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The relationship between the characteristics of companies
and the ESG index
(An Empirical Study)
Abstract

This research aimed to explore the relationship between the inclusion of
companies in the Egyptian Sustainable Development Index and their accounting
and market financial performance as essential characteristics of companies in
the Egyptian business environment. The research used a method of content
analysis to examine published financial reports of Egyptian companies listed on
the Egyptian money market in 2016 and 2017, after excluding financial
institutions from banks and insurance companies where they had a special
nature and laws governing them that required independent research.

The averages of independent samples to study the relationship between
variables also used the multiple regression analysis method, and the differences
in the research in the presence of controlled variables are company size, type of
industry and indebtedness.

The results of the research indicate that there is a positive relationship
between the inclusion of companies in the Environmental, Social and
Governance (ESG) and their market financial performance, and as regards the
impact of the inclusion in the Sustainable Development Index on accounting
financial performance (return on total assets), The results indicate that there is
no evidence, and the corporate ranking within the Egyptian Sustainable
Development Index has no impact on both accounting and market financial
performance during the period under consideration (2016, 2017)

The results also showed that there were no differences in the average
accounting performance of the companies, both within and outside the
sustainability index, while there were differences in the average market
financial performance of the companies during the period under consideration,
which supports the consistency of the findings.

The findings support the research that adherence to good governance
principles as well as involvement in social performance have a positive impact
on the market financial performance of companies during the period under
consideration, which is consistent with some of the previous studies reviewed
as consistent with most related theories.
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