisd S 58 aladialy s dallaal) 4y HLaay)
Ao )aY) ALY 5l o Wle 1 A8 i) agad (A 0 sl
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slac] A8k (n dus 50 A8 (Johari et al., 2009) dul yd Cian g ¢ Laa oyl
Al-Fayoumi et al., ) 4l o dlia iy & jullal) IS HAN 8 45 HLAaY) QEEaTLY) 5 Gulaall
claall slime ol G paall Ak Gw dange Ale d5a ) da)l @lSHE e (2010
Jouber and ) 4wl ) G aiSy A i QIS LA e g A LAY clilaaiul s clalall
Aalhal) 4, 5LiaY) llEsiaY) 5 J5Y) il el 481e ¢ da 50 48le (Fakhfakh, 2012
) A 5 At Al Sl Aalal) Lo ) el (5 gie s ALalS Aall (5 e e cllig
O Aaa 50 Ale (Qawasmeh and Azzam, 2020) Aul j2 G s (lae da j s B IS 5
(2021 cpriallue) dul ;0 Gan g LS Adllaall 4y HLia ) ClilEsiu) 5 J5Y) sl sl 48k
Al (il clia g5 a5 Aallaall 4y Y] GBEALY] e Galaall sliac 4L U g 15
A et S i e @by (Ganiyu and Araoye, 2022) 4l

4 sieae a2 (Gabrielsen et al., 2002) 4ul 2 Gad AS jlais SIS H5 ey )
(Crobaall @l Yl Gadae eliacd ooppadl 48k 4 byl A4Skl (o A8l
A8le dga 5 a2e ) (Habbash, 2010) 4l yo Glia 55 WS dalhall ol e Cldain)
2 ol XS dallaall 4 LAY CBESILY) 5 agasl) 8 il (ulaall gliae ] 481 Lo G
ZLOY) 50 s Udadl B3l AS sleall agull daus G Ay sime AN (2014 ¢kie) Al )
ol Cmadll oyl AS glaall agul daus o ) (DI Meo et al., 2017) 4wl cila i
Alexander, ) 4wl ;o gl Cjedal A i @l a8 o5 ZLoY1 5ok 4 gine 48D L]
S b e 5 ALY Gl e Usine 5 Y gl 85 Y1 A8k L o (2021
pesd) (& Llall 55091 48k 4 of (Mwangi and Nasieku, 2022) dul s < jelal A
AgolaaY) cllaaiay) e S Y
: A L) i 1 (oLl pabdied | 2yl (e

30305 Y Omanill (S e pdise (o ABMall yoias Al a1 8 A 5 pa lla 1

Y ) dasiie A o dia g prally A jaeY) o) abiee G35 S LY

(Qlalll aday Lo ¢ sm A5 0 ) 8 (Salehi et al., 2018) 4ul o liiuly ¢(2aidll

JsY) o2l o) Graatl S ja pdise O Al Guyy OV s Gy gy Y

B daalie iy Le 55 ¢ paan B =LY Bl

DA e ity sl Gindl 8 aalod s Aalall il Hall 131aie) 20 2 ol el 2
(o) AL Y Ly AN A kil Wy Ldlie Uplas 1) Lgaladiil

92



28 Lae c‘\i.n\_)d Gl LS Z\.AS};S\ LSS U“‘.QSJ L,.SJ\J\?“ u;ua;ﬂ\ _)LE;\ ‘:j ("CEO" JJJ 4:\;\}3)\
lall 138 g Ll il Gand s

AShay sl aia) ¢(J5Y) (sl el peanil S ja e G S3) Al all (=l 2 Y
a5 LS — Ay yaa) sl 50 @llia () Cua (i) pen die agud) 8 J5Y) asill )
e ASle s g Al (il udaall slame] aes ASL gl — 4a e

Lo il e 5 (ol ASLe 5155 Lot e 5 (il

305 Omanill (o A8l Al ja JDA (e ddiad s ) Casall 8 A all oda aalid
e Bl iy pead) Dl 2B o2l ) Grasdl (S je e s skl ozl Y
Glaa o i) o el 3k dsaie & "CEO" oli 558 1l a5 day )l
s "CEO" 4sks "CEO" Ls® dxalsa)l ¢("CEO" ok & (es) 51Y)
agBle Aul 50 b Juadie JS8 ()5 agieddiul 88 syae A3l cilul )y dla o SAl
b agmand O ey padl Al 8 (2021 ariadlae) dul oy Jie 2LV 50
Ayl Guandll pise S ARk G L S Ak S e e
Aul Al e e alad ¢(Bebchuk et al. 2009)

G = D) Gual 8 = 85 Y (Jeatie JS8 )l Chaadin) ) clalall (),
Al 2y caaia) ) il ol Qi e b cGpanl) (e 3 pdilaal) dadaial) ALY (5 e
Ali ol Lo pdse il clul ) ol o8 b S sall (ailiad /il (e
el Sl 5 535 g Adaiill sda Jiai g g laY) Grasill e il (ailadl)

adld (J oY sl Guasil (S e dise e sl Gl slae) ) ddlayl,
(558 i adl o HlasiV) 2 gad 8 AdlA) A B e ¢ ulEl) (5 slie G o i
By 8 dgale Aila) 2ay Le 58 el S pmieS Tpal s el damie juaieS (5 AT
(onanilly ddigal) 4y peaal) dulaal) el jall Al dals ) Gy

o 4o p3 BlaE1 3.2
Opanill Lmiline AT Gla i85 (piasiall (p paad) EBluadi Jga Glindlite et (liga 5 <lla
OF — AN ks i e G Lay — (JGW) phail) dga s adgi =LY 50 e Y
s Ol o sty Al Expropriation activity bl 4aii¥) g laY) Guasdll aady
Dlsa/adl sy e 2y W Al dilall e 4y )laiinl) s dabsall y dbedill @l )l
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Jig‘)u‘ a@ﬁ\ﬂsjhw(apb)\é&:&_ﬁ)ﬂ‘ )by\ésw@)kscb)‘w 5lay ug‘)gdd\
Ji e elld GLEK) ddlaa) Jaliiy oL Lenia o8 ) dalall adliall clis) Jal e
.(Zhao and Chen, 2008) ¢xaloll

Ciad Gsliady Cpiantall G el ol Aalel) slall et dga s ma (el Ay
Opanill Jliy LS paaliaadl 35 55 o 3 5Ll AadsV (e Yoy L0l Blay aiaill 5 431Kl 3 el
500) & AU aa i sa (e Jliy el dagiiy oo paall e 3 saiad) o g (g (5_laY)
Sl 5 ) el =LY B0 (gl Cpieasiall je) Gl oy OF Jaisall (b LY
ey g Cpantll bl Gl ss A5 (Zhao and Chen, 2008) 3 sain) laags
Giondall eliy ey (Mg Cpanill G ol a5V Rl ol aua ol (381 A
Di ) dul j3 gl calbaal) o @) 138 ) plaill g o el 5 cpaabiall mllian (38ay o gu
& #1315l 1 Ul J8) s Gpieastiall (il o uaall ol cad 5 8 (Meo et al., 2017
Dl Oiga s 35 ) Y ks liliatudl g eV ahiinl) A e aadl) JaY)
o Gl it A sl 8 (Lo sl e g olaY) pandl) T Jga (i jlatia
: & Nondirectional 43!

ZLN B9 I Cmandl) ¢y ABDS g3 11

Research Method Sxdidds b .3

il B ) i yml o LR Syl L paeY) 73 pel) AL et Ay o ) 138 035
Al JLAA) 5 ¢z 3 sail)

oy ¥ Zigadi 1.3
oY 815 Y1 il el Gpant (Al RS e A Gndl 58 55 cualy
(Klein, 2002; Zhao and Chen, 2008 «Jliall Jaws o) dabull bl glal Liyg
Al aendii A sl L Lads Lol daliall cimidl e laae alasil

e P ESL
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Abs(DAC)i= fo + p1EIndx;.. + B> Log(Assets);.1 + Sz Leverage.; +

BiAudComMeet.; + BsM/Bjr.1 + B StdDev(CFO)i + &it ... (1)
(t alad) 8 AS il (Aillaal) 4y HLaY) clBlEaTLYY) ~L Y15 1) Abs(DAC);,
of-1 aladl 3§ AS AN J5Y) ol el Guasd e ElndXi.,
Aaslall ol i)

-1 abal) les 3§ AS L8l anal S Jpal) JlaaY oandal) &5 e Sl Log(Assets)it-1

-1 alall Al A A8l (Jsal) (Jlaa) A 0 seall) D gaall A Leverageit

-1 aladl JOA sataial) | 38 3l Zaa) yall Aad Gilelaial dae AudComMeet;;.;
(-1 plall e A Aulia J gl 4 yiball el ) AS 50 A8 guall Al s M/Bit1

0 AS il Al i) clsaill o bl il aiY) StdDev(CFO);

a2l Les 438 53 5 (Zhao and Chen, 2008) dul )2 73 sa3 ¢ Ll 2t 4l ¢ SAL yas
LY ) 8 st paaie (uld s A jall 038 Jlsie el e 5 135 iy el dayl)
gl s agile Jazim ax 5y V) Cpianie | Syl O Glasal (3aal 5 3 58 e ) Jualdy ()
Stata 17.0, IBM ) sl o lalill aciag Cagas ZLoY 3l iy 6 (iidas gl
sl ~3gai LAl 8 (SPSS Statistics 26

¥ 73040 (8 Oyl il pa3 2.3
Sl il 5 Sl (S olial 73 5l (8 A el il juitall aand i x5 (2) s o
(a3 el S| il ld 1.2.3

s Ll s st Aay f o Bl ©) Ganil e a5 s Jlall Sl
2 paall el 8 8 1 Jadiiy o(g i) st ) Js¥) 2 paall (ppeaad o Juadl IS

L;..\::s.xﬂ\ )g.lad\ 9 3\,3;\}.3)'\ cBJ\.J:}[\ u,d;.a ‘;:: u..g.m:xs.d\ Qg)gw\ SJ.L...\A (dualia @ d;}]\
o pe JSE 0 i) A 4S8 b Lads J5Y) (g2l puaall ASla g o 5Y)

iy pal Al (puanil) pdige S 5 Aty ph by Jg¥) o185 paal) Guiaatdl ydige S i alia (7)
.(Bebchuk et al., 2009)
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s (50 J9 A (Sl 5l Gy 3 50 (1

138 Gallily & AN S e V) il 3 0 Akl e deaill Jha of cfialll ol
G g EOG ) Guaial)l el 558 3005 ae Y] 2 padl Geasty I sl
CABe ) il bl gl e 3y 3all 4l JSY1 el el o pelad e (Y 5 e
Bl Wiy . 3 lY) Oadae Jlod) o eyl ool il aeats (Jead
S ) Led Jae ) @ gl aaey "CEOTeNUre"” asaie 4 JsY) gl jaa ol
Hill ) 46l il 5ol cre apaall Gubial) 138 anaial) a8y W t-1 aladl s 4S80 Jof ghuin
and Phan, 1991; Berger et al., 1997; Rose and Shepard, 1997; Zhao and
Dlie) daw (Grantl) yE5e S (g 5w Je s (Chen, 2008; Bouaziz et al., 2020
Fredrickson et ) 4<,al 8 gadill Gu )l (peass xS "cl giw &5 < CEOTenure!
.(al., 1988; Di Meo et al., 2017

8139 (udzms (e (it Il (3 pd b 3 s (2)
claa gl) Cudalall Gy paall e eliae ¥ (e Aulely 51 Galae S O Gl
il iy pdle e IS8 JgY) sl paall Guant (e (e (DB 4uDlE 5 )
s 4 'Boardind %' t-1 aladl 8 3 oY) Galae 8 Gl sliaeDU 4 gial) 4l
Beasley, 1996; ) ouladll cliaci sxe Jla) Vsl e 3 0Y) (ulae eliac
Gl oAl e o) Cua g o(Klein, 2002; Peasnell et al., 2005; Abdou et al., 2021
ale hu/ alel Guladl o @ ael (Lee et al., 1992; Zhao and Chen, 2008 «Jw)
OB Ghidl ity (g %50 (e S agia CulS 1Y) s/ syl eliacd)
Sige S i die A L%50 (e Sl agiis CulS 1Y) G sl sdalall gle Sl (ulal)
"%50 < Cpdanll/adalall ¢lacY) 4’ "%50 > BoardInd %' lic! s ¢ Guasil)

AS A (A aanl) Gudi Il uasd 2
J9M (S Il o) 393 1933 (3)
558l 388 Cum oY) (sl o) peasd e el daad 52 3Y) O ki) ey (e sl
Iy oaas e "Dual" JsY) sl uaall 50 Aalsa)) (bl ey daly padd
Xie et ) <lld Caday "0" 5 of-1 alall 35 aY) Calaa (sl 91 o2l paal) IS 1Y) 1
2S "Dual" ke s cpanill yhise S 55 e ¢ (al., 2003; Zhao and Chen, 2008
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Hu and Kumar, 2004; Banko et al., 2013; Di ) S il 8 J5¥) il paall (s
.(Meo et al., 2017

NPE{JERSE S PRNNVOT= SR

g & OV il el ke gl ) of s b okl HUY) 8 4a e N5 L G
ST Adab dand dua cllagin Adlaia) (e JIE g 4iand o 48,80 8 duaie A oelly (auad
2l el ASle A (al ol g (3 saall Jalual) e Lesa dleay Las A8IS 43 0 5 8
o Goguia "CEO" LeSliay (Al agusll) 233 "CEOOWNY" t-1 lall (& aeul) & J5Y)
.(Zhao and Chen, 2008; Lin et al., 2014; Groskamp, 2017) & s)xiall agu¥) 2xc
all Gaad aiS e il s s < CEOOWN% " Jliie) s ¢aanill ydise (S 55 i
(Linetal., 2014 « ki) 48 a0 & J5¥) gdaui

Opaaill Hi5e ol (8 3200 (Bebchuk et al. 2009) 4wl o Jlsie il e
AL day )Y 2l ol (o Bl (EINdX) Gpeandl) jd5e S s Glall) oy oY)
&»@Kﬂd\gﬂ‘é_ﬂ\aj@\o& JLUJ";W‘4<5J;‘OQA‘:\.=)JKS)§JSCJA?3:,¢P

SR PRV PR RV JUNUSCIN IV PR W< SV

dul e slieVlhs (Bebchuk et al., 2009) 4wl s Gud Guii ey Ul
Multicategorical (558 @S Guanill jaie jliel JUalll 5w (Hayes, 2018)
G sing oy s Al o paaid) 13 e delail) 25 "EINdX_Lev" el 4l e i o
Low " Uaidie Guasi =] «"Zero EINdX" gmasill alaxil =0 1l siue 5l cilid jued e
=4 "High EIndx" & Gpasi =3 "Medium EIndx" b sia Guass =2 "Elndx
["Very High EIndx" 13> adi j Gppasi
Al gLl ) damtie jaieS Jial) psiall aladiuly lass¥) Jias el aY s
Jpasil SPSS Al 5 dpen 5 Gl jaie dag ) Ll GUal) G el 3 (Hayes, 2018)
A5 Jiey Mg X ¥ riall Gald &3 Cam (Xg, X, Xa, Xa) st "Elndx_Lev" siall
Aa o ol Aad ol g3 IS AL ] Al 33 e s ke ((ElNdx_Lev=1) padddal) ¢puasill
el b iy (X el 138 (8 Al S 55 ALY O gl ) b (92 0" Al g o] (i
"I Al 33 e s wies (EINdX_Lev=2) wgiall Cpasill & i g5 X, SU
Derdall 138 Anell S a8 AW 0 l) @l (50 10" daiill 5 2 a4 il 53 IS Al
ey (EIndx_Lev=3) adisall fpuaaill 28 Jiay o2l 5 X3 U paiall (uld o3 Lain (X,
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Xg @) ) riiall Gl iy Iy (53 0" 5 €3 (et 458 <l o S L3N ] Al 3aLy e
g3 S Al M 33l et s sias (EINdX_Lev=4) 13> adipall (peanil) 43 Jiay 315
43S (EIndx_Lev=0) Cpeasil) alani) 438 paad o5 il alal) o U3 553 "0" 5 4 pan 45
LB (Xg, Xo, Xz, Xa) 00 O (8 OIS il el 4 jim a (a2 Cus «Reference 4o

J(1) Jsasd)
1ds
"Elndx_Lev" (s sidll Jilwall yiall "Indicator” je s allid
Coding of categorical X variable for analysis:
Eindx_lev X1 X2 X3 X4
.000 .000 .000 .000 .000
1.000 1.000 .000 .000 .000
2.000 .000 1.000 .000 .000
3.000 .000 .000 1.000 .000
4.000 .000 .000 .000 1.000

Dise Gl yaie g4 g oY) el phgal M SEN Gubal Wiy UWLE <l e i a8
L(2) dsaall Jlail ] s I "ElndX" Cpeasl)

(6 siay aiafi Lol e IS ) Caual (Banko et al., 2013) dul ) o)) dus s oa
o2 () ey Aball Jas o ST Cpeanil) pdie da 0 ClS 1Y) Granill (e Lpad adi
" jia g cdag sl (e ST il da a cilS 1Y) Mo o dadll 22l Ued 5 1 it andig Al all
G mandll el "GN Joad) (Wbl G S ol Gl gLl () Glld Cadlay
«(More EIndx/ Less EIndx) Dichotomous 4<all Al zie 4 s —"BinaryEIndx"
Dse Aa )y Cil€ 1)) Maal " Al 2L aa s uieS Guantll Hdse ade W Sh Gis
D G it Al 35 cdages Il e ST MEINAX" (sl

(k¥ Bylal) adld) i) ks 2.2.3

315 LubiaS "ADS(DAC)" 45 liay) cililiaiudl) dilhall dadl ol &y i yall oda b
G Sl g ISl AN ClEEaY) (@Al o A LaaY) CllEaLY] i LY
@AYl e o il O Sal) LAY aE 2y .(Zang, 2012) BlEaiol galad

ol Jaeall 5 LaY) (Jones, 1991) ol sai aladiinly (A< cililiaiud]
TACt /At_]_ - o [1 /At_]_]"' (0%) [AREVt /At_]_]"' a3 [PPEt /At_1]+ P (2)
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TACt /At-l - [1 /At-1]+ o [(AREVt —ARECt) /At-1]+ a3 [PPEt /At_]_]"' U ...... (3)

(A8 siad) lleall s dpalall e 2 gl JB) 3 Siall FLY) oay KD cliliaailyl = TAC
¢(Zang, 2012) t diull 3 Ala ) daatl ) Lgie s 5 sl

ff-1 Al 8l ) i Lo seada tA0ul) A ld Yl = AREV,
-1 Al 3 el aedll ils die Gosadia t 4l 8 Al (A aall) aadll s = ARECG

Al o adlan @Al L",,J..A“y\ (Jones, 1991) z3gail da sl Jiaadll g8 lgaad jiayg
¢(Dechow et al., 1995)

of Al 8 Clanall 5 WY il Jial) Jaa) = PPE;
Flaad Bdeal Jwa) = Ay
gﬂq\_u onE 3y (Zang, 2012 Il Juv L“AQ) 3 Al ja Jl gia (uds Lr\:_j
Cross- sxhie/ s i ISy (OLS) s rmall cilay jall 48y jhay (3 ¢2) oSl jlaasy)
&l indl — deluall sectionally

S eIl ) il (2) zisa aladiuly ciliEaind salal) o sSall s ey

A ) el 8 sl A0
TACt /At-l - dl [l /At-1]+ d’z [(AREVt )/At-1]+ d’g [PPEt /At-]_] (4)
(2) CJ}A_u ay, 0, O3 (.JLMU :\-’}M\ OLS :\A.Ula U'_a\‘)...mﬁﬁ = d’l, d’g, d’3

r A gl e (&) soaall B sl aans Sy o1 il
&= TAC/AL — (¢ 1 [1/A]+ @ 5 [(AREV)) IAL]+ a 3 [PPE/AL])...... (5)
JSt A 8 A laay) Glliaiuy) (s s (5) Aaleay (&) 3odiall B sl Jud
Aallaall degdl) 22 (K lld dayy . akiiall (e (JONes, 1991) z3gai (pe Aially 5280
LSl Gl 8 (AbS(DAC) ) Js¥) z LY 3 0a) (ebite Jaa) 31 sall el
e Aall danll il (3) zdsad ahasinly AT galall ¢ sSall 5 day g (1K

() sail) e el 23 galll UK Koy

TAC, /Ay = d1 [1 IAL]+ da [(AREV: — AREC) IA]+ d5 [PPE/A] ........(6)
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e

(3) i o, o, o3 Aeld & sl OLS 48 e Ol 0388 =y, dy, a3

r Gl il e (&) soaall B sl aans Wy o1 jal
et = TAC/Aw1 — (d 1 [1 /Au]+ @ 2 [(AREV,— ARECY) IAL1]+ @ 3 [PPEJ/AL])......... @)
JUt Al 8 4 Laay) Bt (s g (7) Aabeas (&) soaal B sl Jids
dalhaall dal) 31 Sy @lld amyy L bl Jiral) (Jones, 1991) z3sai (e Aislly 528l
LSl Gl 8 (AbS(DAC)2) (SEl # LY 309 pebie Jaail 81 o) el

rastniail Sl il g Lol :Comdl 7 39 (2 Alagbial! Syl 3.2.3

Control A Jlall &l usiall (e 1aae Jascay ) ginlal a &y colial =L 815 la) cilal ) 130
3IY el Gilsa e — Sim of Jeisg ol — 3w )5 «(exogenous) Variables
U oy it e 580 Led o5 (a5 ozl yY)

CL))SN 318 «— G\é}.ﬁ‘pqo-\

Sl e paldidll Jal e dand ZLY1 3 1Y adlsall e 3 jall aaall 5 sl S i) g
Watts ) (s Ay ) <l YY) Adiadl 4 Sl At i Political costs dwld!
e 48,40 ana of (Chung et al., 2002) 4wl s s s 35 (and Zimmerman, 1978
IS E Gl e AaSlae i dea s i @l gy 4 LEaY) GEEALLYL A se A8
(8 ila slaa il 2o g Lgn Juall AaS s IS0 39 5 Canny L)Y 310y Ulaia) 81 3500

Ashari et al., 1994; ) LY S il @lli Jga 3 sia ) 55 Cla slaall (a3 jall Gl Ml
A3l aaa ey legiy el ol Ml (Atik, 2009; Abdou et al., 2021
Ashari et al., 1994; ) ds=¥l Jua¥ auhll abjle L Llie "Log(Assets)"
Alalaa 3 L) Jsa Glsaii 50 (Sls ¢(Davidson et al., 2005; Abdou et al., 2021
13gd il eladl (i "L og(ASSEts)" kil adgiall 3V 8 Gl @llia (Y 1k AT jixay
Ad g S Y il

Uy 330} — I gl s 9

Sl @i A saall daus aladial 2y ASHE Jle (el ) JS dasay Ll sl &
¥l Jea) ) Gl 5 Mea) i€ G guna o Jlall ) JSed L "Leverage”
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Sl aaanad A Jlall 28 )l JA3) 255 (Davidson et al., 2005; Abdou et al., 2021)
.(Bekiris and Doukakis, 2011) zL_¥) 3laY o sall culaflad xdl g0 el Jalia yuaiaS
dadi o 0 gn gl (Ll ad ) DY) dlle S LAl (5 e O () el das i @lligh
DeFond and Jiambalvo, ) 4 el clagas @llgiil cuiadl Jaall 3ah ) Clilaatiul alaainy
AU 1 ) Batiusall 43 saral) ilagad el jem g 3 g sl o s (LS Ll w8 ) iy Cus (1994
Gilagas llgiil Al Gl I &80 (Chen et al., 2015) Ul aadiy LS dula
35 o) @Al (e «(Jensen, 1986) osll Al Adda o) B 55 o AT Aali ey sl
A il agilalu (y g el aadion o @B Cua g paall 4 L) GLS Ll a Jlay ¢ sl
G 058 Lanie ag G soall 1 sall b (SlId aa g €4S il gaill 3axl 8 HSaiill Aialal)
Ooondall B3 2y 8 adi jall Ll ad I ey 138 5 Gal) Jual 5 ) sl ady o) 31 0 )
(Lee et al., 2007) a5 85 (Zamri et al., 2013) Jaall ayy ) Gldliaial Je il e
Zhao ) zan WS (Adlkhall 4 L) lBleatiall) #Lo¥1 s )5 ) ad ) G dalle 48D
eV ) ad 1 O el shall 5l aa (38153 ALl 4830 &l of (and Chen, 2008
"Leverage" bl ad )l o d83all 3 L) lalll adgh Yy 3 i) dagraa e caidy
Auzailiiall 4y phaill colad il Cans # LY 510

Uy B)lal — s ydl vaed Ole el s .7

Audit Azl jell A5 A8 e d9ea Janmi ¢(Zhao and Chen, 2008) dwlr glil
daal el diad cilelaial 23] S of Jaiadl (e Eua «Committee’s Monitoring Efforts
2LV B ,aY o) (e e i (AudComMeet) dall (DA 5l

T 33130 ¢ Jguo D fra 58 ol () nm y2d (e g ol s 5

AS yall 48 pull Al das Jasay Liail (3l 4 5% ¢(Zhao and Chen, 2008) 4wl ) ¢l
o O e DAl ad A ) G i) 51 AS 3N gail (LS MBS Ay il Al )
O s Cus (YU, 2008) aéisall saill culd IS Al 4 e ) ClBlEatay) s 8 dalll)
e all/ingind) mo )l o) Gaatl ST 5 n adipall saill Gap ld ASEN a8y
Cald S il sady (el (3 sadl Of (Skinner and Sloan, 2002) skl cus «(Dey, 2008)
Negative earnings surprises (alidl luall) Ll ~L,Y) clalie e il
5ol (B e ST 8l i pall gaill ) g3 S N sal 050 O @ giall (e e il
AS il caas 1Y) Al aBst g Al @l by Al claliall/clesall Qi dal e 2,V
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503 0 Cun ZL WIS ey Gl Cp el 18 e Gy i of Jaiad) (b g pud Janay
2l all/ 3 sadl (8 1Al Al # LY G gead Alall Aliline Clad 65 sy adiyall 4S80
B cppaadl o el A yall/Aagiadl ZLOY) GG ) Clad gl (AW ds f) (s
G WYY O ¢ nay Leplad 5l agilad i (Giat Al slaal " eV ALY 5 ) N o saling
) Anle Glara (5l Qi ol slay Cpopaall dasd Ol a4l (e cpdial) 3530 gai Leb
Zhao and Chen, ) &l 2 Caa g 5 LM agioll JUA (e dlldg cdiiiia Hlalia gl ala
LLEAY) CliEsiayl) ALY sl e 4 yiall/As sl dedll Lol Uase 1D (2008
Aadlll das Jalaal A 5o 3L Qlald) a8 5 Al 4 kil Cled il Capy A (Adlkall

ZLOYV E M) e "M/B" Jsadl Ay yidall Al / 48 5o

Ty Bylal — Jourll Joliea .
¥ «(Chen et al., 2015; Di Meo et al., 2017l o o) bad ja ) 15k
SST LYY i o Jaiaall/ 1 giall (e (WS YY) Joandill) iy <13y 3 shaa Y @IS il
Laladl e ClBEILY) o dad gl Joridill s i danca &0 o)A Lddall la jhlia clidY
Ay b LD e pneall A0 Al ) aadid (il il jal) ) sie i e 5 dalla)
sl sl g jbaall ol 2L Aulis "StdDev(CFO)" duiill lalas (A< a0 Jaais
Jeles 585 of & st (Lagged total asset abliall Jsall ) ) 4 suiall) Dl

Ua 5« "StdDev(CFO)"

2 ds
) ) ) purcial A ) cldy il

@\ﬂ\ )..y':ld\

025 5 el s 85 2o 31807 G "AbS(DAC)' ikl L LS Y1 RSN Ll 1o Tl
.(Dechow et al., 1995)

Joiuall paiall

&) 0 O A 5o AS 58 IS e aly Cun 3 g Aay ) e 5l "EINAX" Gaanill 1o caS i Glialll o sty | Gyl ¥I anid) s
Cmanill Jaay ySie Al S il A1 (e et 35 Baase A 84S a0 gl Al 5 gl oda dae e Bl 4
toob (5] Cpemnl el Alasy (e 3 ol paSiucies AT ey e AT (o pm Ay 5 IS
Cpanill i () 5 2Badae A (8 AS,8) (gal Al Cpeanill a9y aae = "EINAX" panil) jé5e .1
eliae Yl a2 'l gian D < dnaie 3 ISV 3l ) ol s L1 a ¢ andll Jas
Ale dund 4 ISV ) uadl 0 daalsadl 23 ¢'%50 > 5l s b oplanll e
o Unll Japars < pgusd] b J Y1 sl pal

48 ey 25 "LOWEINAX" Js¥) riiall el asi Cum s "EINAX" Cpasnil) 5dige Ol i 2
A 3 5l A8 il ISl 1 Al 3l ot g i (EINAX_Lev=1) pabiial (ranl
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) 43 Jiay 5315 "MediUmEINGX" il Lsaiall (el o5 I3 (50 0" a5 €1 (e
"0" dadill 5 (2 Gremnd A58 <l 53 IS Al N Al 3L a5 ies (EINdX_LeEV=2) b gial
=yl G amatll A8 ey 53115 "HighEINdX" Gl il (a8 a5 Ui @13 550
Ay I3 (520" 5 63 Cpand A58 53 IS AL MM dal) 3aL eb 5 yskia (EINdX_Lev=3)
(EIndx_Lev=4) i adli sall reasill 4% Jia 20 5 "VeryHighEIndx" el ) sosid) (uld

WIS (52 M0" 5 64 (peand A il 53 SIS Al M AL an y ki

e a5y S 1Y) (2l 5) 34k (e 5 ke Gl "BinAryEINdX" sl Ceandll 35e 3
Sl A (L) 3ahy s chas o)) (e ,S) "ElndX" Gpasil

ddalall &) pziall

(-1 alall Ay A Jsal) Jlaal oauhall o jle SlIL "Log(Assets)" 48 i) aan (il oty s L e
-1 el Al 8 Jpa¥) Maa) ) el 5V Maa) Zansy "Leverage" & saall G Guld oy | U0 a8 o gl dud
‘-1 plall DA Casie Al Axa) el Ll clelaia) 233 "AudComMeet" Axal all il clelaial (il oy | Aanrl ) Al Qs Lo
UL o il 3 55 o S 2yl Tl ) A0 28 ol Ll s "MUB 50 5o el 8 | g ) At
A (BN Ay o laliiall J gea¥)  Mea) ) A susiall) Al 20 laaill o jlmal) ol aiVl (ol | gl Gl oo
Gl aiasl 83 a5 (Zhao and Chen, 2008) "StdDeV(CFO)i" — el e st aladl Jin ol | SlEBA )bl 3 2!
p AP

Gl i e llh 538 58l Lala Three-year Windows <) s il Lgine 3 g aladinly jasiall 138
.(Di Meo et al., 2017) 4 2

e

Study Sample awlydl s 3.3

Lf: aa.:s.,d\ Al U'_ﬂS).uJ\ & ua;ﬂ (‘;.1:1 cé\;ﬁ\ L"_\;.ﬂ\ Lf ed;:u.m]\ J\JA.%‘)“ CJ}AJ Jl_ﬁay

o 18" 2022 semnd 1 A AS L8 223 Waae iy A5 4y paddl daa sall SN (35l
Cua taaiaal Gl aeaty Glald) A6 el jlaal Jé5 © malaa¥) S e dul il adiaag
Ausns 50/4S )i 34) A paall e Alal) Cilardll Ul o(iy/AS 3 13) o ill g Ul 4ie daiing
34) Ddale oY dlle ) e zadi aly 2011 ple Al 2 saiall SIS AN ((Llle
7) Jshti AlasS — (5 eaadl 4gall Gl — (S Y sall axdcins Al S GE (38,8
Al Al aaiaa" Aliay et Al e 4S54 35 () Qlalll gl sl oda aag (DS
Glelad (9) daud o de jge S 30 98 (e 438 5 e Ao JLA) 5 a5 "Hpduatll 2ay
Leal b cabaiia) 3l «® dia ) gl e Undl yaal) Cayiuaill U ¢ Uad (18) Jusal (30 dpabial

sl Lol 50 e ALl 5 4 puadl daa ) sl 28 g0 A (a6t )l G5 sl (3 3aiall IS e e sl a3 (9)
.https://www.egx.com.eg/ar/ListedStocks.aspx

OF WS Baal s 5 58 e ) Jualdy Aliisall <l piall Gila 3 elay) @llia (5 <2013 (e faii Al ) 558 o 1k (7)
allaty 1302013 Aiad (@l s 3 JBYI o) Al <l sind cilily callaty (g bl Cal VIS ol paial) (any @llia
2011 plal ol asy il 155 eY)

A 852019 e b Al da y sally saiall S Hall eUadll Caiatll AS Bale) (ga &y peadll daa ) sl gl (B)
CrSad/ o o3 Bale) 5 eleUad Glaatiul g Jaaad g mad g Jaad ASel) dlae el 2dl5 2020 ple Al (o Jendil)
s sl e Al dlee jdud 8y o) U A gall )l Lehalis e Bl ddlidall cleladll 8 <l il
(2020 2019 A yemall day sall 25 sindl &l Sl " il g USE 7 e Un g s 18 ) e Ussl)
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g gind) (0 pdlae )85 5f) Zlad¥) )l zilais dallad) W o )8 i) g5 (3and)
@ 32alie 784 co il Lay cdl )all 5 58 Jidd (2020 - 2013) Aliall <l gl (e 22ed lli g
AUl jalaal) Ao dand) cilily aas & lialdl Adic) g o)

-https://www.egx.com.eg/ar/homepage.aspX i jadl) da sl adga .1

-https://www.mubasher.info/countries/eg ras il Cloglas adga .2
il ae AS 505 ¢ e il s W jis) Al eclS il A S a8 sall 3

.l slaall
3ds
g Ul Coa Al @ 58 g Adaaall) day painal)

= c\_mul\ QESJ.IJ\ KXY cus.:a.d\ day t‘u;.d\ {SJA Q..A:}{\ esinal) &LLBS\

(%) Al Ll & Ladall g3 Lpaill U8 alaiay) ¢
17.347 17 26 33 <l e |
12.245 12 15 17 il 3 s |2
10.204 10 12 20 Lslsaadile, | 3
9.184 9 10 11 Gl D ee | 4
5.102 5 5 7 Gl s debia iy alaa | 5

- - 5 5 calai g el N ge 3 305 | 6
_— - 4 5 ol g Jaill caleas 7
6.123 6 7 8 8 yare plus Cilasuia | 8
9.184 9 9 13 ad yigdabm | 9
23.469 23 24 27 i 5 by yde 5430 |10
7.143 7 9 10 Ludia Clelii) s Y e [ 11
-- -- 2 7 il slaall La ol 55 e |5 Ll |12
-- -- 3 4 O s 8 )i | 13
-- -- 2 5 Ladsicled | 14
. . 1 3 Bailue Ciladd g8 | 15
-- -- 1 1 3 x| 16
-- -- 0 13 Ao | 17
-- -- 0 34 4 pae pe Al clea | 18
100 48,5 98 48,3135 S 3223 (Alea)

o S asasl lldg Baaly b e Gal Gl rlgai paf a4l 3 LEY) jaaiy
= L (O pn) bl il g (il 5 B30 ) Jid) i) e IS ) ) el
O A 58l il paiall Gaplie 3ac aladinl (e Caagll )5 oG e 6 Zasalll e sale
Juw e Ghil) Gae e (B el Uady e giae o Gl ) Jea s A bl

A(8) Al Ll &l i 23e xS il aae = claliall e (%)
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Gy dpulea Alae (e @3l Jal e (McNichols and Stubben, 2008 «Juwl
caall A el il (aol ) adll andl) axh g L lgie CRlSY a3 ) sl

Empirical Results ddswe¥! zilid! .4

zila = Gswn bl — gl Glelaayl) :p daud ) bl cu adl) a0 Jsliy
Yyl —"Panel regression” duie ) Judlull 5 (i i) g Uadll G pand Gl lasd)
() (B) Cpeliae — Agilia) <l jlaal) — i) Addlie s (il lasl g Slasy!
Descriptive statistics duaes! Slcbasyi 1.4

388 ellac ) Cangy Cand) <l il dpha ol Aglan) Gunlidd) sy (6 = 4) Jslaadl ja
Gon liall) Liia) () puiie A sane da g i) 3 b il Gl e A4
A g Ay i At B el G it 4 o laial B Y il JSa ol Guldl (5 e
Nominal i piial ddiosd Qislas 1.1.4

Akl Gl cclid) Gy o sl QDAY Jaa Gileslae Jali JE8 dnan) il pusiall (Y 1l
an gl paliall () LS A gl canl) o ) SN G e ol ustiall 038 Ciia ol Baus )
DSV Jaal a2l e ) Mode Jlsiadl s Alladl oda 8 kil Qa5 4y S jal) de 3l
i D88 Y A8 G (4) Jsas o oy (10085 SV Ul de gens
Omanill dise dan oM & "BinaryEIndx" = 4 ey "oy Gaasidll "
Agally 4 o) dealall S AN (0 %25.5 s of sy "l s JE (EIndx)

dasa gl e S EINAX Gpeant A 3 g 2x s

4 Jg
) piall Lda ol cilelaal)
0% el 1 (H:)é)“”) Jblé*" Jlsd! ) gl paud) pal) Al
745 | 255 | 584 | 200 o | BinaryEIndx | gla¥l iaaddl hie | 2013 — 2020
' . (N=784)

Ordinal i geiall /Categorical pawal! pikeld dduog Slcbas¥1 2.1.4

i 558 gl Al yaia g CEINdX_Lev" - 4 Vi "EINdX" 1Y) Gaanil o
Low " addia Guasti=] " Zero EIndX" Gmasill alaxil=(0] : &b siue 4ed Je (5 ging
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'High ElIndx" a&ix (masi=3 'Medium Elndx" busia Guas®=2 "Elndx

["Very High EIndx" 13> adi e Guasi=4
R (Al e ol ) dae gl B Al dawd Al dpen) @l el DA

Lo ey (5) Jsand g oa s @9 Lol oy ) dpalall Ay f Uit 3 Jia A Al <l il

a2 58 "EIndx_Lev" = 4ie 1 (s laY) Gpanil) (5 siue aaidd a)ill Ty O @
038 4 — 2 (s siall b 258l I3 A G e 2 oa sl 13¢) a5 sill A siall dagal)
=0) G AY il Ga LSS5 st — "Medium ElndX" das siall Guasill sl
& e pand =3 "Low EIndx™ uaisie Guasi =1 "Zero EIndx" Cmasill alaxil
("Very High EIndx" 1 a8 s e’ =4 "High Elndx"

& eomail) Ly yad " Zero EINdX"omeasil) alass) ) < lil clild) e 9%11.5 o o
S TLOW" Laidie (peant dga g ) el Sl IS Al il (e 4 siall il () Ges
CulS il gy e "Very High 12 adi s sl "High" adise sl "Medium" L sic
Sl e @lldg 9432 ¢9%22.3 «%36.5 «%26.5

Ll (a3 g cApeS) Al il SE e "AaS) i) Al dgee sginy LS o
A58 4l Al (g 5y Lba S 5l @y il (8 Apma A die @5 ) 5 5l 4 il
b o G YAl & el Al of sl (%11.5) " Zero EIndx" Guasill alas
Gab oo b Gl 25 9%38.0 o e 8 5l "Low EIndX" oédie (pass 45
" Zero EIndx" gpasill alaai) 25all o jall "ApeS) ) dpnill" 3 gee (30 9115 ddlz)
oS el e 2y "Low EIndX" Laidie cpeass 25l Al 5 s (0 %26.5 S
S TLOW" (addia cpand ge alil 8 S Rl Al claaliadl (1w 2438.0 of J sl
g gpasi o culd 8 Glaladl g %745 o =i WS "Zero" s
il 8 claliall e %96.8 o5 "Zero" smic 5l "Low" (midie s "Medium"
NZero" aaia ol "Low" omisie ol "Medium" b sie 5l "High" adi e Guasd e

) R e demil (a sral (e SIM Lt i S ad e LelSn S i ) (A R i) (10)
(2011 32
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i Al (g gidl) patiall b gl ciglaal)

R WERTUE W] I VT TR IRTIRTU EOVWRT @ i Al
11.5 11.5 90 " Zero EIndx"cpasill syl =0 | (e Spiand | o
38.0 265 | 208 "Low EIndX" Gaidie peasi =] Syl § &;S
74.5 36.5 | 286 ) 5 "Medium EIndx" busie peai=2 | Elndx_Lev | | 4
96.8 23 | 175 "High EIndx" g ceasi =3 ==
100.0 32 25 "Very High EIndx" 12 a8y (ppasi =4 N

1D Scale duwudly 49 fall O pakeld dudosl! Sickas¥13.1.4

3aalie 784 (e 43 sSall diall dlaiall o i) il dyiiay Clebian) (6) Jsaall (2
el yaky (laldl L8 cOutliers 4é jhiall claaliadl o adll 86 e cadanill §f cuins Jal (g
I ppaiall aead @l agd ad il 33D Al Gl Jlasi) ey Winsorization e

sale JSda Y

Aliaie Gl e ge Jead) die 43S el de 3l Juniall Guiidl 8 Mean dows siall iay -

- o e

el sl ga Standard deviation kel <slpaa¥) iy WS

L gially 4l @l puaiall alaaal (5 jlmall ol iVl alédd) sl s Dispersion
iy Le 58 5 clgin L (puilaill 5 IS HAll g (8 sl il ane e oy Laa oluad)

s Y alee B lebaa o A8y
adlxie V) andll e J Kurtosis "ghdll" 5 Skewness Mol si¥IM sl aladial L
GRS G Ay i 20 ) e i) NS (e Univariate normality ssiell ks
<asll 5235 Wi ¢(Pituch and Stevens, 2016) llxieY) aa 24+ & 2- G ¢ 5ilY)
b il Al (Kline, 2016) 5)sha ST adlie] pae Ala Y (Aalkal) 2l 3
gos Adlaie V) e 481 i 2+ & 2- (@l Of (Pituch and Stevens, 2016) ¢ s
e il (lahy La 3 phad ST Allaie) axe e <l pa5a8 ST 1 8 ol ) il 3 clld
e Sy a3 @l puaiall maead o) 5N 4 O (6) sl 0e s (Kline, 2016)
O piall mda @il ad () Ul eazayy 2 aall Holati ol Cun ¢ uaial) dpalal dllaic )

LaS ¢l Lagh 4y slaciall Ailisal) Ayl et jnciall 138 Lgia S iy Al (il el yiall) adll 5 oy il el yall (M)

Al e Ll )5S Al Gl il Ll sl i 35 a5 il Gelial) Al ey (g il el ¢

oaibad ol Galiall Gealy WS ¢pmnll Lpany ) gt oSy ls cdlaaiad) adll o dgsal) slae Y e
(2011 <al) saf)y el o ol )y Ailsall (5 sl s a5 e 550808 5 HaY) Lulad)
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eyl Jde Wh a8 ("AudComMeet" dzal jall 4ial cleldial ae oUELL)
2 2l @ 4lad 8 "AudComMeet” dxal yall diad clelaial axe o (e a5 cdpalall
(G Lal Jase Sy 3 sha Ji LY Leidiie] axe o8 (e s 8 2l ) slai ol Leal )

ol paiall gy il Adlaie ) sl it

Eaally Jhaady) Jalald ) gaa il piiall Ao ¢ gl sl Ua draal JiSY) o) (Giilig

:(JMU ‘@L‘d\)

Jones, ) st (e A UEAY) LT dallaal) Aagll Cialy 28 Ul patially (3lay Logd
"Abs(Dac)2" Jxll (Jones, 1991) zisei (a5 "Abs(Dac)l" =Y (1991
5yl Ay 8 Jea¥) Jlaa) e LS %7 %6 davgiall (A Ay pead) duad) IS )il
O i b sas (Nl e @llvg Gy 9422 %21 Y S8 any b clia g
G ol J8 e ) sl cliliail¥) bl e 2L 3oy Al jlae Gl
2020 — 2013 Canall 538 JUA Aiaally 4y yeaal) Dl e S i

1.8 Lo sia EINAX (s paall ppmnt joaial o ey eJiinall paially Blais Lasd
Aally 4 pemal) IS AN (A pddiill Gy paal Cpand A Caly 8l (gl caiy 5l s 0
By (a2 4) Grasill a8 asll e Uy 58 945 Jaw siall 8 Al all 555 (DA
96100 Ay (5 B 2l 138 ) S a1 any & Gpeanill Jea g

il A ) ALl ¢ jriall L o)) Clelas ) (6) Jsaad) i s LS

6 Js
laiall @ piiall Lba gl ciplanl)
Kurtosis  Skewness Max Median Min Std. Dev Mean N
0.959 1.266 0.212 0.046 0.004 0.056 0.063 784  Abs(Dac)l
0.94 1.25 0.215 0.048 0.004 0.056 0.065 784  Abs(Dac)2
0.605 1.029 2.295 .985 0.435 0.475 1.078 784  TobhinsQ
-0.628 -0.05 4 2 0 1.017 1.792 784 Elndx
-0.773 0.014 22.778 20.238 17.858 1.362 20.228 784  Log(Assets)
-0.965 0.158 0.844 0.403 0.05 0.231 0.429 784  Leverage
2.364 1.888 13 4 2 2.815 5.144 784  AudComMeet
0.579 0.937 2.152 0.938 0.4 0.436 1.02 784 M/B
-0.049 0.999 0.212 0.055 0.008 0.059 0.075 784 StdDev(CFO)
-0.574 0.512 13 7 5 2.347 7.869 784  Directors
-1.155 -0.37 0.9 0.547 0 0.297 0.488 784 InstitutionalOw
n
1.482 1.565 0.1 0.01 0 0.028 0.022 784 CapEx/Assets

108



g CalloLiy) 2.4

Cun e Lo jlialy Gall Gl pide aaea O Oswow b)) Clas (7) dsaad) Gealy
(sl IS il yie (pn lElall oladl 5 Aapda LIESY A5V ol o) aal Gl aay5 & sinall
G2 (e Suadl il 5 Multi-collinearity hall #1533 Aae J s 3 )La) ayaiii SIS
Usiia 2ai oaadl 2a€ (0.8) Lli ¥ dabae o ¢ SSAL oan Al <l paiall G Waga g
YY) (s va ) (S5 (Guijarati and Porter, 2009) Jalaall JLeSiny  Sae JSG

(ot WS (7) dsas o

O Sus 3 ise e ol Andipe e 3 pmdall i) (G b V) Ol s O Gty
zilaill 8 palad i wlead) JSLEe aa g Y Al ) el e 0.80 e BT Lemaen
"Leverage" Wl a5 "Log(Assets)" aaall o blip¥) S B 3kl
OS5 el s lsine Ll LY LN G ) sl Lee ¢[r=0.25, p<0.001]
r=-0.177, ] Sl s sixe "EINAX" s 2Y! Cmanill 5 "L og(AsSets)" asadl ¢y Lol ;Y
Va5 [p<0.001

LY s, ae %5 e Usimay Wla Wld))l "Elndx" @ Y Osasill L,
0.1 e G gine s Wl Ualii )) @llia o ity LS «[r=-0.060, p=0.046] "Abs(Dac)2"
r=-0.056, ] "Abs(Dac)2" zL_¥! 5,05 " High EINdx" adi el (pasill 5 sise (p
Wls Wbyl "Binary Elndx" el A guasill jbse dasing s [p=0.058
o ) e e ¢[r=-0.065, p=0.034] "Abs(Dac)2" LY 5,02 ge %5 die U sina
ZLOY E e A o sha Y Cpinaniall o pad)

Wlsi,l (Binary Elndx «Very High EIndx <EIndx) @Y Owasill kg (lay s
axe 5 "Leverage" Sl ad )l "Log(Assets)" A8 ana) e JS Ggieay Wl
olaall eliaci axe 5 "M/B" saill g i <"AudComMeet" daal jall dal cilelaial
Ua ge Wali )l aa ) &3 WS ("InstitutionalOwn" dewsall 4Ll s <"Directors"
dwdy (Binary Elndx <Very High Elndx <EIndx) ¢la¥) cpasill Gu G ginag
aaall 5 sl S Al of ) iy Lee "CapEx/Assets” dsa¥! ) dllad )l il
sl ind) YA saiaiall aal el dial cilelaial 2xe 5 S i jall Il ad ) s g
O L) B Y Aadi jall A sall ASLal 5 ¢ Sl 3 pIaY) (ulae paas dadi yall 4y jLaiinY)
&) Adland ) sl s @ ASGED OF s B Orantiall cpdadsll oy paddl (8
Crttnaniall Gl Gy paall e L) ol i el J saa)
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(N=784) &gmi s bl ) clalza

7 Jo

8 7 6 5 | 4 | 3 | 2 1 ial
1.000 r
: Abs(Dac)1 1
Sig.
1.000 943" r
: Abs(Dac)?2 2
0.000 Sig.
1.000 102" 101" r ]
- TobinsQ 3
0.002 0.002 Sig.
1.000 -.060-" | -.060-" -0.041 r
- Elndx 4
0.046 0.046 0.125 Sig.
1.000 -469-" 0.036 -0.007 -0.003 r
- Low Elndx 5
0.000 0.157 0.421 0.467 Sig.
1.000 | -.455-" 155" -0.004 0.034 0.018 r ]
- MediumEIndx 6
0.000 0.000 0.452 0.174 0.311 Sig.
1.000 -406-" | -322-" 637" -0.020 | -0.056 -0.032 r .
- High Elndx 7
0.000 0.000 0.000 0.291 0.058 0.182 Sig.
1.000 -097-" | -138-" | -.109-" 394" -.069-" | -0.029 -0.024 r ]
: VeryHigh Elndx | 8
0.003 0.000 0.001 0.000 0.027 0.210 0.250 Sig.
3107 916" -443-" | -352-7 768" -0.046 | -.065-" -0.041 r .
- BinaryEIndx 9
0.000 0.000 0.000 0.000 0.000 0.097 0.034 0.127 Sig.
-.076-" -114-™ -0.041 123" -177-" .086™ -0.031 -0.043 r
) Log(Assets) 10
0.017 0.001 0.127 0.000 0.000 0.008 0.193 0.117 Sig.
-.082-" -103-" -0.018 104" -.155-"" .068" 0.034 0.033 r
- Leverage 11
0.011 0.002 0.306 0.002 0.000 0.029 0.172 0.175 Sig.
-.084-" -0.049 -0.037 135" -.095-" 0.003 -0.051 -0.048 r
- AudComMeet 12
0.009 0.084 0.151 0.000 0.004 0.469 0.075 0.090 Sig.
-0.059 -0.032 -0.049 .093" -.086-"" 662" .070° 0.054 r
- M/B 13
0.051 0.182 0.087 0.005 0.008 0.000 0.025 0.064 Sig.
0.008 -0.009 0.046 -0.029 0.026 112" 410" 403" r
- StdDev(CFO) 14
0.412 0.406 0.100 0.205 0.238 0.001 0.000 0.000 Sig.
-.210-" -0.026 -0.015 .084™ -155-" | 1257 0.023 0.019 r ]
- Directors 15
0.000 0.233 0.336 0.009 0.000 0.000 0.258 0.296 Sig.
=277 -135-" 0.036 150" -.259-" 078" 0.057 0.041 r o
- InstitutionalOwn | 16
0.000 0.000 0.160 0.000 0.000 0.014 0.055 0.125 Sig.
0.046 113" 0.007 -0.043 159" 0.021 -.062-" -0.058 r
: CapEx/Assets 17
0.097 0.001 0.427 0.117 0.000 0.276 0.041 0.053 Sig.
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(&Y) 7 dsx
(N=784) Gy Bl ) clalas

17 | 1 | 15 | | 13 | 12 | 1 | 1w 9 )
1.000 r )
- Binary Elndx 9
Sig.
-139-" | r
- Log(Assets) 10
0.000 | Sig.
1.000 2507 | 131" | r
- Leverage 11
0.000 | 0.000 | Sig.
1.000 0.048 126" | -081" | r
- AudComMeet | 12
0.090 0.000 | 0.012 | Sig.
1.000 0.031 116" 2177 | -0.055 r
- M/B 13
0.190 0.001 0.001 | 0.063 | Sig.
1.000 | .1287 -091-" | 1007 | -099-7 | -0.005 | r
- StdDev(CFO) | 14
0.000 0.005 0.003 0.003 | 0.445 | Sig.
1.000 | -0.038 135" .064" -.065-" 3337 | -109-7 | r )
: Directors 15
0.141 0.000 0.037 0.035 0.000 | 0.001 | Sig.
1.000 074" | 0.057 126" 207" 351" 298™ | -241-7 | L
- InstitutionalOwn | 16
0.019 | 0.054 0.000 0.000 0.000 0.000 | 0.000 | Sig.
1.000 -0.014 | -.073-" | 076" 0.005 0.029 -060-" | -135-" | 127 r
— CapEx/Assets 17
0.343 0.020 | 0.017 0.441 0.210 0.048 0.000 | 0.000 | Sig.

J(tailed -1 2309 Jad e Ay gina JLERN) N g Ao 0,05 <0.01 s i is (g gina Tl Y o o

gk PaNEl Datar duis 31 JuwDeadly o paciaad ¢ Uadll (g oo 1 duddglad) S| el 3.4
Stata alddiuk duilgally AL 5%

syl JYaisY) Jal (e Stata 17.0 gt 2 Panel regression olialill aadivg Ci s
o= Al Ldl

1Simple OLS (§ pual! Clag b 4 plo al ddigaiad al Al ,5%1 1.3.4

O s sl asd Cus cHausman DLial e sa) (Say il sdall 5 A5EN SEY) G Laadl
Greene, 2012, ) daull padll 3 ASEN V) Jile 400 gdall JEY) 58 Jumdall 3 sadll
il 1Y) 5 ARG B aladiil o ¢0.05> 4o sieadl s siwe IS 13 (Torres-Reyna, 2007
Breusch-Pagan sl sdall JUS Ll o ja) ald Al pdall JBY) lidl) oo dagid)
O Al OLS Jlasil s &l gdall JEY) jlasi) o JLS33 <Lagrange multiplier (LM)
JUEAY) A alS 1305 in 55t Shin ) (o S G LM LA b el (5
Lol OLS Llasil ¢l ja) oSy A cdalia je 430 gall JEY) O ing 1363 0,05 o OS]
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il 5 (z3e diu) Gl iled asaad oDlel 3 5SA) cl JLAY) il (8) Jsanll (il
OBY) sa JuadY) glaas¥l o Badly ((8) Jsaall (Hausman, LM) oloal s Y
) o 3las aaaad A0 sal)

8 Js
(Fixed or Random or Simple OLS?) 4swliall g ilail) LA e Lad) guilds

i Ao s> Al yld) Z a0 i
Jadd ziged! | P-value SN |l ) S

Random 0.4034 6.18 | Abs(DAC)1 Elndx Hausman

Random 0.2564 7.76 | Abs(DAC)2

Random 0.0074 594 | Abs(DAC)1 M

Random 0.0012 9.15 | Abs(DAC)2

Random 0.5025 8.32 Abs(DAC)1 Elndx_Lev Hausman

Random 0.3717 9.74 | Abs(DAC)2 ausma

Random 0.0086 5.67 Abs(DAC)1 LM

Random 0.0015 8.77 | Abs(DAC)2

Random 0.3859 6.34 Abs(DAC)1 BinaryEIndx Hausman

Random 0.2167 83 | Abs(DAC)2

Random 0.007 6.03 | Abs(DAC)1 M

Random 0.0011 9.33 Abs(DAC)?2

Other Tests/ Diagnostics &Y Gyl 31 7 Slawkiad) 2.3 .4

Multicollinearity clad z1sa)¥! g fud! bbdy¥) Modis yand =

(o Al ol il (s Al (e Ay B il ) 4 5 s ) (haadl 2150 5Y)
(2011 ¢ Hlie) il 4y jnall cUadY) 5 AELN dlli e i iy (FOX, 2016) g3 e
Ol adazmi Jales) aladiuly dysall Gl il Gn hall 20503V ASEe and (Says
Ui dga g pae/aga g e a3l Jlas) L3A) sa 5 ¢(Variance inflation factor "VIF"
O i Jalea <l 3 Al il () iy 585 32y 3 gai JSI i) Lol V)
@AY il O yriall Ga ST 5l aal 5 ae Lol Y1 dadi o iiad ST 51 10 ol "VIF"
(2011 <=0 54

ey Aliiadl il yaiall de sene caua z3lall aaad "VIF! gl obal (9) Jsandl (s
pe A e Laa <10 (e B Aliial) @l pariall paead z3laill paes 8 "VIF" ad o s
(b zlen ) AlShe 2 ga
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9 Js>
Al ) il (b Alital) ol piciall ulill) adiiat Ja) g

A gm0 > 7 Aol

VIF A 51 i ’

1.06 Elndx

1.13 Log(Assets)

1.11 Leverage |

1.03 AudComMeet

1.04 M/B

1.05 StdDev(CFO)

2.45 LowEIndx

2.68 MediumE Indx

2.34 High EIndx

1.26 Very High Elndx

1.13 Log(Assets) 2

1.11 Leverage

1.04 AudComMeet

1.05 M/B

1.06 StdDev(CFQO)

1.04 BinaryEIndx

1.12 Log(Assets)

1.10 Leverage 3

1.03 AudComMeet

1.04 M/B

1.05 StdDev(CFO)

308 L) 0S5 ol ()l ppasill & jlmal) cUad¥) & 150a 8 sall (ol Cadlial) A Cand
s s Al @l laly Gl Lasd Allias 5 o Jseandl ) 505 Les (122 3 psa ol 1aa
— (t=b/SE(b)) — Loyl 8 3une Lebamas t L8N o (ol Jigow Cum AR ol 8 s
Juial 3alyy agle i i Al J5Y) g sl e Uadl) 3 g gl Jlaial 3303 ) (sam 1 g

.(Hayes and Cai, 2007 — 2011 ¢Jlc) zna st 5 adall (2 )i (i

w2l Stata pldiul dibas] SN (10) st b ek LS o2l 1 oy

6) Al ol Zila asead Ay Al plall Y z3kil Heteroscedasticity 4Sie 3o
Lagrange Multiplier ) <I_Liay Gy Heteroscedasticity 41Sie 35y goail ¢(z i
Jlall g axell (b ) & Cus (LM Test, Likelihood Ratio LR Test, Wald Test
af e ading cUadY) ols o e 1385 ¢"Panel Homoscedasticity" <ul (s 3 sa 5
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Wald ) LD (e Jaé aaly Jlidl il e ) EY) 3 4 SAL sy Alkieal) cul el
onS an ) Al Leailis cilS el JLsal R0 o ¢ o Test

""Heteroscedasticity'’ 4lSda yaail "Wald" LS @il 10 Je
P- Wald it e yld) 33

value | Test L) i) o) il
0.0000 | 149000 | Abs(DAC)L |  Elndx
0.0000 | 208000 | Abs(DAC)2
0.0000 | 149000 | Abs(DAC)L | EIndx_Lev
0.0000 | 197000 | Abs(DAC)2
0.0000 | 152000 | Abs(DAC)1 | BinaryEIndx
0.0000 | 197000 | Abs(DAC)2

@w\gggumvgsmmmmm.gm .
sl b IOl Jayl g e Y Ualas o) ol il e il Y20l 585 S
& Uaall AT 5 i g 138 Lpany o sUdY) I inay i) puiall 4ulad 0 (Y ALiGA)
51 Autocorrelation (513 Lals YL e Aal) 038 4 salia & Uadll o 3aalie
B Al Al ol gl 8 eUbaW B sll/sUaaY) G Serial correlation (el
(lie) eladl) dad JELL Galal) bjall Calas ) sa5 @Al jaY) Ganl lpiary ae Jagi i
LY Sl skl bl e bl ol y¥) ol la) ot (2011 -l sl €2011
ade & e jial Clbaall 4 lal) eUad¥) 0S5 o G lualull Tl )¥) ity "Panel”
(Torres-Reyna, 2007) &3l 5l 4

¥ alasialy ddshll a8 3 Lals U "Wooldridge test” Lol jigig
& oeday LS ol L Ll Lald g asag ade 58 adall (i il ) WStata el 8 Xtserial
(Bl e g sint ikl pies @lily o) gitiag adal) b Gl i (11) Jsan

Heteroscedasticity

FE R R R

(Aedudil) B3 M "Wooldridge™ JLid) @il 11 Jya
. . oty ot oyl 7 3
Serial correlation Sk Y Ao ki ] il

ax F(1,97)=4.815, p=0.0306 | Abs(DAC)1 Elndx
an F(1, 97)= 6.749, p=0.0108 | Abs(DAC)2

pxd F(1, 97)=6.693, p=0.0112 Abs(DAC)1 Elndx_Lev
axd F(1, 97)=8.096, p=0.0054 | Abs(DAC)2

axd F(1, 97)=6.107, p=0.0152 Abs(DAC)1 BinaryElIndx
o F(1, 97)=7.816, p=0.0062 | Abs(DAC)2
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@) (B (o Lo il (o5
Al of o Panel regression” 4 kYl cllall JasiV) il o Alaliall 2y -
A sdal)l JEYI o) sa (zdla i) a2 3lai apen ppafil
Gl 315y 5 . B el G Ll Ba Y1 Bl cpls DA ilShe seay o WS -
Bl 4y jlee eladl @l Cladaall il a8 ZUY Galay Cplay lald) Gl (palCaa)
oy Loy Ayl clilall bl zilall & Robust dauleal) dlics o <Ll
trmaall Alasy) JY )
Al ghall bl ddadll zalaill canliy 3 (Stata gl p 2 XtGlS el alazin) -1
Feasible generalized least squares dSaa)l daazall (5 yrall Cilay yall alaaiuly
S sl s Al g 3 Bala ) agay db 8 sl 5eY) 138 a5 L(FGLS)
b)) el «daal@ll (0 334l . (Hoechle, 2007) ¢ sl 13a (0 bl
Daal o drpa 4l a3 (FGLS) 44,k ol ¢ a0 JS& 5 . (help xtgls <Stata
Al plall BV 2350l Remedy version adle
Driscoll-Kraay 4 s ¢Uadl ziyy 3l 5 (Stata geli p 3 XISCC al plaziul =2
sl Pooled OLS zexdl jlaai¥) dlaud o 5 yasall <Blelaall RODUSE il 3auass
GLS random effects gl siall Y1 o Fixed-effects dulll JBY) 7354
&3le Driscoll-Kraay estimator sie iays .(alaa¥) Jas) regression
e Lea a0 Qs 8 ol Gadlialy A bl Y1 ilSaa) o
Stata gebi ) taaly (Jealill o 334l .(Hoechle, 2007) 4 jlaall olhasy)
.(help xtscc

2L Al3 g 2 i iy (ilias T J¥ i) 4.4

G2l ) Guant B A i) 1 G sl Lasd GE s el Calll sy
Omliie 3sa 59 ¢ Y] Opanill Gaplie B sea g Dk ad e 2L Y5 e JY)
(6) diw =l e A 4aili ([(2) Jsand aal] Gl 138 8~ LY 3 0Y (peadiie
Driscoll- (FGLS) (i yay Laa 1@ ae caype LS Al gdiall JEDU lasil cdllas
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KUy o 58 panliadl 8 sl @l e Caagll ()5 L de lasil (12) 4 i Lee o(Kraay
o o bl JS s s ST o A8 ) ) (s e Bl

ZE¥ 513l e e hodie piinss "EINAX" &yla¥) vand! p¥ i ¥ Juled aikl 1.4.4
aie s piiass ""AbS(DAC)1, AbsS(DAC)2" Lgwbida

"Driscoll-Kraay <FGLS" :Lea ¢ i yha aladiuly Hlasi¥l Jidat i (12) Jsaad) e
3)M)) Ul juaially «Continuous Waia ("EINX" Gpasill) Jiiuall juaiall ¢ oS Ladie
Lsie ("AbS(DAC)1, AbS(DAC)2" - duslia 7L )Y

"Wald chi2" JLia iy (Jdall e Calias) 43 sine 3 el zilai daa )¥) o sl
il s "EIndX" omeanill) Predictors ddiiwl <l il of mily (p<0.001)
&l 5 "AbS(DAC)L" LYV 80 (ot e (%16.50) s Ga s U sina (5 pmads (Al
"ADS(DAC)2" LN 5 la) Gl (e (%17.37) sa5 e s G sina (9 5 sy Alisall 0l ppicial)
Random-effects GLS regression with Driscoll-Kraay " Jlasib osill e @iy
(b L =y WS "standard errors

Cross-" _wi "Abs(DAC)1" LYl 5l e "Elndx" osasill i of -
%]l 4 gina (5 ghue die dglas] AVy 535 Qllu "sectional time-series FGLS
CAS AN 5 e S LIS 4l Jeladl) 138 g5 (D=-0.385, z=-2.72, p=0.007)
O i duaad ST ISzl agish) pamiddl WIS O dajy (pieasia
50 (s s 058 O @dsiall (e 3an 5 Bas g (EINAX) il 6 oY) S
sl 8 JEY) da Hall iy SIS Hal (40 90,385 Gl ST e 2 LYY
Random-" s "Abs(DAC)L" LY s, Je"Elndx" cpasill i of -
535 <llw "effects GLS regression with Driscoll-Kraay standard errors
(0=-0.343, t=-3.45, p=0.011) %5 % sixa (5 siue Jic diilias] Y2

Gl "FGLS" ik "Abs(DAC)2" lu¥) 8l Gle"Elndx" geasdl A of - -
(b=-0.433, 7=-3.01, p=0.003) %1 4 sine (5 siass 2ie Ailan] Vs 53
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RE GLS " i "Abs(DAC)2" ¥ 3l Je"ElndX" gwasill i o -
6 e die Alas) AV 535 Gl " regression with Driscoll-Kraay std. err,
.(b=-0.460, t=-9.73, p=0.000) 0.001 4 sirs

Slo e S 63 (5 sina (aiia ol a5 "EINAX" 510V Gaand) G B Las gy
@A Caall b Aagiill Gl acxiy ("AbS(DAC)1, Abs(DAC)2") = duslia 7L ,N1 5l
paby gle 30 aae QAT e el 5105 (Y Gpantl (n ABdle a5 il o 5
Gpandll OF s Al i) dga g ae i ) ) pe dail) Gl (365 LS Canll (a8
Ol eclal) b lggle Jpmnll 5 il (LY 8asa Omenys) LY 400 (e JI6 (5 0Y)
Zhao and Chen, 2008; Di Meo et al., 2017; «Jis) 4dliaa Gunlia A (e ) oIS
Orondal) Sy s 3 saial) (e Agleall 558 51 5 3ed Y manills ((Salehi et al., 2018
Zhao and ) s,sdiall ZLLY) 3,1Y agiala e JIE Lee liala Slay g liainl) (e Cpdlal)
S (Banko et al., 2013) 4wl 0 (s il e dagiill ol 6 Lay (Chen, 2008
LY ol Gl jlae 8 dsmeay o ST Jaisdll e gpiasidl Gopaadl of s
Aaalall agallas s (4 ,LaaY) cliliaiuy))

s (e "Log(Assets)" A8yl aaa o Baadt ddaliall il iy Bl Lad
"FGLS" = Jlasi¥) COllae i ie "AbS(DAC)2" LY 313y L (p<0.10) s st s
a0 o5 oAl <l 05 (Zhao and Chen, 2008) @l as ale JSG (3850 Lo 5
xie "Abs(DAC)2" LY 5,0aY ks (p<0.10) s sines s (iie "Leverage"
(Lee et al., 2007) @l g ale JS 68150 e 58 5 "FGLS" = Llasi¥) Cllalasa i
iy sine s Al d8e e "AudComMeet" daa) yal) Ll Cilelaial 2o of gus By I
GLS with " o Jlasi¥l Clllae a8 2ie "Abs(DAC)2" LYl s,k (p<0.10)
O (P<0.001) Y Cld g dua go 4350 A83e Uiadd LS LS "Driscoll-Kraay std. err.
il b ZLY) sl s "StdDev(CFO)" dabsiall dpaiall il 5 bl ol syl
a2 )l ¢(Zhao and Chen, 2008) ae diuia ye 5 2 Y1 daiil) 038 5 ¢(12) Jsaadl day )Y
(S sima e S 4l Y] n 5e StADEV(CFO) Jabae o) ciaa g Al jall &l i 4

117



12 dssa
(¢S 5l Juala dadia jiiaS) "EINAX" paadl) i3a (A= [ADS(DAC)1, AbS(DAC)2] gl 50 haad) gilad
2020 — 2013 :Adulall ) yiiall 5

(GLS with Driscoll- (FGLS (GLS with Driscoll- (FGLS
Kraay std. err.) Estimation) Kraay std. err.) Estimation)
Abs(DAC)2 Abs(DAC)2 Abs(DAC)1 Abs(DAC)1
-0.460 -0.433 -0.343 -0.385 Elndx
(-9.73)" (-3.01)” (-3.45)" (-2.72)"
0.0120 -0.220 -0.0344 -0.170 Log(Assets)
(0.08) (-1.75)" (-0.23) (-1.38)
-0.747 -1.059 -0.490 -0.588 Leverage
(-1.37) (-1.67)" (-1.08) (-0.88)
-0.0422 0.0179 -0.0253 0.0234 AudComMeet
(-2.12)" (0.37) (-0.82) (0.44)
-0.00991 0.200 -0.144 -0.0160 M/B
(-0.02) (0.60) (-0.28) (-0.05)
39.00 40.93 38.28 40.67 StdDev(CFO)
(7.51)™" (14.85)"" (6.66)"" (14.49)™
4.680 8.505 5.277 7.351 constant
(1.45) (3.28)" (1.56) (2.81)"
784 784 784 784 N
0.1737 Not Applicable 0.1650 Not Applicable  overall R?
427.2180 255.3965 228.8779 229.9882 Wald chi2(6)
0.0000 0.0000 0.0000 0.0000 p

t statistics in parentheses
"p<0.10, p<0.05  p<0.01,  p<0.001

Commands in STATA 17.0: xtgls [, panels() corr()] for Random-effects with feasible generalized least
squares (FGLS) regression, xtscc [, re] for Random-effects GLS regression with Driscoll-Kraay standard

errors.

e QLGN daie dedde paiass "EINAX_Lev' @la¥ nandl p¥ jlioed i1 ol 2kl 2.4.4
"Abs(DAC)1, AbS(DAC)2" Lgubiias 7Ly ¥1 5ylal

"Driscoll-Kraay «FGLS" :Lea ¢(piy yla aladinly Slasi¥) Jalas &35 (13) Jsaall (a ja
Ll Raxia ("Elndx_Lev" omasill) Jiiiall juaiall S ladie
"Wald chi2" JLiay Gy 4 siea 50l 3l A )Y of (13) dsandl e aadls

LOWEINdX, " Cpasill < i) gl Al <l jsiall o) madl 85 (p<0.001)
Usine (5 md) (dajall & il s "MediumEIndx, HighElndx, VeryHighElIndx
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Aiiaall @l ypidl @l o5 "AbS(DAC)L" ZLoY) 5ol s e (%16.51) sxi Lrasy
onE e iy €"Aps(DAC)2" LY 8,1 (ol e (%17.47) sa ey Uigina (g5 i

."RE GLS regression with Driscoll-Kraay std. err." = Jlasi¥1 &3lalea

Onanill Relative ) HEY) o (13) Jsaa (1) 2sedly JlasiVI Jidad (e gy g
<= — (LowEIndx, MediumEIndx, HighElndx, VeryHighEIndx) = 4ic 1w —
b,=-0.380, b,=-0.582, b3=-1.094, ) :s» "FGLS" _siu "Abs(DAC)1" zL_¥! 5,1
by: p=0.432, by ) o) s silbas) AV ) 53 G (Dy, by) Galebaal) o) iy 5 (b, =-1.899
oo ilias) oliliag) dlas] Vs 153 (g, by) cousal cplebadll o s 4 (p=0.225
e 45)adL 03 (bs: p=0.031, by p=0.046) ) s %5 4 sina s sie e (Liuall
e&iall s "HighEINdX" il (s ola¥) gaasill ) 5y *ZeroEIndX ™ opasill ol
lale ufe T Lagia JSU 51 2LV 30 ity Legdl e "VeryHighEIndx" 13
(s S (D3, by) Asimall Hlasa¥l COlelee jadi Sy uadi S
Lo Gl a,al of 6l 11.094-= (Abs(DAC)1—HighEIndx) "bs" lasi¥) delxe o
Gk BBl L "AbS(DAC)L" LY 5ol (s s (158 O @ siall (e (3) @i (ppaan
(0) Opanl Aagae 4S50 8 2 Y181 5 s 02 (%1.094)

S AS 3l of 6l 11.899-= (Abs(DAC)1—VeryHighEIndx) "b," Jlass¥l delxs o
B L "AbS(DAC) 1" LY 30 (5 st (358 O @ sial) (g (4) 12 & o (ppean gy
(0) il dapne 3580 8 =LY (s e G (%1.899) Gk

e — Cpanill sl JEY) G (13) Jsane (2) 2seally Jlasi¥) Jilat (e gy LS
)M e — (LowEIndx, MediumElndx, HighElndx, VeryHighEIndx) - 4=
RE GLS regression with Driscoll-Kraay std. " & "Abs(DAC)1" L Y!
by, ) celelaall o emiys (;=-0.454, b,=-0.675, by=-1.083, b,=-1.518) :A"err.
Oslelxall G cpa 3 (by: p=0.169, by p=0.179) o) dus Aglias) AN 153 L (by
by: p=0.032, b3 ) O Cua %5 Ay sire (5 siue e Apliaa) AV 153 (b, D3) Gl
@Y Gaanill Il "ZeroEIndx " gmasill alail e &L (o3 (p=0.021
2LV 3 iy Legil e "HighEINdX" aiall s "MediumEIndx" Lo sidl
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Vyie — Gasill daatl) JEY) G (13) s (3) sl Jlaas¥l (s (e ey g
5,0 e — (LowElIndx, MediumEIndx, HighElndx, VeryHighElndx) = <
b;=-0.322, b,=-0.199, b3=-1.266, b,=-) :s» "FGLS" i "Abs(DAC)2" LY
by p=0.523, by ) ¢ Sus Lilas] AV 153 L (g, by) clelaal) o ey (1,979
%5 A sina (5 sine Jie dglas] AV )53 (g, by) el Gulaladd) G s . (p=0.689
"ZeroEIndx " Gpasill alaail ae 43 ,)6alL (3 (bg: p=0.015, by: p=0.030) o} <us
e "VeryHighEIndx" s a&ially "HighEIndX" afiell g la¥) gpasill I lay
LY 8ol gladd, Legil

— Omanill Ll BV G (13) Jsans (4) 25eadl sVl s (e a5 ¢la
3l e — (LowEIndx, MediumEIndx, HighElndx, VeryHighEIndx) = 4ic 1
RE GLS regression with Driscoll-Kraay std. " & "Abs(DAC)2" LY
ol (by) deladll ) ey 5 (D,=-0.719, b,=-0.782, b3=-1.589, b,=-2.003) :s2"err.
A3 553 (b, bg, by) 33 CBbaall G as (b p=0.131) o) Cua dilas) AV b
b,: p=0.057, bs: p<0.001, ) &) <us ¢(0.1, 0.001, 0.05) 4 siee Gl siua die Alias)
Y Cpantll ) Hlat "ZeroEIndX " sl alasil ae &5 laall <03 (b, p=0.035
e "VeryHighEIndx" 12a i yall s "HighEINdX" adi !l s "MediumEIndx" o sisll
LYV B (gt agdl

Lo giall (g oY) Gamanill (e JST il UV 0 i B Lal Jeane (S0 g
3l e "VeryHighEIndx" 12 & yall s "HighEIndx" & <l s "MediumEIndx"
il alaai) ) Al 4 gina s la ("ADS(DAC)1, Abs(DAC)2" i dulia) LY
Gl asd Jadall s ae

aae 3 "Log(Assets)" AS &l aaa 184 Specification cima gl 138 & (A

el b5l Joalan o aa (8 dlagl giza "AudComMeet™ Aaa) yal) sl cilelaia)

ealaa () s [p<0.1] (3) 2sanlls i sall 3 paill (g 5-ima JSy L "L evErage”

Lo sina s Laa g0 I 1oy "StdDev(CFO)" Aalaall aaill lsds Sl g )l mall Cal a3Vl
.(p<0.001)
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13 Jo

"Elndx_Lev" <ldll amia g Y Gaaadl) @l jsiia Ao [Abs(DAC)1, Abs(DAC)2] Clefi\ 813) lasd) il
2020 — 2013 Al @i pasall g (Low, Medium, High, VeryHigh) 4 sl

4) 3) (2) (1)
(GLS with Driscoll- (FGLS (GLS with Driscoll- (FGLS
Kraay std. err.) Estimation) Kraay std. err.) Estimation)
Abs(DAC)2 Abs(DAC)2 Abs(DAC)1 Abs(DAC)1
-0.719 -0.322 -0.454 -0.380 LowEIndx
(-1.71) (-0.64) (-1.53) (-0.79)
-0.782 -0.199 -0.675 -0.582 MediumEIndx
(-2.27)" (-0.40) (-2.68)" (-1.21)
-1.589 -1.266 -1.083 -1.094 HighEIndx
(-6.65) (-2.43)" (-2.97) (-2.15)
-2.003 -1.979 -1.518 -1.899 VeryHighEIndx
(-2.61) (-2.16) (-1.49) (-2.00)"
0.0127 -0.200 -0.0341 -0.167 Log(Assets)
(0.08) (-1.60) (-0.23) (-1.35)
-0.755 -1.094 -0.495 -0.649 Leverage
(-1.42) (-1.72)* (-1.11) (-0.97)
-0.0383 0.0248 -0.0238 0.0237 AudComMeet
(-1.85) (0.50) (-0.79) (0.44)
0.00300 0.170 -0.145 -0.00211 M/B
(0.01) (0.51) (-0.28) (-0.01)
38.90 40.93 38.25 40.50 StdDev(CFO)
(7.61)" (14.84)" (6.69)" (14.34)
4,714 7.867 5.310 7.252 constant
(1.46) (3.01)" (1.56) (2.74)"
784 784 784 784 N
0.1747 Not Applicable 0.1651 Not Applicable overall R*
1266.3451 260.4797 219.3512 226.7005 Wald chi2(9)
0.0000 0.0000 0.0000 0.0000 p

t statistics in parentheses
*p<0.10, "p<0.05 " p<0.01, " p<0.001

Al LS Mo piiass "BinaryEINdX" o (el ;% i ¥ Juls @it 3.4.4
"Abs(DAC)1, Abs(DAC)2" Lgubas 7% 5503 s

"Driscoll-Kraay <FGLS" :le (i sk alaaiuly jlaas¥) Jilad il (14) Jsasd) (a2
e By (o) Aadll A ("BinaryEIndx" omasill) Joiaal aial < ladie
0.001 & st xie "Wald chi2" JLEsY 5 4y sine 3 50all zilai Zay )Y O (14) Jsaal
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U sina (55 it (Adaslizall il yuxiall 5 "BinaryEIndx" guasill) il ol il of sl
i) @l paid) 5 of 5 "AbS(DAC)L" oY) 303 Gl e (%16.36) a3 e
5 e iy "ADS(DAC)2" oY) 303 Gl e (%17.27) 555 G Usina ()5 madd
"RE GLS regression with Driscoll-Kraay std. err." = yJas3¥) <Blles

"BinaryEIndx" csasill i o (14) dsass (1) 2seadl Jlasi¥) Jilad (e oy s
3 sina (5 sina die Agilan] AV 535 llu "FGLS" i "Abs(DAC)1" zb Y1 5l Sle
ST s Ly ) 4S5 of Jabedl) 138 iy s (h=-0.765, 5.6.=0.313, p=0.015) %5
Bl Ly 7Y 50 s siue (58 o sidl e (BinaryEIndx=1) "MORE" L sl (e
"LESS" Lasssl) e JIY) Cpeanill i3 AS 8 8 # LYY B 1Y (s e o (%0.765) Gl
.(BinaryEIndx=0)

"BinaryEIndx" oeasdl i o (14) Jsass (2) 2seadly Jlasi¥) Jalas (e pealy LS
RE GLS regression with Driscoll-Kraay " i "Abs(DAC)1" zL_Y! 50 e
b=-0.617, Drisc/Kraay ) %10 4size (5 e de dplas) ANy 535 Qlls "std. err.
.(s..=0.263, p=0.051

"BinaryEIndx" osasill i o (14) dsaas (3) 2seally lasi¥) Qs (e prually
b=-1.127, ) ilas) A3 535 lls "FGLS" _uaiis "Abs(DAC)2" LY 5,0 Ll
.(s..=0.306, p<0.001

Gl Gl (14) dsase (4) 2seally sl diai e il Uil

RE GLS regression with " i "Abs(DAC)2" zL_Y! 5 e "BinaryEIndx"

b=-0.977, ) %5 45 (5 5iue dic 4plas) AV 555 Al "Driscoll-Kraay std. err.

s die Jlag b Lol ) 2sa g ae @l 3uiby 5 (Drisc/Kraay s.e.=0.309, p=0.016

"Abs(DAC)2" L ¥ 3035 "BinaryEIndx" @ hY) Gwasill (s (el %5 4 sine
[r=-0.065, p=0.034]

2 (S5 il sl dise (BinAryEINAx=1) oY) sl G G Lae it
Gl ) 4ally ("Abs(DAC)1, AbS(DAC)2" = duslia) LY 5,0 e il i
e i) Al Bty Caad) G sh Jalal) 3 aeyy ¢ 5a0 5 5e 5 (BinaryEIndx=0) Y
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Aadball il Ll JSa GaliA) ol (13 ¢12) oalsaadl (& daa g jaall 3l e JS il

." . - "“"

e 4y gina "LOg(Assets)” AS il aaa Jalaa 84 ((14) Jyae cirasill 3o b (Al

Ll el 28 1) Jalea Sy a8 " AudComMeet™ daa) sall diad clelaia) e Jalae
Gl sl Jalae gy 93 (p<0.1) e (3) 2parll geagall gigeill g sina JSiy
Gage Jhy Cus «lidll/ageall L8 "StdDev(CFO)" dbsiall ikl cuiasll g jLadl

.(p<0.001) zaill paan (A G gina g

14 Jds>

83a8) "BinaryEINdx" ¢ ) guasill e Ao [Abs(DAC)L, AbS(DAC)2] gl 814) Jlaad) g ibad
2020 — 2013 :adalall &) paiall g (Aadl) AU dadia

4) 3) (2) (1)
(GLS with Driscoll- (FGLS (GLS with Driscoll- (FGLS
Kraay std. err.) Estimation) Kraay std. err.) Estimation)
Abs(DAC)2 Abs(DAC)2 Abs(DAC)1 Abs(DAC)1
-0.977 -1.127 -0.617 -0.765 BinaryEIndx
(-3.17)" (-3.69)"" (-2.34)" (-2.44)
0.0244 -0.189 -0.0215 -0.155 Log(Assets)
(0.15) (-1.56) (-0.14) (-1.27)
-0.707 -1.089 -0.438 -0.650 Leverage
(-1.34) (-1.73)" (-1.01) (-0.98)
-0.0413 0.0238 -0.0235 0.0228 AudComMeet
(-1.79) (0.48) (-0.74) (0.43)
0.0268 0.138 -0.114 0.0195 M/B
(0.06) (0.42) (-0.22) (0.06)
38.76 40.78 38.09 40.33 StdDev(CFO)
(7.50)"" (14.95)" (6.65)" (14.42)
3.812 7.480 4510 6.591 constant
(1.19) (3.04)” (1.35) (2.61)"
784 784 784 784 N
0.1727 Not Applicable 0.1636 Not Applicable overall R?
311.1456 262.3985 181.7033 228.2152 Wald chi2(6)

0.0000 0.0000 0.0000 0.0000 p

t statistics in parentheses

*p<0.10, "p<0.05 “p<0.01, " p<0.001

Ol il Lgialis ane g Lgie Cail) a3l A8 Sl qumat_;wgsim)ustsj

Lidd ((Untabulated Jslaa 2 o532« &) Robustness check <l il ol )
< pe) (2 JY) (il il ASle Ao " pantll ydipe S i (Bl N 2l Jlasialy
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zasaill yatisale) 512 (1045 =< agul) & V) el joaall ASLe L Mo Uail) Jass
Liw b e i 35 "EINAX2" 2 A i (55 abaad day g2 ol (pand sl (1)
A 5t (e Al JEiuaal) yiall 460 ja) il pad A5 3 ga 5 a5 AT 3 a8 il
D AN UV il 28 ) oiall oy a0 g g (Aeall) U 5 cs 58 o5 ,0)
:"FGLS"
535l "Abs(DAC)1" ¥V sl e Jaaia e "ElNdx2" peasill f o -
Sle "Elndx2" guasill S oy (b=-0.577, z=-4.17, p<0.001) dslas) V2
b=-0.583, z=-4.02, ) iflas) A2 sdy s "Abs(DAC)2" LY )l
.(p<0.001
LowEIndx2, MediumEIndx2, ) = 4ic Tima — Cmasdll dall 6V o) -
i "Abs(DAC)1" LY 3, e — (HighElndx2, VeryHighElndx2
ol (by) debaddl o maiys (D;=-0.198, b,=-0.866, by=-1.595, b,=-2.185)
(D3, D3, by) 38 el G s (A (b p=0.643) ¢ Cus dlias) AV 55
by: p=0.048, ) ¢l cua ¢(0.05, 0.0, 0.05) & sixa il siuse die dgilian) AV 553
'ZeroEIndx2" opesill alaail ae 435Gl 3] (b3 p=0.001, by: p=0.026

(% 1 553 ) Large s 8] agud) 3 "CEO" 48k of ) 518 (Hu and Kumar, 2004) 4l 52 o) s (%)
A Gl (e g ST Allad 5l 5f 5 58 aniaiy Gua A Grasbualls 4l "CEO" 858 (1o 3 digma A B
AId ks s (%5 (ra S8 pgiSle (580 Ladie () ginania agil (o cpopaall ) 555 Y (Morck et al., 1988)
Morck el LS it agaSad/pgi slarus (5 st (o AL el yils of 4l & aa e (Groskamp, 2017)
IS Jai 53 () ¢ uns 3aS ALK (311 Gulna 8 Sl ey il 8 58) Cppamaaill A 530 Ja g 5201 (o500 )
%5 e (e eVl e o 4 jemall S AN O Gy cale 5 %5 sl 5 Ay oY) AL 3305 e (5 sine
140" salal) ASaY 185 e 53 5 Alall 3l sl (38 yall (5 gl BN ulaa yy ) 2 sad B S AS HAY) aged (e
o) S AS 5l pgd (10 %5 Ales (50 J5Y) o2l el Jlsie] chapestll al (00 (ialll (S 131 €281 21 8 (1
Granill di5e CuS 5 e 1DAT U 5 Ll aladial (S a8l s Va1 (gl ST ASlay wialy (530
Wy 1 pe € 53 G Law gy 5 A8 580 & YY) (sl paall uean 018 1045 =< CEOOWN%" Jliely
Ol Aall o3 5 Badae A 4 A8l Al ) Granl 353y a0 = "EINAX2" Opandl e s st ¢ Cpanill
CO < dpaaia 3 Y] il padl) eliis 8 ] b e A 8 4S8 JAh andl) Jas (pandl o gy
A oY) il el sa Al 53303 ¢"%50 > 50Y) Gelae o il e eliae VI Al M D e i
Granil) e el (Piall) o s (Bl Bill Gull e 5 "5 =< agn) (B J5Y) st paall AS1e s
(Al A 5 () santia (5 58) (aile ol dadia yaieS "ElNdx2"
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"HighEIndx2" il s "MediumEIndx2" Lo siall (5 )11 Gaaaill )
LY 1Y ) senidy agil e "VeryHighEINdx2" 1as aii sl 5

LowEIndx2, MediumEIndx2, ) s sl Cpandl < paial il GV
b1=-) :» "Abs(DAC)2" LY 3,03 e (HighElndx2, VeryHighElIndx2
ol (b, by) Gslelaal) o ey 5 .(0.00356, b,=-0.502, by=-1.544, b,=-2.311
b3, ) Crosiall Cpleladll O cps 8 (Dy: p=0.994, by: p=0.271) dslbas) A¥a ) 5
bs: p=0.003, by: ) (0.01, 0.05) Lisiee siwe die dgilas] AV 153 (b,

.(p=0.013

ZY s e de@ll JE aiS "BinaryEIndx2" cwasidl i o
(b=-1.239, 5.2.=0.336, p<0.001) islas) 4¥s 5d5 s "Abs(DAC)1"
"MORE" dumsll 0e S gpast Lo G 2580 of Jdbaall 128 ingg
GO J8 e LY 5l s oS o) @dsidl o« (BinaryElIndx2=1)
Lsasll e ) Cpantll @y A8 3 ALY Bl siue Ge (%1.239)
)l e "BinaryEIndx2" cmasil 3 ol (BinaryEIndx2=0) "LESS"
b=-1.406, $.6.=0.340, ) Wlas) ssaes <l "Abs(DAC)2" LY

.(p<0.001

(12) Jshandl 835 sSaall il dilas (o Gebul) 8 s 050 il 85 (J 68l pualidag
LoV 3L Ay s s Adlu ABle e Guandll U130 Y/ By« AT s (14 <13

A ) Dy I (il (g ABYad! - A LD) Sy 5.4

Q)ﬁ.ﬁgfﬁb ASJJJ\M}@J\J}!\ Omanill oy A8Mall ) sl ¢ 3all \.AAGBUL:;L\]\ U
3y oY) Gpaadll G ABall Sl A eabias (aBAdL) e AlYa Gl o Baia

ol (Bebchuk and Cohen, 2005; Faleye, 2007; Zhao and Chen, 2008) 2

sachia Ll | shoa i Al i) i (e 2SNy AS 53l Al Al A8de e sl sl
Al 2l Gl (solY) Cpanill Gy BNl Lal Uil sl ol & Hold
dad i ¢(Faleye, 2007; Zhao and Chen, 2008) glils AS il dady (el
L JS Al 8 J gD 4yl Al ) A8 530 48 gl Aell 40 (TobiNSQ) A4Sl
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Al g Aol pgebll 2 gd) Al @ g A8 80 28 gl Al (b oy o (1) e
Faleye, 2007; Zhao ) (sl ) gigal Ao dadad ) 1) ALY | clal DU 4y 80
Lasd s AS )l dad o i o) Jaiaall e (A Jal gadl (e 1338 hauaig (and Chen, 2008
ialll At (o) AS il Aad LAl £hsei Ly

TobinsQi= fo + p1EINdX;..1 + SoL0g(AssetS)ir.1 + fsLeveragei.; + f4Directors;.,
+ SsInstitutional Owni.; + SsCapEX/ASSetSit1 + it covvevvvenniennnnn.n. (8)

Ayl Aadll ) A8 )il A guall Al Apss (g gludy ¢ 48,40 Aad = TobinsQy
ot alad) il 8 dlia ¢ padl
¢f-1 aladl 8§ A A0 5 oY) (ulae slaciaxe = Directorsiy
han) Al (b g of-1 plall el G 7 AS AN dpuana el ASLal) A InstitutionalOwni.,
%5 e 23 sl (5 sbaat g ilasus el LeSliad ) Epalall agas)
¢ a6 siall 138 e J85 ) gl e Ll Qi Y 43 Cas
Aol plad) 2§ 4S80 Jpa¥) ) ) dallend ) sl s = CapEX/AsSetsi

e "EINdX" cpaail 23 paill G390 Casa sl ((16) Jsoall (e 1 3 sandl
(B "Log(Assets)! paall el ddalia &l paaie 3sa 9 ae "TODINSQ" AS il A
il ) 13kl (AN ) 5 i) gdall Y dagd) QLS lasil) aladind (pn Alialial) 2y
Al BV il s zasalll 13 il 2Nl () ¢(15) Jsaalls (LM, Hausman) s bsial
8 sall Ol A UK sl ol ae Jelaill "Clustered robust standard errors” g
S sall s CBlEA) AL 3 a5 il Cua ((Hoechle, 2007) (B sl o (edodill Tl )Y
o WS «(chi2(98)=50495.53, Prob=0.0000) "Modified Wald" sl alssiuly
F(1, 97)=27.415, ) "Wooldridge" _kial alaiuly Llulull Lig ¥ 4S5 a5
Lol (ailladll 4 Saill Time fixed effects (peais (sl A6 WS (p=0.0000
s WS (F(7, 673)= 12.12, Prob= 0.0000) sise F Lial iayii culS ¢um dinlly
Op A sine ADle zhsaill oY) Cana gl 18 el Y ((16) Jsaall (e 1 senll & g
"TobinsQ" 4s_ill 4ad s "ElndX" (aaill
"Elndx" Cpasill " 2 saill S Canasill o(16) sl (e 2 3seall edays
35 . "Log(Assets)" paall (panali ¥ ddailis il uaie 2 5a 5 2 "TODINSQ" Al e e
ey yall alasinly 430 gdiall JEY) jlasil s zsadll 13 a8l 2O o ¢(15) Jsaadl G
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Al A LU sy db (B il med (Al ((FGLS) ASeall dasndl (5 pall
l pasi W) 5 (s «(Hoechle, 2007) "Panels" g sl (o <bldl & 3 gll ol
iy 8 sl (b A Al 2 sa s Cp Can LN 3000 4y jliee sladl @ld Cilalzall
A 3pa s cpif LS (Wald =3510000, P > Chi2(103)=0.0000) "Wald" sl
s WSy (F(L, 97)=26.541, p=0.0000) "Wooldridge" _uial alasiuly il Ll )
O A sina g Al A83le 73 gaill SO Cana ill 138 Heday ¢(16) Jsandl (0 2 2 ganl) & miiaga
535 Al "ElndX" opeasill Jalas o) Cua "TobinsQ" 48,4l Aad s "EINdX" (sl
Bebchuk and Cohen, 2005; Faleye, 2007; ) a= (&b L ¢ by .p <0.05 2ie A¥a
Aol (e Chnizay ol iy A0 5 Y (peand O ) i) i o(Zhao and Chen, 2008
Opaalaall 85 i iy 5l 48,

Al A 2 g ] asead) 8 4l (16) Jsaadl (e Laadly ddaiiall Cl paiall dilly
3L3) (3405 "TobinsQ" 4S_ill 4ad s "Leverage" ) ad )l ow p<0.05 die 4 gina
Oxi S (Zhao and Chen, 2008) Wl sl il 35Sl dal) il il zilis g Jabaal) @lly
"Directors" 5_,a¥) saaa slacl aae (10 IS (0 p<0.001 2ic 4 sina s dan g0 48Dle D ga g
LS 2 aseall & Ay "TobinsQ" 4S 3l dad s "InstitutionalOwn" A sall 5L
Jya¥) aa) ) llend J) il das G p<0.05 e 4y sinas unge Ao 3525 (i
Al ) a8 55 e (3L Lo g 9 2 2 gaall 3 @l "TohiNSQ" 4S il 4ad s "CapEx/Assets”
.(Zhao and Chen, 2008)

15 Js>
Elndx :Jiiall jiiall) 48 il dad JLOAY caubiall 73 galll HLES) e 04 gilds
. . . . . el caea Al cALA.a .
Guulial) 72 gadll JLEAY) Aaldd . JLEAY) caan Jkaay)
*ia gill 5 aull)
Random effects | chibar2(01)=500.14, Prob=0.0000 TobinsQ (1) OLS or M
Random effects | chibar2(01)= 498.68, Prob= 0.0000 TobinsQ (2) Random
Fixed effects | chi2(6)=21.36, Prob=0.0016 TobinsQ (1) Fixed or Hausman
Random effects | chi2(5)=7.87, Prob=0.1635 TobinsQ (2) Random

Ozt Aafn Ol jaxie 3525 o "TODINSQ" A4S i) dad E“‘ "EINdX" Ceanill 5 " 23 saill 5V Capaa sill ) (1) ada *
2535 &= "TODINSQ" 48 -l e Ll "EINGX" Ganil 31" 3 5eill A Cosna 53l ) (2) s L "LOgG(ASSets)" el
"Log(Assets)" aaall Gaaii Y ddalia & i
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16 s3>
2020-2013 :daial) i yiiall g "ElNdX" Cmaadll jdisa o A8 il Lad aad)

ll2ll lllll
(FGLS regression)  (Entity and time fixed effects)
TobinsQ TobinsQ
-0.0256 -0.0353 Elndx
(-2.55) (-1.30)
0.0393 Log(Assets)
(0.48)
0.0734 -0.455 Leverage
(1.24) (-2.28)"
0.0204 0.0235 Directors
(3.84) (1.10)
0.167 0.0114 InstitutionalOwn
(3.34) (0.06)
0.770 0.903 CapEx/Assets
(2.55) (0.90)
0.799*** 0.214 constant
(12.62) (0.14)
No Yes Entity and time fixed effects
No Yes Firm (cross-sectional variable) Cluster
784 784 N
Not Applicable 0.5154 adj. R?
11.5483 F(13, 97)
45.3940 Wald chi2(5)
0.0000 0.0000 p

t statistics in parentheses.
*p<0.10, "p<0.05 " p<0.01, " p<0.001
The t-statistics in column 1 using clustered robust standard errors are reported in parentheses.

ol Jlasiuls Lied <Robustness check Leie oSl o3 ) A8all Ll (e (B8l
oy LS miliil) cal€ 8 (Lalas a sall) "EINAX2" = "EINAX" a5
"TobinsQ" 4 il 4ad e "EINdx2" Cpanill i) 73 saill Gl Capa gill duilly -
a5l S (o s o("Log(ASSets)! paall (el dlailia i jiie dga s as
&= Jalill "Clustered robust standard errors” ae &Gl JEY) jlasil g8 23 saill
Aha dgay ot o o Bl o Aubdll Ll ¥ B gll opls cadia) il
chi2(98)=82080.85, ) "Modified Wald" _lal alasiuly sl o Cadual
obs) alaanaly Jabaall Ls Y AlSie sy o WS «(Prob=0.0000
Time Osesah (a6 LS (F(1, 97)=27.459, p=0.0000) "Wooldridge"

128



G gina Folia) Aoyt Gl s il Aalall pailadll 8 Saill fixed effects
Ean oz gaill I Cipm giS il Jasis (F(7, 673) =12.11, Prob = 0.0000)
"TobinsQ" A8 il dady a3de A& "Elndx2" Juad) ouldlh pasill Jalaa Jhay
.(untabulated) p<0.10 e 4ilas] ¥ 53 5 Wl (b=-0.0487)

"TobinsQ" 4S,all dad e "Elndx2" cpasill i) #3 saill ol jl Clna sill dpnilly -
aa il 23l (o s o("Log(AsSets)! aaall (anali Y Ao <l yie dgay ae
AiSaall daarall g all Claggall aldiuly dulgdall JEY) ol g8 23 il
Cun Ll sl Gall DA (A3 DL ) aga g JB A il et Al ((FGLS)
Wald Test =2960000, ) ilsll s <dal A< ssmy o
b alasiuly luludl) Bls ,Y1 Ads ssa s s WS (P>Chi2(103)=0.0000
diadl s aandll s (F(1, 97)= 26.700, p=0.0000) "Wooldridge"
de 45 (b=-0.0401) "TobinsQ" A il dasy Zdlu 48de e "Elndx2"
.(untabulated) p<0.001

o sill el aa Ml M g AN (i gl il gl idaglall ¢ ppaiall Apillys -
(16) Jsany " SG 5 J Y1

Implications of Results kil ;i) (mbéae 6.4

cale Sy Agieall kY daliad) ClaaY ddls s saae Grebias el Caad) bl —
Ay yeaall ISl @l i/ lS sl (e s agd e aaae s G s ) Gua

w&aw‘ﬁﬁjﬂju}mﬂ\jww\ Q\J\ﬁjﬂ\)d}%&ﬁ&é&\b&d@ —
o )15 45l g (g Y (anilly gl jaa B0l ) Caa

503 s Ay sill A€ gal) (pu Adlidl ABR)) U g alal) SlEie V) pe Al Canll 28 (o e —
O A 50 Ao asa g ) cilia g Al bl s liadlis (Bl g Al 3 ey o 2 LY
&= .(Beasley, 1996; Klein, 2002 «Jidl Jaw o) zLoY 500l 5 ddpmaall 4aS 5ol
Ul i a4y jeaal) ClS il e o oda laill dgay akaii YT Jaiaall (e celld
LY By Gonaall w50 (e JIEy 8 5l Gaandl o ) sl Ll daa g3
«lly 205 .(Zhao and Chen, 2008; Di Meo et al., 2017) il y2 & Jsl) g8 LS
Bebchuk and Cohen, 2005; Faleye, 2007; Zhao «Jic) 4ale Sl jo S la
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585 A8, dad (RBAT) ) (525 (el (peani of ) Badl 535 (and Chen, 2008
aal o I (Zhao and Chen, 2008) il a5 ddlay 45 jlaal 8 sl caad) 5087 L
e — Orbaadall (el o) g8 AdaBlite sag Al ) eda Gu 3350 )l )
A8 ) elld 8 Ley 6dgls 5 il il A sm T (e ALAS e gana (g JalaalV) agllis)
S Osbar A GISGEIL — MsaitaY) gl Jeally angdlls Gl Galae JE 0a
as) Gy Cppaalisall 35 53 83 31 A gdaall 3 seall cind 5 «Quiet life 4aaledl slally g licinY)
Bertrand and Mullainathan, 2003; ) 3 siu¥) 5 ey Glagd e el b
VoGl dagi g AS il dad syl 8 138 sl of e «(Zhao and Chen, 2008
AaSsall 33 l) @l Gmand asas axe dB by ZLOY) 3HY adlall agal ()5S
Ol 33 of daisal) (e (353N (31 sl e External governance s sl
Lo Bl () Ul ¢ slaly 38 2SS a0 dad 3 il Al sea (e Upans J8YI

Juall Gl Gsm Ja g b AN dns SV g Load sl Eanl) geilis 380 535 ¢ il
Jsf s e s (Dechow and Skinner, 2000 «Jball Juw o) =LY 50y s
8 aly asidl Y gl & dagill Ly s g Al s ((Zhao and Chen, 2008) 4wl o
33 35 Crmdall 3 s aadaed ) Caags Al sasadl S sall () 5S5 (f Jaiaall (e Allall s2a
Al s grcal Cadl (p puaadl (a gad 38 Cua ccpan 13 AL 3K el g paablial) 36 5
e pals IS8 13 Galai s (ZLuY) B0 «sl) llall 2 gall S aie ) el ol BB e
) oEiall (3 guall aai (535 ) ea el e Cun () gaBaY) (3 gl e dun LAY AS )
055 B A i) gt Jalsl o Wl s Gadlall Le joae 3 la s 4S50 e 3 gty
Y S8l agal ST Lany (slery agl (e a2l e diglaa/laasd JBY1 (5l
.CLU;Y\

ahara 3 LY 30 Y Graatl (s Adle ABDe a5a 5 6l s Gl aal 058y o8
LY 50 o Alalidl g ALl Cpiianiall o el Al s Ay padll S
g adl SslEl sl s Aals cpaaluall Gl o aginlias alaat a0 @ i i
oo Al 3 )3 e Gasatied) mllas Al 8 Gl JSG Jld e
vie (yg il Legal o Al & gaall g AN e JI5 Les «(Boghdady, 2019) (e L
Fama «Jid duw o) opfialll sy as 58 Lo @l acys . cpaaluall 3555 agel )
(and Jensen, 1983; Shleifer and Vishny, 1989, 1997; Di Meo et al., 2017
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Al o) 35 ZLYI ) e U byl Bl pladial agi€ey Gicaniall g el o
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ABSTRACT

The relation between proxies for managerial entrenchment (ME) and
earnings management (AM) has attracted a considerable attention in the
accounting over the past years. Competing views on the relation between the
two constructs have been suggested and tested in previous studies using a
multiplicity of measures of ME. This study is distinct from previous research
in two important respects: (1) Instead of the multiple individual measures of
ME used in past research, a composite measure of the ME which combines
CEO tenure, board dependence on management (CEO control), CEO duality,
and CEO ownership is used in this study; and (2) The current study analyses
the relationship between the two variables with entrenchment as an interval
variable, a multicategorical variable, and a dichotomous antecedent variable.
We proxy for earnings management using the absolute value of the accruals
prediction error estimated from the Jones (1991) model, and also computed
following Dechow et al. (1995).The study uses data from 2013 to 2020 with
a total of 784 observations and analyses the data using regression analysis.
Data are collected from the non-financial companies listed on the Egyptian
Stock Exchange. The results show that ME is negatively associated with AM.
we demonstrate that the findings hold with various robustness checks.
Consistent with prior studies, we also find that ME is negatively associated
with firm value. The results argue that ME may enable managers (CEOs) to
enjoy the quiet life and lessen their motivation to increase firm value; as a
consequence, managers are not motivated to manage earnings.

Keywords: managerial entrenchment; takeover; earnings management; quiet life
view; a multicategorical antecedent.
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