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Abstract:
The research aims to study the impact of applying the new Egyptian

accounting standards on the quality of financial reports, through an experimental
study, where the researcher implemented the application on a sample of 61 Egyptian
joint stock companies listed on the Egyptian stock exchange during the period from
2012 to 2019. To achieve the goal of the study The researcher relied on using the
application of the new Egyptian accounting standards issued in 2015 as an
independent variable, measured as a dummy variable that takes the value of one for
companies that applied the new Egyptian accounting standards starting in 2016 as
the period following the obligation of companies to implement the new amendments
to the standards, and the value is zero for companies in the period in which Before
companies are obligated to comply with the new Egyptian accounting standards, that
is, before the beginning of 2016. As for the dependent variable, it is the quality of
financial reports, measured by earnings management through optional accruals,
estimated by the modified Jones model (Dechow et al., 1995). In addition, the
researcher used profitability, growth rate, and financial leverage as control variables.
The results of the experimental study indicate that there is a positive moral effect of
the application of the new Egyptian accounting standards on the quality of financial
reports, as the results came to support that the mandatory application of the new
Egyptian accounting standards led to a reduction in the levels of earnings
management through optional accruals estimated by the modified Jones model, The
researcher explains these results by saying that Egyptian companies listed on the
Egyptian Stock Exchange have reduced earnings management practices through
optional entitlements after 2016, i.e. the beginning of applying the new accounting
standards.

Keywords: accounting standards, quality of financial reports, earnings
management, optional benefits, profitability, growth rate, financial leverage.
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