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D oAl sal) Aaiill o )6 jla 85 8 els Wl g5 (Harvard Growth Lab, 2023) Llaa

Hsal) 2ol LaS gl ) dueliall 5 g Aalas ) JUEEY) Ll g Al ) Bl Gilatiud A ga 139 CllSe) (pusSay yd5a g 3
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sl el (Y)Y (TISC) i) 5 i Sl aea S a5 (TIEC) Jae ) 83l 55 (o ol il
5k tlgie i) UL laa 5 1 pad) () Gl @l ol Bac 4 el L sSall cudas]
G g el el sl ) ALYl 2021 b b il o3l Mol el aaing”
alail) dglaad " i junadl (I 3 jolie 2y dpadidl)l i) Glea (58 laa) 5 ¢ 2l
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olad¥) (A st Al Hll dpeliall 3 6il) a5 (el Jadll olad juan 25 Ol cale S5
D) 3 5a8 (el J o) Bial danial s 45 ) () Baaizall el ) g aladd) 50l g cmpaall
salll Ga By 3 ean o Galdl) g Uadl) 5 dua sSal) iladd) Gt O ad siall (e s Jlaall 138 8
Ssgall oda (e at i 4l V) 33ARAl il jalaall s 3 sgadl 038 Juady daldinall dpailll 5 golaiEY)
Opibal sall (oo sl A1 Jia ¢ a8l Jsall (Baiad 8 Clhaadll (any 4l 55 pean il e <3 sl
Janll jeae Jual & o agall oy Blaliall (iany & 3l il leall i s Gl claral) Joa
Al l gl phail o SO sl 5 555 Al )l leddd) J o Gibal sall G oo sl GpenS e
Aa 5l el aladiind Jaad G Sall Clel oY) Jaset s daad 5 Aaill Ayl st ) ALYl

Al STy Ju

sl al) dangia-g

ol ALY Lo gy ) A1) e Ll 5y 1) ATl Bpin ) 5] S il T B
Clain Ty pial) L i iy Jially jeme Lgias dalill Jgall G81S oL 555 puiall oo Lila
OY Tty Dlae Laliy) cileall 8 Lgayshaiy Lealed) s 55l o2 Clndaiy jalae &) 5a g
i Gl (Al e pdall JLall Guly o815 (e 2 el oty dag) ) Lo liall 5 ) e
:0dila e gl Oighd o Gt a3 88 A Al
55l Claiul (e LeiSal 43l 50 Y (sl Jlal) Gl o813 Cslhaal) (5 sl aaai (1
Ayl ) e liall
raa G sl JWl el o815 e (s sl s3a ) e sll o slhaal) Laiind) aas il (2

t4IR 48 3oy a5 pudal) Jall Gl aS) 31 G gllaall (g giasall daad 1 A 6Y) 6 sladl
Juall el Jaali clllaie aass ¥ 5l aaiy (5 pdal) JWal Gl (3 Jleiind) Jusd dilaie 5 5had o
Clagin o 33U (5l Jall Gl 815 e (A1 s (5T Aaa) Sl ) 5l el e 8 (5l
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A 5o o Lt Ta 0 (s il QL) Gl @l g (e (331 aadl il @llh g ) 115 ) i) il
Laa (p plige o Aall elli jlidl A slade W) a3y a5 ) Al et Clagind Ala e 2l
Lpaiil) Galaa g alladl slaBY) saisdl e jalall ¢(SIRT) S deliall 4 5als yéisa (1
Ayl Hll e lall 55580 aalie a gl alle jlxaS Jaxy 315 (EDB) s sdbaiad) (sabaisy)
0.4 dcliall L o1 635 i b SlaBV) 4 jala (520 anil Al s Alald la) yiiny s

anin) sae uSay s 5 ¢ allall saliaBB¥] sxiiall e jaliall ((NRI) ASedd) 450k disa (2
Cla sleall Lia iS5 aladiinly dagl )l dpeluall 5,6l dadal ) Juny) jlad sl A0 JS
AV e Sl o) s clead ey g YLty

B ol Lo () Aalil) J sl SIS ARl 4153 (21) L8 5(2022) plad 0 psal) o 58 e 2l
Jsall o385 gia aadallyy U (1) Jsaall (e ey LS ASad 4 jala Ll 5l 483 delivall

a4 e L adl ye
(M52 21) Al dde (1) Jsi>
Asia Pacific Europe Middle East Africa Americas
China, India, Indonesia, Bulgaria, Jordan, Saudi South Argentina, Brazil,
Malaysia, Philippines, Russia, Arabia, Turkey, Africa Colombia, Costa
Singapore, Thailand, Ukraine United Arab Rica, Mexico
Vietnam Emirates
8 Countries 3 Countries 4 Countries 1 Country 5 Countries

(21) (e 4sl (Balanced Panel data) 433 sie 4 gh ity e 1Y) 5 gladl) Ciadie] S
e ledde Jsmandl a3 5 ¢ s 30alie 420 Maals (2020-2001) o 5l JA 4als &
ot e 5 o allall LBy saiiall g dsall 28l (3 saim g sall Ll 4 gall ilalaiall (o 2yaall
Slaie VI &5l all Gaan Galad e clibll i) 68 sae e ol Ay 1) 3yl ells jlaal) a3 58
Wl Gy o813 e dlall e g guall Tkl Jadl) J<EN 3 G aladl 23 saill e Jiane (S

Al (1) lall 8 s ge g LS il )l dpeliaall 5 ) 6l 5 gyl

K
Industry 4.0;; = C + hc;; + Z B X + e @))
k=1
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Jid C et (el (B 7 A sall Al ) dpelinall 3 ) Al Al (5 shse Jia3 (Industry 4.0;;) Sus
o8 1 A5l Rl Gl 5 ssa 585 Ll Cagiasal) Jitasadl i) JidS (i) A s
iy 4,0 delicall dlaiae Gilaasae Jia Al 5 ddajliall @l paaiall anie Jiad (XE) Wl of (03
Jaa) ataw il 5 Al Glal 5ol ae any Loy W a0 a3l 5 ¢ il JUdl Ll ) (5 sise
(Jsall G b sV i3 J8 <l 938) Proxy < soladll Y 5 ¢ pdlall il laiinY) g i
(>SS Y (5 sl Proxy S dgelall GVGEL 5 ) SaV) Silel (st I AiLaYL
Ona (5 sinna Ll Al 1) Lpeliall 5 ) i) ul€ 1Y) U salinal) 4slinay Uadll o Jiai (¢,) 1l
b ol sl gt Ll Lgny shatl Leilindat el (o Sba®Y) (Sl (g i) Juall Gl 5 (1o
Aalaal) iy el s ulaa) ) Aaalll Jpally (5 pdl) Sl Gl 5 5ie i) (533 o) @ sial)
5505 (sl DUl Gl o Al ()85 () iy 138 5 4.0 Aelially (5l JWall (ul 5 A8DMal
Dl g Aghadll e Al sy GLEKY ol slod candld Ui g dphad e day) ) dpclunall
(1) Al sk ¢Sy 43le 5 (Hansen, 2000) 4> & 3 (Threshold Regression) <liiall

A gl

ﬁlhcit if hc< A

Byhc, ifhc>atYXete (2)

Industry 4.0, = C + {

b Aadail ) Al el axdiaall dgial) uaie Jia (odd) JW) el G sise sl (Re) S
Ly prall e Al & A 5.5 pmeiall ) puriiall A8 8 Cpacaie il (o ¢ AN i g8 5 cCle gana
oS By Jalrall Gl Ul g 7 (s praall il pall gie aladinly b 5 &5y ) 5) dial) daleal
8 s il Jlall Gl )l rdiall (5 sinall die 4.0 dpeliall 35680 e g il Jlal Gl 5 s
Go La s sl Jlal) Gl )1 @iipall (5 simual) die (ST Gl uii By Jalaall uSa Jil3al)
(1) Sl J<al ) Jiys Blad 73 saill ey Hys By = By dieall A jill o 4l oial )

s Al all 23 gl gl IS raaay Ml

ABle oy bdl) jlaad¥) of o dbibaal I 8 ol el o o) sSs O OS5 pdal) Jlall (il Jalaa (1) A1 B Jaay 7
(0ad) Jhaad) b Lbliial) cLaia) oda JS cilaiadl (e LiSay ciliial) glasd) (Sl g i piial) G AiSan Jadd 5aa g
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Ind. 4. Oit = ﬁo + ﬂlhcitl(hcit < ).) + ﬁthitl(hCit = A) + ﬁgfdiit + B4tradeit
+ psPatent;, + Bearticle; + €, 3)
Angl il e g sl 108 ey DGR 05 Aalla HS5all Ally 8 a5l ClS 1Y) ] Al 28
D G stae e Slel sl i ol siie S 13 L e Talaie ) (gl JLall Ll 5 50 Cadlialy Aadall
i) i) i (fdi;,) oo s daall i jpiiall (S 200N O leall Wl A (e o 2
(article;) gAY el (Patent;,) «g )il UaY) (s (trade;,) < bl
Acalal) YA

sl jall I gY) 5 ghadl) 23 gald ) pbia oY

OSa 53l 5 (NRIT) &Setl) oalall sdisas die Tyma :(Rad Yl ueliall 5 5l) (i) uiall o
Clagivd s yia GSay (53 5 (ECT) (s3bai¥) 2iiail) 5505 5 5l a2l e D) cidlaaall il

RN ERP

Gl SIS e dde il oy dial) e 58 1(ggodall DUl Gul ) (s sise) Jiiaal) il @

Penn® Jsha e bl (he) gl JWl
Oo A€ 580 5l1 el a1 LY lEhN Cl e A Jall et sidailiall ¢l il o
(6 e LuSaad ¢ )il ~Ua3Y (5 Sl Proxy JiS 5 sprieS i) lea) (e 4S5 el 5 il
&1 AY) ey e Jranll cililla aaal Z8LaYl Jsall G L o1 53S0 5 il a5 o jlaall Jols
>SS ISR (5 glue LuSayd cdyiail) g dpalal) COlaall & YR 220 g cpaitall e g Cpaniall
oailiad 5 dapla 48 el Cllall Jlasl) Chuagll Ul (2) b)) Jsaall miagy Alsn IS

<l gl g sl g Aaa¥) Aaall gl Jsa claglaa 38 Al bl (4 e gaxa 2 Penn World Tables s Penn Jsla
Lilibety Aol A Wae] il da gl g G G gy Aad gy Jglaad) o3 gl a3 Badaa Auia 3 A Glalll 5 AY) Apalai@y)
Oy O Gy Al g o aBY) gail) (ulidy Adlatiall 5 AY) Cilaladiud) g ApalaiBY) Glagl) B al g GUaS e Lgaladin i

https://www.rug.nl/ggdc/productivity/pwt/. A5 bl b see ¢ Jolis adga A Jgua gl
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A Al @l pial Alaal) Cisa gil) (2) Jg

Unit Obs. Mean Median  Std. Min Max Normality
Dev. test
Dependent Variables:
Economic ((3to3) 420 0436 0.295 0537 -0.870 2.010 [52.210]
complexity ikl
Network Readiness (-10to10) 420 3.734 3900 1501 -0.680 8.210 ££i3.69]
Independent Variable:
. Scale 420 2.665 2.641 0.389 1.797 4558 [111.54]
Human capital —
Control Variables:
. (% of 420 4.053 2783 4.836 -1.856 31.23 [2822.9]
FDI, net inflow GDP) ek
Trade openness (% of 420 9190 64.99 7396 21.85 437.3 [1305.6]
P GDP) *kk
Patent applications No. 420 39824 5132 180612 133.0 1542002 [39497] ***
Scientific articles No. 420 28147 6499 76788 152.4 657694 [16880] ***

Note: * indicates significance at 10%.

agle 5 dglian) AV 13 el Ll da Haal) G yriall aead Gilad) Slas ) Cana sill (e iy
Leash O (51 ¢ omadall @il @it Y el oda ()l Jaall im ) g g paall (2 )8 (ymd ) pans
LY Tk Jas sl dgilan) e slaie V) st ddle 5 Ledav sia Jsm 95 Y 5 ol 5 (g2 (o o Al
9 B Al il Y

O Lot Glel 585 (0.295) Jalay Zpalill Jpall Aigal (oaLsBY) 2ixl) (6 sinse Taprs o 225
5 stndd ilim g 38 2aalil gl 038 (f i Lan (3 1 <3) Lo 51 o5yl ol i
§ sinsn e 5 e e Licall claial) Al y3lais g 55 8 Aan Jiall 5 Aaa i) A jaall (g L adi e
P () (Ridia gala®) niat s J g0 Gn e Adl) gala®BY) aadll ol 5 28 A gy S

s gial) Aad (o L a0 BALGE o 2929 a2 ga Whiasie Joa st Aedl) Lgad ) (ol coanlall a3 sl ai A kel ) ©
S35 g gl 5 520 o 05 Agladl) Lgrash (A (g1 cpral) 55 &Y () el ) o ol (B Laguans (o it (i B sl 5
L B sl g T o) Aad (s B S (558 Ui S clganigia I 5
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() @i yo (saal nl il 535 2008 ple (-0.870) L srndl olial Jusn 5 <l sl any
2019 <2016 <2010 alse (2.010) 5 s8lains A g slcadl o 5 il sins IS 5l plana 8

A L sals camisil J50 G b g 5) i Aaelil) J sl diad K080 4 alal) 5 sise o 225
gl Giliay J535 <2004 ale (-0.680) Ostin ¥ &g Wlial Caaly < gindl iany 6 32
e Julls 2019 ple (8.210) 5y sibiin Al g Laliadl cilia g S0l & jalal) (e Tan A 1
Qs 285y (5 5ina 85 (3.900) Jabay LS A 5aLa (5 sivne Janas s ) 225 JSS Ll (5 s
AT Al gy Jaali 5 A ) el 8 Jsall oda el 30l ) Sy g

ale b 53 (4.558 - 1.797) i e sl s sl Limy (5 ) JLall Ll S 53 5 sina (o) oaa)
Jsalls (5 paall DUl (5 S0 55 o e (g sy clasass i o oS0 55 (5 5ina 85 (2.665) il
Lo sl JLal ) LaS) 5 aally Bl Jpall ST o 2 @IS (3.90) 3 sbay (5301 5 Aaital
L ala (o sine £ 165) Lunad usy e 585 <2020 ale (4.558)  laay il 55y silain A 50 o
Agall 050 Sl 4 e Lol (5 giase 2t 5 LE02)

Can i) G laiind LA Jsall e iad 5 jliaall 4palill Jsall e o J saad) (e goall
«Jsall o3¢d Aaal) @il Jlan) (10 2.64% Lead) 280 5l Hlaall (ia¥) jlainl) class Jasu s il
an) 0 64.99% Gam JAN g5 jlad aaa dar s aly G i e daiie Jsall o3 of LS
g ) i el ys alla 5132 asais () go sy J 52l odgs (280 51l 5 (8 gl o a5 SIS Jaall il
G Jlas Jsall o2 o s Law L st Jass giall 8 Al 5 dalel) CBlaally el Al 6499
Al J 5l (5 Ly B 5151 5yl

O A steall Ao, (e ol V) ilas a1 (3) Jsaall ) JEnYL sdabs Y 48 giaa e

.(bivariate correlations) _siall 43U Clalis Y aladinly @lld g el jall =3 gai ol patia
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k) il g Alkial) ol piial) (o Jabi ¥ 48 shisa (3) Jgaa

@ & 6 4 6 6 O

In Economic @ 1

complexity

Network Readiness (2) 0.152% 1

Human capital (3) 0.172% 0.348% 1

FDI, net inflow (4) 0.178% 0.120° 0.382% 1

Trade openness (5) 0.288* 0.224* 0.387* 0.699* 1

In Patent applications ~ (6) -0.107° 0.096° -0.021 -0.131% -0.139* 1
Scientific articles (7) -0.043 0.117° -0.101° -0.188* 0.685% 0.814% 1

Note: a, b, c indicate significance at 1%, 5% and 10% respectively.
AUl 2l (3) Jsaadl (e oy
Lol W 138 5 (g ala®) il 5 4S04y Salall (5 e (0 (15.2%) Jaag sk lalis )l a5 5@
4 Jari 3 Al L Sala Agl s a8 Jgall il () (i Laa 1% (5 sisa i Lilas) J1a
sl 23ed (laiBV) aaill (5 gine 33l )3 ) 5 nially
Al N e liall 5 5l 5 (5l JLall Gul 5 o815 (5 siuse (o2 1% 5 5se i (53 b bl 352 5 @
aiil) (5 gine ae (17.2%) ASell) d5alall (5 sine an (34.8%) LliL¥) Jalae gl an
6 s 5315 S Uy g Jasi s (5l Lo (Ll ) Aa 8 J sl el 30 38 Ul 5 gl
Y] a5 gine 33l Le Lo g3 an Jasi s o558 MR () ) 03] A€ 4 salal)
35U (8 Jsaall adin 555 S (gl JUl Gl el e Sl sa (5,58 s ja )
Al ) e lial)
U1 S oyl Jlall (el Cadla A 4y Salally sl ) ddaylall ol yuaiall ST o an @
VG ae &5 (12%) dabaay 2ball (ia¥) L) Ll (22.4%) B! delass (5l
1S sl Caliny a1y ,(9.6%) Jalaas g1 2 Y) sy a2 iy e il s ¢(11.7%) Aalall
s sl JLall Gl DA Lo Ul ) Alajlall cl yuaiall ST il ¢ galatV) aiail] 4yl
ke sl &5 ¢(17.8%) dabaay Halaall aiaW) Laiinl) Lealy ¢(28.8%) dalaas (il # L)
(-4.3%) Aalall SV 232 15805 ¢(-10.7%) Jebasr g1 2V Cile) s 20
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Iy, (osl) daugias dimam G Lo Cangl i 38 el Y1 038 O e gaes off il
A 3 saill (e Jatial ) a5 0.7 e nSY) BLELY) COllaa (ol (Anderson, 1990)
shall zls3Y) Al Jlaal ol e giall 2y ol celld) Gy Jull daddl #1503
Gl jY) oda aad il s duljall I 6¥) 8 ghadll 3 gai &l jaaie G (Multicollinearity)
A )l Lelivall 5,5 e (bl Juall Gul 2SI alagl 580 2 5a 5 AulSaY e <l L)

Jsall alai®Y) adail) 5 LSt 4 5aLa) (5 sie o Hias

73 e aladind LaSlay )8 A Sy A8l Cile ) ya ) 488 30 e Lo 5 s A8Mad) s sV

Jsaall (g peaiaty LS Al 511 5 Al dpuiiall (g i) Jlall Gl Aie 3paad 8 & sl (3531 5 5adl)
(1 0 SN 5 23 50 (e Aladl Liseal) Sy (58015 (2) ¢(1) croyhaidl il (4)

Jlall el o815 195 AV (5 sine die ol 5l 3 smn g el ¢(LlasdV) 3 liad) 24 (53 )
LSl L el (5 sl o5 (1) DlaadVh dpalill Jsally (sabai@V) adaill (5 e o (5l
Dhiay Aiall J 5 (o ) JWal (ul y oS 55 (5 sase B3 ) g2 LoV Jalad il 5 (2) LlasiVL
AaS) yial) 4paliny) 48 jaall (5 siane 655 Lo Lgilaboal) 2iad g giue g lii ) ) 52a) 5 4y
o3gd Al 4 jalal) (5 gl plai ) ) ALYl Lo giall (8 4s 50 0.0845 Loty i) g
oo Jalsi )V 44 stimn 5 ¢ 5 ylaill a8 5l ae dail) Sl 885 g Jass giall (84 50 3,394 ey Jsall
) 54 (e (Sl ST (5 il el ul )y (B YL Apalill Jgall oL usian 63 55 pum e S
) il s ga g Azl il paaial (e iy XS delicall Jatead Ay 230 oal) <l il
5l 2 ga s dilie 8 ¢(Aalal) VAN 230 5 ) JAY) el aae) o g5 ISEY) ol il
sl 2l e ol g il o g lall Al () ol Laiy ¢ pilaad) i) Hleiindl ol

(&5 e el 58 5) A0l 4 salal)
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Ao ) ) say) ) Ao lial) 588 5 ) Juall a5 (4) 92>
Dependent Variables: /n Economic complexity & Network Readiness
Threshold Variable: Human capital (hc)

Reg (1) Reg (2) Reg (3) Reg (4)
In Economic Network In Economic  Network
complexity Readiness complexity  Readiness
Linear model OLS A=3.19 A=3.22
without threshold
Human capital (without 0.0845 3.3940
threshold) [ 3.436] [ 5.435]

Threshold Variables

Human capital (when hc <) 0.2960 0.9148
[ 4.104] *** [2.257] **
Human capital (when hc >2) 0.4506 5.8212

[ 3.639] *** [ 2.956] ***
Non-Threshold Variables

FDI, net inflow -0.0043 -0.0580 -0.0420 -0.0468
[-3.127] [-2.427] [-3.127] *** [-2.427] **
**%k **
Trade openness 0.0006 -0.0002 0.0060 0.0004
[ 1.418] [-0.082] [ 1.418] [ 0.049]
In Patent applications 0.1530 0.2584 0.1346 0.3246
[ 6.361] [ 2.775] ** [ 6.361] *** [2.775] **
In Scientific articles 7.32e-7 2.84e-6 7.12e-6 3.24e-7
[ 2.868] [2.041] * [ 2.868] *** [2.041]*
**%k
Constant -0.5739 -7.3210 -0.4296 -4.6291
[-1.929] * [-5.159] [-1.929] * [-5.159] ***
Effects Specification
Method 1-way FE  2-way FE Threshold Threshold
Reg. Reg.
Obs. 420 420 420 420
Adjusted R? 89.7% 48.5% 90.3% 53.2%
No. of threshold variable lags - - (-3) (-3)
Fisher test (F-stat.) (100.07) (11.943) (100.07) *** (11.943) ***
Weighted yes yes Yes Yes

Note: - *** ** * indicate significance at 1%, 5% and 10% respectively.
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e et o 5O (5l JUall el o915 g (Y1 al g L J s e BaY) Jal 0
& iy WS (3 all JSall) clgad) lasil ) JESY) a3 a8 eyl ) dyeliall 5550 jallaa
piadl e oadl Jul Gl (o) DA st e e 1 Las (4) «(3) ol
e ISy S5 Ul GF V) gl Jlall el ) (s sie (5] ie 4S8l 4 saladl 5 g laiY)
Al 4 alall 5 (gabaiB¥) il (g ) Jlall Gl Ae A dha ye A dsa

A G Gy Lae €3.19 315 (R) Aiall e ) 225 ¢(3) LWL (galaBY) abeill il
3a 53 0.296 plu aBY) 2iadl) (5 siie Ao 319 Sala e JBl 058 Latie (5 ) Jlall Gl
(6 simsa e o il 5503019 Sala et (ol JWall (ul ) (5 sise il o (81 Jas il b
aial) e L il Jal () 5l o ol das gid) 8 da 50 0451 Joley sbaiy) aial)
osnl) Jsie b liaY) sal )y e Al G ydll @l bl G Ly i Cielialy (galawy)
Laa ¢3.22 alii (A) Autiall A O an 4088 408 4 alal) (g giuay aldl) (4) Jlass¥) el S5
fla LSl 2 58l (5 i e 3.22 Dala e B (0 5S Letie (g ) Jlall Gl il () (et
o5 05833.22 Dala sl (g pdll Sl Gl (5 sise 65 e (815 dans siall 342500915
o Aaball ol ppriall Apuilly Lol T il (8 A ) 5,821 oy S0l B 00a)) (5 e Lo
K5 Laa Ayl < yuad oL (2) ¢(1) Gruland¥) il ae Ll eaid (4) ¢(3) Gaolass)
Sleban¥) i | paly bl Qslul) s e Al iy ol el oda il ) il 5 i
&V 89.7% (e Aexdionall ol aniV) 5o Cum o geill aaaill Jalae G plii ) ) dalal)
Sl (0 53.2% ) %48.55 .sabai@y) aaill (g giua & Gt Al il e 90.3%
zsall Aailian) AVs apas ) i L) il QS AN B alal) (g g b Cans )
Jsaall cl jlasil J€ d el g JSS Al

55l (5 pul) Jlal) (al ) A8 Apdadl) i) 8 i ) (g5 A Al O U gty Uil
o2 allae s cliukd Clagivl o 5 i) Jal) Gl Ll lavie alalaty Cuay dayl ) delinall
an o sl JWl Gl (6 sin ae Aiall o34 A5 a5 ¢(3.22 - 3.19) Om Lo sl sl
55l cliidad Claginl a M) S ol o iy (2.707) JWls 2020 e Sia oS) i)
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5 shaally ALl ety La 585 emaas (5 dall Jall Gl 5 681 5 (5 sisa (o Sl ST dayl )l Apelinall
Lelialls ) sl clllaia Clagind e 5 08 (5585 (S pmar 4y sl 3 ) sall Jeali 488 Ean 400
el al ) 6153 (e (s ssall 038 () J g sl o sllaal) HLaiind) aas (i JOA (e el 5 cdal )
Al 5 shadll 3 4 HLall S Le 5 5 ¢ ean (5l
s aa B sl Jlall (B laliiu) Cladaa A 3 AU B ghadl)

-3.19) O be s i alaiaad o DU AN aall o Agiall () ARl 8 sdadll 8 o el
2.707 e b Sl el (5 gisall Wi «(fre) (s all Sl Gul 5 oS) 55 el dsuailly (3.22
0.5 ey 4aS) 558305 seme (B sl Jlall Gl phai a5h JUills 2020 and e 2Ly
aaa Ad yra dal e a5 pdl) Jlall Gl ) 3 HLeiad) syl 4l o callaty Lae s giall 84 50
o 2ana IS il Jalas con o) W e g daall y alal) Ganll g il o glhaal) ety
Al all 000 5 sladl) Cana (sl (5 pall Jlall Gl o) 53 8 Atiall (5 sl J o oYl Ja (10 (e
Sl il e A bl Al jall Cunaie ) 388 ¢ juaa 8 5 udall Jlall (al ) &SI 5 Ciladne uld sa
sanll &5 5 s 5aalie 21 Jaals (2020-2000) o 3580 A jeaal 4 sis Adaj
Anallall Aalaiall g colian DU K gall agma g A gall il Aabiaol) A gall ladaiall (o maell (10 Leale
3shall 8 deainaall 5yl ae Yl Canlin K1l elli sl a3 8y s ye g ey ySall ALl
YLV 5 il sheall s JLa) 5 ASA 3 il oLl 8y L oy 5 il il LS 1Y)
e bling Adels ST S 48 jLaall 5 4 yuaall cileaall ol g 32 ga 3 el GASA L o) 3
«(Hierarchical Multiple Regression) 2a%all e jell jlasi¥) e La aladie V) &y Leaibal sa
) Jlall Gl (4 i) alagd JA) A g ol eSall Ay i Adad ol DU £ L) o3 g
s pa Ll 8 CDEAY) Gy &5 (e s il e danall g o aladl Canll g canledll dleal o Le
sb LaS E g alaill y jliie ) 8 (s AY) Al 2l A jall 23 g

hc, = By + B1gee; + Bases, + Bseas, + Baptrs, + PBsses, gpi, + Belr, gpi; + €, (1)

he, = Bo + B1gee; + Bases; + Bzeas; + Baptrs, + Bsses, gpi, + Pelr, gpi,
+ B7r&d; + Bgpa, + €, (2)
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hc, = Bo + B1gee, + B2ses, + Bzeas, + B4ptrs, + Bsses, gpi, + Belr, gpi,

+ B7r&d; + Bspa; + Boghe, + Byolep, + €, 3)
dlaall A0 S alail) e Glall BEY) e i (gee,) Lain « il ¢ ) e e (B) Sua
(eagt) ¢Aaaalail) daleall ‘_A\AJ\ Lg}\.uml\ u.uS:ul 6wJ\JASb é\aﬁhﬂ Jamal Pave (sest) ¢daaalail)
zq};g;}mw&d e il e Cnalaall 2Bl A c‘fdﬂ\ Jraail) ngdﬁuﬁ(ptrgt)
o aladl Y e (r&d,) a5 (2) gasedll (s s il e LUK 550 jall alalY) g ¢ laally
‘t\‘):’iY\‘L\dﬁdé.;uﬂawﬁ(pat)j‘)ﬁjjﬁmj&#\w u);mjai.s)q)lnﬂ\}u;ﬂ\
daall e aladl 3WY1 e (ghe,) i (3) zasalll i shill g canll dlee Gl i (Sl
el g lhdll Cla i (Sl (2Dl die shall a8 511 15 (ep,) s ¢ oaall ¢ Uadll Blase a8
8 laaaall a3 il 13 L o) Lgina 55 Gpuan (o SUN Y ol ity g 3lail) o2 Sldic) J 5 jaaay
DA aladiul o adde o ¢(gha e ol Jhaall (SN R JW) Gl WS) g LeiEdle
dabadll axe HLadly GalAll 5 (Auxiliary regression for non-linearity test - squared terms)
Leidle & daall Sl aii (laasall) Al <l juaiall 88 ) jedal )5 723 saill Capa 5i g
A by ha e JSE 3k Gl Caleall 20l A ysrie oLl (g bl Jlall Ll

e Al IS 8 Al 23l S die el

sAadant) Al jall AL 3 ghadl) 773 gad il yiia 1Y ol

(he) i) Dl Gl oS5 gy e yunil) aitaas (g i) Jlall il (5 glaa) ailil) ytial) o
Lia a3l Uil g ¢ J5Y1 5 shally Agiall yirie Jiay Hdisall 138 (Y Lpalall Penn Jslaa e bl
ARl 5 shaally 3aaaal) Agiall (5 sisal J sac sl Az ) o sllaall LY (5 sine 0a

AUl ol el aladiinl & 3@ pdal) Jlall Gl y ciladae) Alfiaial) il paial) o

oo aill ) e A€ adedll e Al Sy Maa] <l e Gl all Creadiin canlatl) 323 (j
A g e Jall (s giall o ppanill 4 g Ala yall o ylaadly BlaciV A 5 cpanlail) dylasll CiMA e
peli€ (e uaedll 4y N A jally Cpraleall 303 Ay oo N aplaill e ) ghian (dll (S)
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ALY 5 e il 5 G0 G plaally B b @l Cppuiall G 8IS (5 sisa 5 cdpanlail) el

O Ao pslaill g Caadl) e ?L’d\ o) ‘;LAA‘ e A Hall Cuandii) ¢y gdail) g duad) Ja-il(]]
Mc&\ﬁﬁ\&\;\ﬁdﬂyﬂ&\,ﬂkdm ey cﬁ;ﬂ\iw\&%&%m& ‘):\.u_"\ﬂc_"m\_ﬂ\
ila Al (gl e ol S IS (g giae o antll Cpaiall e

DAL g panill i) (e i€ daall e alall Gyl lan) e aadind o3 tdaual) 323 (i
la aal e MJM\ A.\:;cﬁju\ )ud\ ey daall &\L&

A pal) @l ptiial dluaa) cima i) (5) Jgo

Unit  Obs. Mean Median Std. Min Max Normality
Dev. test
Dependent Variable:
Human capital Scale 21 2349 2349 0.238 1965 2.707 [1.4864]
Independent Variables:
: . (% of 21 3920 3920 0.739 2480 4.946 [0.7159]
Education expenditure
GDP)
School enrollment, (% gross) 21 80.28 81.86 6.551 67.16 91.08 [0.9121]
secondary
Educational attainment (%) 21 13,61 13.63 1.821 9.394 16.42  [1.1347]
Pupil-teacher ratio (%) 21 1489 1489 1676 1213 17.39 [1.2863]
School enrollment, GPI  Scale 21 0974 0.972 0.021 0.933 1.005 [1.1825]
Literacy rate, GPI Scale 21 0943 0931 0.069 0.859 1.127 [3.1986]
- No. 21 1884.7 2105 4419 694 2279 [5.8759]
Patent applications -
R&D (% of 21 0476 0433 0.239 0.192 0.962 [1.6606]
GDP)
: (% of 21 1569 1569 0.169 1.317 1.899 [0.7798]
Health expenditure
GDP)
Life expectancy (years) 21 69.72 69.66 1.080 68.01 71.37 [1.3844]

Note: * indicates significance at 10%.
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Human capital accumulation
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el dpailly g calall Cinll g Aanall g aslaill g Und ool g (g pall Jlall al ) sl dpaailly (5_yucaall
Al Hall 3 58 IR g 8 Jlal Gl &SI 55 (5 sial aelia ale olai) 2 ga s JSEI (e praally calil
5 I 43 (51 <2020 ale 2.707 1 2000 sle 1.965 (e a5yl Jlall Gl o)) Can
g 1.6% @l &y s 53 ) Jane Jans sy €37.8% sy (5 sl Sl Ll o815 313 Lele 21
ol Lo A 17 IS Aiall 5 ginnal J gom gl oy 28 Jamcall T3g g Dannad el 50 8345 Jane 58 5
2021 ale (1
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A5 e alaill g Uadll 8 fan dim yo il (BiaS s o peaaly fg i) Jlall (il oS0 3 Cilaase
G385 Jas giall 8 jeae o aay el plladll il | sl plladll gy shaill 5 Canill ¢ Uiy
0o 13.6% ¢5. 5 addailly 32l LgDa Maa) (1e 80.3% calaill e Leatls M) (30 3.92%
dlae JSV il 14,9 dlia s s 5 agailei e T slas Lo 25 aa leel slai cpdll (&)
07.4% s Aals 4 Apaglal Aulenl) 3 Cppusinl (pny 8IS Aot jucma (8m3 LeS ey 5i1) Als yally
L e RS g 8o ) 8l ALYl Janal 94,3% A I 5 A0l (e ylaall BladlY) A
il 3 e Leatls e 2y Caal (o il Jaws sially (3885 jme of geaa) ¢y sl g Cinll ¢ U
Giai] 85 Y 5 Tan Aaal sie Lanaill o3 5 g Uaill 13gs palelall sl (S5 8 cadi e Llle il
Sle) b dde (A Sl Le s 5 cpallall dn 51 i€l ) olaill A1) ga s ol A 515305 ik
2 s ol sin gl ial el 1885 Jaws sially Al il 5 Cpasial) 5t 5 Cpaaiall (o Aadiall g1 iaY)
e Ciaad 38 daal) g Uail Zawills by 5 AY) Al Jall e aalls 58 L 1) shaa
a& 3 Ain 71.37 ) 4 68.01 (e (il sall BDuall die &8 siall yanll ad & Al all 5 53 YA
U G 1.6% Jaws sially iy (5301 5 Al e alall 3 o (iial) 5 sl

G A aall Al (e oL Y st ) e galll oy dea sl Jidaill JLSinY skl ) 48 ghaaa o
) (6) sl alall 5 Al 5 slaalls il yall - 3at il ke

A ) &l i ¢y s Y 48 ghuaa (6) Joi>

(1) ) ®3) (4) (%) (6) () (8) (9 (10 @11)
Human capital 1@ 1
Education expenditure  (2) -0.813% 1
School enroliment, (3) 0.389¢ -0.147 1
sec.
Educational (4) 0.191 -0.308 -0.658* 1
attainment
Pupil-teacher ratio (5) -0.402¢ 0.486° 0.648% -0.725% 1
School enrollment, (6) 0978 -0.777* 0.310 0.304 -0.437° 1
GPI
Literacy rate, GPI (7) 0.802% -0.474° 0230 0.204 -0.405° 0.823% 1
Patent applications (8) 0.7722 -0.774* -0.033 0.306 -0.696% 0.7322 0.6422 1
R&D (9) 0.961* -0.753* 0.542° -0.017 -0.237 0.917* 0.768° 0.667* 1
Health expenditure (10) -0.624® 0.739% 0.026 -0.375° 0.521° -0.629* -0.297 -0.524° -0.581* 1
Life expectancy (11) 0.987% -0.799% 0.433° 0.130 -0.351 0.954* 0.766% 0.765% 0.940* -0.556% 1

Note: a, b, c indicate significance at 1%, 5% and 10% respectively.

898



a5 al) Jlal Gl 281 5 s (o) IS a8 laaanall A4S ) gty (6) Jsaadl 50
Sl Cun aall dlall G5 palaall G A g cailail) e alall GEEY) cilaasa ol
Al o3y Sl3 wa 59 sl JLall (sl S0 5 Ll Ja 35 250N Chlaaadl) 036 o giall (uSe
(4-2) S8 G Ula el (53 i) (g Aaall g adedl) o BT duss (S o 3y yuadl)
Ualsi ) lansall ST o Jaa S0 S A dadll pue A8l ) aos b (psalaall CoSUal) il doaly Ll
«(98.7%) pli 4t Jii) by 2sal) ie slaall ad 53 CilS jumas (g pall JWall ol a1 L)
B9V &5 ((97.8%) Jalray 4 53ll 5 4000V G laadly Sl A & Cppaiad) (0 8K 4,
«(80.2%) Sl 5 3ol il alal¥) dane (A Cpuiall G S ¢(96.1%) ekl il e
a5 (38.9%) sl A sally (o jlaally i) Ao ¢(77.2%) gAY el s
oda i Ml (19.1%) sl agadss 1LSTy Lle 25 st el et cpdll (<l
) Sl (l )y oS0 53 e cilanaall A8SY el 580 5 g 5 ASaY dane @l L) il Y
(6 simall 2 o haall e B Cray Aapl) e LY s g ¢ guaey

Sealiall Y e liaiin 5 dyie 3l Judlad) Jalas 8 300 A jall coaaie ) i) § b)) b
& gl JLal al 5 oS 55 (g gian o lld g dua o) i€ 5 Lmall 5 Lpalall clasaall JaY) o sha
The Bounds Testing Approach sl JLiA) mgia alasinly ol yidall Jalill 4985 e jpas
The Autoregressive Distributed 4e ) sall eUas¥) &l jial SIA lass¥) aladsio) Je Sl
(32 96.9% i Aadine daddiuall Al 5 dpaiall g drardatll Glaaasl) CieUaivl Lag (ARDL)
Uasll ) sy Al 8L Wl ¢ emay (58l JUall Gl oS0 53 (5 sine 8 Canad il il sl
o Ciela X 23 gailly Lead ) oy ol (g AT il it s Qs eladl ) w53 ¢l sial
K5le 852,676 4552l (DW) A (ST 4y gnall (DW-stat) 0wl -0 53 LAl
o=b )y SV (Fisher) s JLEa) jad WS YV Aa ol (e (B1sall (o o Bl ) 253 5 p2e
1% 5t die JSS aodiuall 73 5aill ddlan) AV 2 5a 50 Jiadl (il Jsd 5 edall (il
D b A gl z3laill 138 aladia) Eedlay )8 MA3 Say ol LAY oda miln e L i

S (7) Jsaall LS JaY) 5 pmmi 5 JaY) AL sk d8Dal)
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Dependent Variable: Human capital
Method: ARDL with HAC standard errors
Model selection method: Schwarz criterion (SIC)

Variable Model (1) Model (2) Model (3)

Coefficien t - stat. Coefficient t - stat. Coefficient t - stat.
t

Long-run coefficients

Education expenditure 0.0761 4.153*** 0.0643 5.094*** 0.0766 3.721***
School enrollment,
secondary 0.3722 11.10*** 0.3176 9.739*** 0.2476 7.402***
Educational attainment 0.2332 7.602*** 0.2161 9.314*** 0.1880 9.123***
Pupil-teacher ratio 2.0403 6.679*** 2.0317 6.887*** 2.2812 8.353***
Pupil-teacher ratio squared  -2.3466 -5.997*** -2.2492  -6.296%** -2.2812 -7.656%**
School enroliment, GPI 0.1730 6.335*** 0.1659 8.280*** 0.1169 2.363*
Literacy rate, GPI 0.1308 6.045*** 0.1142 6.886*** 0.1219 6.636***
Patent applications 0.0385 3.333*** 0.0609 3.087**
R&D 0.0384 1.254 0.0480 1.275
Health expenditure -0.0393 -2.676**
Life expectancy 0.0716 1.912*
Constant 0.8340 0.922 0.8110 1.299

Error correction coefficient
P; -0.0900 -17.98*** -0.1097 -22.33*** -0.1245 -17.76***

Short-run coefficients
Human capital (-1) -0.0900 -6.895*** -0.1097  -8.048*** -0.1245 -6.832***
Education expenditure 0.0007 2.693** 0.0071  3.254** 0.0095 3.073**
School enroliment,
secondary 0.0335 7.175*** 0.0348 7.127*** 0.0308 5.674***
Educational attainment 0.0209 5.794%** 0.0237 6.299%** 0.0234 4.914%**
Pupil-teacher ratio 0.1837 -6.070*** 0.2229 -5.609*** 0.2669 -5.216***
Pupil-teacher ratio squared ~ -0.2112 5.606*** -0.2468 5.218*** -0.2839 4.904***
School enrollment, GPI 0.0156 3.318** 0.0182 4.428*** 0.0145 2.637**
Literacy rate, GPI 0.0118 5.553*** 0.0125 6.005*** 0.0152 4.657***
Patent applications 0.0042 2.070* 0.0076  2.469**
R&D 0.0042 1.081 0.0059 1.177
Health expenditure -0.0049 -2.368**
Life expectancy 0.0089 1.678
Constant 0.0751 0.708 0.0890 0.915

Note: *** ** *indicate significance at 1%, 5% and 10% respectively.
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oliall U dija J8& < &3l Sasabuchi-—Lind—Mehlum L1 (8) Js

Pupil-teacher ratio

X; B = 0.6637 [ 8.353] ***
X? Y= -0.0209 [-7.656] ***
Interval Xl (min) - 1213

Xh (max) = 1739
Slope at X; B + 29X, -0.1999 [-2.993] ***
Slope at X, B + 29X, 0.0094 [ 3.269] ***
Sasabuchi test (t-value) [1.093]

Extremum Point -B/(29) 15.878

Extremum inside interval

Note: - *, indicate significance at 1%.
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Al g dpaletll Culaaaall A8S (M (9) Jsandl (e ey s Jyshall Ja¥) A 38 3 ) il
Lol ;Y1 Jalaal danilly o) go ¢ Anil) (5 pmall a8l 1) 85 1S dilee Ayl il deodivall dmall
Al Rpalell aasall L) of it (S Ml 5 (Cohen's d) dabea sl (1) 2 52
A all Al By 5 (5 peaaall SLaBY) 85 508 dlec draal a) Gilad) ¢ jall (8 dais sl danall
ol Jall Gl o815 (g e 830 31 il L) 3 sead) e 3 3all Sy &y sl

3 zisalll A o ) Jlall Gl cilaaaal 50N aaa (9) Jgia

Effect Size Effect Size Confidence interval

) (%95) Interpretation
(Cohen’'s d) (n Lower Upper

Education expenditure 2.6310 0.7961 0.2606 0.9497 Large Effect
School enrollment, 5.2329 09341 08078 09846  Large Effect
secondary
Educational attainment 6.4549 0.9552 0.0411 0.9896 Large Effect
Pupil-teacher ratio 5.4120 0.9380 0.8428 0.9856 Large Effect
Pupil-teacher ratio squared  -5.9081 -0.9472  -0.6560 -0.7870 Large Effect
School enrollment, GPI 1.6707 0.6411 0.0141 0.9053 Large Effect
Literacy rate, GPI 4.6915 0.9199 0.7011 0.9812 Large Effect
Patent applications 2.1828 0.7373 0.1509 0.9335 Large Effect
R&D 0.9014 0.4109  -0.2270 0.8267 Large Effect
Health expenditure -1.8919 -0.6872  -0.7170 -0.1020 Large Effect
Life expectancy 1.3522 0.5601  -0.0790 0.8796 Large Effect
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Investment in Human Capital and Embracing the Fourth Industrial
Revolution: Minimum Threshold Analysis
Abstract:

The continuous increase in technological advancement, utilization, and
organization poses a challenging dilemma in the context of the Fourth Industrial
Revolution (4IR). Concerns have been expressed regarding the sufficiency of
human capital in this stage, especially in developing economies such as Egypt. This
research employed an analytical and descriptive methodology to evaluate the
readiness of human capital in the Fourth Industrial Revolution era. The study
utilized a Threshold Regression analysis to determine the threshold or barrier that
the level of accumulated human capital must surpass to significantly impact the
Fourth Industrial Revolution. The methodology takes into consideration factors
such as current levels of education and health, technological innovation variables,
and anticipated changes in the job market.

The results revealed a positive impact of accumulated human capital on embracing
4IR, manifested in the levels of network readiness and economic complexity of the
studied countries. However, the strength of this relationship varied based on the
level of accumulated human capital (threshold level), ranging between 3.19 and
3.22 concerning economic complexity and network readiness, respectively. In
comparison with the level of accumulated human capital in Egypt up to the year
2020, which stood at 2.707, it became evident that the minimum required threshold
for accommodating Fourth Industrial Revolution applications slightly exceeds
Egypt's level of accumulated human capital. Therefore, policymakers and
stakeholders should prioritize investing in the development of human capital,
including skills enhancement programs and healthcare initiatives, to ensure a strong
readiness for leveraging the opportunities available within the framework of 4IR
(Industry 4.0).

Keywords: Fourth Industrial Revolution, human capital, technological change,
Network Readiness Index and Economic Complexity, threshold regression analysis.
Jel Classification: O31, O33, J24
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