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Abstract:

This research aims to examine the impact of the readability and quantity
of annual report narratives on the cost of capital, as well as the moderating
impact of financial reporting quality on the relationship between the
readability and cost of capital. The study depends on a sample of 256
observations for non-financial Egyptian listed firms during a period from 2017
through 2020. The results indicate that the readability has an insignificant
impact on cost of capital. On the other hand, it shows that the greater the
amount of narrative disclosure, the lower the cost of equity, but it has an
insignificant impact on cost of debt. Finally, there is a significant negative
joint effect of financial reporting quality and readability on cost of capital.
Keywords: Readability, Disclosure, Cost of Capital, Financial Reporting
Quality, Egyptian Stock Exchange.
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