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Abstract:

In a test study aimed at determining the impact of the financial
leverage on the firm’s financial performance indicators in the joint-stock
companies listed on the Egyptian Stock Exchange, the study attempted to
answer the following question: Is there a relationship between the financial
leverage and the company's financial performance indicators, and in order to
test the hypothesis of the study, the researcher relied on the traditional
accounting standards of financial performance: Return on Assets (ROA),
Return on Property Rights (ROE), Return on Sales (ROE), Return on
Investment (ROI), and find out which ones are most affected by the
financial upturn. Study A sample of 71firmswas selected after meeting
certain conditions during the study period, which was from 2014 to 2018.
Regression models have been used to analyze data and test hypotheses that
have found a direct (positive) moral relationship between leverage and
financial performance measured by return on property rights (ROE)There is
a reverse moral relationship (negative) between leverage and financial
performance measured by return on assets (ROA), while the results show no

moral relationship to leverage and financial performance measured by return
on sales (ROS).

Keyword : Financing structure, accounting returns, Financial leverage,
market value.
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