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Abstract:

Small and medium enterprises are considered one of the most
important engines of economic growth, and one of the most important
contributors to sustainable GDP in various countries of the world,
including the Kingdom of Saudi Arabia. Therefore, the contribution of
small and medium-sized enterprises to the Saudi GDP has increased to
more than 28% compared to 20% in a year, knowing that the target
percentage of vision 2030 is 35% and this is a reference to a distinctive
performance to achieve the vision's goals. The high percentage of
employment contribution in this sector reflects the extent of its high
contribution to the local economy.

Financial and organizational factors and infrastructure factors are
among the most important determinants facing SMEs to enter sectors such
as industry, construction, transport< and tourism, due to high capital
requirements and the need for specialized skills. Next, there is a need to
frame and implement strategies that will ensure the increased participation
of small and medium-sized enterprises in these sectors, as this helps in
combating poverty and low per capita income and reducing unemployment
suffered by the Arab countries.

So in support of achieving the vision of Saudi Arabia 2030, the state
established a number of bodies, relating to SMEs, such as the General
Authority for Small and medium enterprises ((installations)), which was
organized on 11/4/1437 18/4/2016 was the work of the bank recently began
through 6 products major funding has been developed based on the needs
of SMEs, and SMEs apply for financing through Bank of the small and
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medium enterprise which offers access to more than 48 financed in the
kingdom.

The SME Bank was also recently established as one of the
development funds and banks affiliated with the National Development
Fund, which aims to increase the total loan portfolio for the financial sector
and fill the financing gap, enhance the contribution of financial institutions
in providing innovative financing solutions, and achieve financial stability
for this vital sector to be a fundamental pillar of economic development in
the Kingdom and possible to achieve Vision 2030.

Therefore, we find that there are achievements achieved after the
presence of these bodies and the bank for small and medium enterprises
that the number of Micro, Small, and medium enterprises exceeded the
barrier of 970 thousand establishments until the end of the third quarter of
2022, while the volume of credit facilities provided to these establishments
by banks and finance companies until the end of the second quarter of the
year reached 221 billion riyals, while the total amounts spent in the indirect
lending initiative for the third quarter reached 2.85 billion riyals, of which
2,500 establishments benefited, with the growth rate of financing amounts

reaching 29% compared to the same period of the year 2021 ad.

Keywords: micro and medium enterprises, Saudi Arabia, challenges and

opportunities
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